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The Hartford trademark is not merely a reproduction of a beautiful painting, although it is ; 
that. It is not merely a mark of identification placed upon Hartford contracts although it é 
does serve that purpose. It is a reminder of all that the Hartford Fire Insurance Company has 
been and has done during the past one-hundred-and-sixteen years and all it expects to be and 
do during the time to come. It stands for promise keeping; for business integrity; for sound 
management and for progressive methods. It is, in brief, a guarantee of good faith expressed 
by a picture. 
HARTFORD FIRE INSURANCE COMPANY + HARTFORD, CONNECTICUT ‘ 
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THE INDEPENDENCE COMPANIES 


Home Offices PHILADELPHIA 
CHARLES H. HOLLAND, President 
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Casualty Insurance - Surety Bonds Sesqui Cantona 
° u enna 
Fire Insurance Philadelphia 
‘T These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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LLOYDS SUBJECT OF 





International of Chicago Is Hit by | | Monthly Magazine Published by The | Hanover Fire Gets Initial Number from 


Action of Postmaster Gen- 
eral New 





MAYHEW QUITS AMERICAN 





Industrial Manager Demands Return of 
Unsecured Notes—Writing Many 
Lines Besides Fire 





International Lloyds of Chicago has 
been made the subject of a fraud order 
signed by Postmaster General New. A 
fraud order prohibits. the delivery of 
mail addressed to the concern involved. 

International Lloyds the concern 
that was stopped by Attorney-General 
Carlstrom after it had taken in some 
$900,000 on guarantees of profits on 


is 


| 





$4.00 Per Year, 20 Cents a Copy 
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TAKES 
P. 0. FRAUD ORDER ere ean 


“FIRE SERVICE” HAS THE FIRST POLICY 





CTION” ENLARGED | FINE RECOGNITION IS SHOWN 





National Underwriter Company Ab- 
sorbs the New York Journal 





The oldest journal in the fire protec- | 


tion field, “Fire Service” of New York, 
established in 1881, has been taken over 
by “Fire Protection,” the monthly maga- 


| zine published by The National Under- 


Florida lands and other insurance ven- | 


tures. A. J. Joseph and L. L. Stern, 
president and secretary, were indicted 
by a federal grand jury, with 15 of their 
associates and salesmen, on a charge of 
using the mails to defraud. 


Thought It Was London Lloyds 


The concern had its name on a build- 
ing on North Michigan avenue, Chicago, 


and at one time had 150 salesmen in | 


Chicago alone. Many of the customers 
thought they were getting policies of 
London Lloyds. 
glary insurance were favorite lines. 
The formal fraud order is against In- 
ternational Lloyds Agencies, Ltd., 


Automobile and bur- | 


and | 


alternative names are given as Florida | 


Lloyds Organization, International | 
Lloyds, Ltd., or plain International 
Lloyds. This is a concern that adver- 
tised its assets as “not millions, but 


billions.” 
Held Illinois License 


The charges filed with the Postmaster | 


General were that Joseph and Stern ob- 
tained an option on 5,500 acres of Flor- 
ida land, but the option was allowed to 
expire. Then an option on other land 
eight miles away was secured, and the 
sale of lots ‘went merrily on, with the 
use of the same blue prints and faked 
pictures as for the original tract. 

The International Lloyds held a li- 
cense from the Illinois insurance depart- 
ment, the apparent sanction of the state 
helping it to lure the public. 


MAYHEW LEAVES AMERICAN 


Charles R. Mayhew, former manager 
of the industrial fire department of 
American Lloyds, Ltd., 6 North Mich- 
igan avenue, Chicago, has left that con- 
cern and has written a letter to THE 
NaTIONAL UNDERWRITER in order, as he 
states, to put himself on record. He 
states that he does not wish to jeopard- 
ize a reputation in the insurance busi- 
ness that he has been 20 years in build- 
ing up. 

In his letter Mr. Mayhew states that 
on going to work he insisted upon know- 
ing something regarding the financial 


writer Company. 
This leaves but two papers in the fire 


fighting field where, until recently, there | 
“Fire & Water Engineer- | 


were four, as 


ing” and the “Fire Engineer,” both of 


New York, have also recently been con- | 


solidated. 
“Fire Protection” is the pioneer pub- 
lication in the fire educational field and 





the New York Underwriters 
Insurance Company 





NEW YORK, Jan. 7.—Policy No. 1 
in the New York Underwriters Insur- 
ance Company has been purchased by 
the Hanover Fire. It is for $25,000, and 
covers on the Hanover’s home office 
building at 34-36 Pine street, New York 
City. 

President C. W. Higley of the Han- 
over arranged to have the policy issued 
some 60 days ago. The New York Un- 
derwriters began business as an incor- 


| porated company on Jan. 1 of this year 


is the only fire control paper covering | 


all three branches of the work, fire fight- 
ing, fire prevention and fire protection. 
The consolidation will give it a circula- 
tion of over 5,000 among fire depart- 
ments, fire marshals, private fire chiefs, 
fire equipment, material and appliance 
men, insurance men interested in the 
subject, etc. 
and plans are under way for enlarging 
the service given. 
“Fire Protection” 
may well be taken 
men, 
and field men. 
is $2 per year. 


by fire insurance 


The subscription price 








stability of the company and was given 


| New York Underwriters. 


The field is a large one | 


is a magazine which | 


a financial statement showing a guar- | 


antee fund of some $386,000, which was 
purported to consist of bonds, stocks, 
cash and other securities, all on deposit 
for the protection of the policyholders. 


Gave Two $10,000 Notes 


Mr. Mayhew also says that, 
putting him to work, Charles G. Palmer, 
president of the company, required him 
to give two judgment notes for $10,000 
each, explaining that the notes would 
stand to his credit and as the business 
was placed upon a paying basis, he 
would receive dividends would would 


| be applied on his $20,000 holdings, and 


that eventually he would manage to 
create an estate of that amount by dili- 
gent application to his work. Mr. May- 
hew continues: 
“On Dec. 12, that 


1925, I learned 


| Palmer has filed my two unsecured notes 





in his guarantee fund and listed my 
name as an underwriter on all policies 
of insurance. Knowing that I may be 
called upon at any time to make good 
these demand notes, and as I have abso- 
lutely no money at all, an attorney ad- 
vised me to make a demand for the 
return of these notes, advising me that 
I might find myself involved with the 
law in a criminal way. I immediately 
made a demand for the return of my 
notes, but Palmer refuses to give 
them up.” 


Law Requires Commercial Rating 


The Illinois law under which Lloyds 
Insurers and American Lloyds, Ltd., are 
licensed requires the attorney-in-fact for 
a Lloyds to furnish a statement under 
oath, as often as required, to the effect 
that he “has examined the commercial 
rating of the individuals and members 


before | 





taking over the business and agency 
plant of the famous New York Under- 
writers Agency. 


Close Association Formed 


Mr. Higley realized that the Hanover 
Fire has for about half a century main- 
tained close business relations with the 
When the 
New York Underwriters began, its poli- 
cies were underwritten by four com- 
panies, one of them being the Hanover. 
These four original companies contin- 
ued under contract over a ten-year pe- 


ic€ | riod, and thereafter three additional ten- 
local agents as well as companies | 


year contracts were arranged with other 
groups of companies, but the Hanover 
always took an important share of the 
liability in each group that was formed. 
The Hanover, therefore, has played an 
important part in the history of the New 
York Underwriters. 


Hanover’s Claim Realized 


In the early days the Hanover con- 
tributed largely to the success of the 
New York Underwriters Agency. Presi- 
dent Higley felt that there had been an 
historical association between the two 
companies and regarded it as fitting that 
the Hanover should be issued the first 
policy in the incorporated company. 
For various reasons there were, of 
course, demands from different sources 
for Policy No. 1, but the officials of the 
New York Underwriters recognized the 
prior claim of the Hanover. 








of such underwriting association as 
shown by a commercial agency having 
at least 100,000 subscribers, and that 
from such examination it appears that 
no individual or single member of any 
such underwriting association has as- 
sumed on any single risk an amounts 
greater than 10 percent of the net worth 
of such individual or member when such 
risk was assumed.” 

Upon receipt of Mr. Mayhew’s letter, 
a letter was addressed to the Illinois 
department asking for a copy of any 
such statement that had been filed for 
Lloyds Insurers. Up to the time of 
going to press no reply had been re- 
ceived from the insurance department. 


No Response from Bank 


It has been reported that the Guar- 
dian National Bank of Chicago is or 
was the depository of the guarantee 
fund of Lloyds Insurers. Accordingly 
another letter was addressed to the bank 
asking if it cared to make a statement 
showing its connection with American 

(CONTINUED ON PAGE 31) 





LOCAL AGENTS FIGHT 
THE TRUST COMPANIES 


Three Louisville Banks Urge De- 
feat of Qualification Bill in 
the Legislature 


STATE ASSOCIATION PLAN 


President Smith of the Kentucky Body 
Sends Out Letter to the Bankers’ 
Association 





LOUISVILLE, KY., Jan. 6—The 
Kentucky general assembly is conven- 
ing at Frankfort, Ky., for the 1926 leg- 
islative this week, and the 
usual flood of bills is expected to be 
fed into the hoppers. One of these bills 
will be an agents qualification law, 
which will be introduced either through 
Insurance Commissioner Shelton M. 
Saufley, or the Kentucky Association of 
Insurance Agents, and in any event will 


have the backing of the legitimate or 
organized local agents of the state, and 
that of the commissioner. 


session 


Oppose Qualification Law 


The three banking agencies of Louis- 
ville have recently sent out a letter to 
the country bankers asking them to use 
their influence with their legislators in 
preventing passage of the qualification 
law, the letter containing some discrep- 
ancies, one of which alleges that the 
Louisville Board is introducing the bill, 
whereas the state association is the or- 
ganization behind it. The state body 
has also gotten out a letter to the coun- 
try bankers, explaining the true situ- 
ation as regards the agency qualification 
law, and asking for support, and a let- 
ter to all members enclosing copies of 
the bankers’ letter and the association’s 
letter. 


Kentucky’s Real Agents Declare 


There is a decided need of a qualifi- 
cation law to stop the part timers, real 
estate men, auto salesman, trust com- 
pany methods of gobbling premiums, 
etc. They hope that every legitimate 
agent in the state will back the quali- 
fication law. 


Copies of Letters Given 


For the information of the insurance 
agents of Kentucky, the Kentucky As- 
sociation of Insurance Agents sent out 
two letters which are self-explanatory. 
The one was issued over the signature 
of three Louisville financial institutions 
and the other, which is in reply to the 
letter of the financial institutions, is 
from Charles J. Smith, president of the 
Kentucky Association of Insurance 
Agents. 

The letters are as follows: 

Louisville, Ky., Dec. 21, 1925—We are 
addressing you on a subject of great in- 
terest to banks and trust companies 
throughout the state, but while seeking 
your cooperation we are not asking you 

(CONTINUED ON PAGE 30) 








4 
PLANS ARE COMPLETED 


INDIANA DAY CELEBRATION 


Program for the Big Insurance Con- 
clave Includes Men Prominent in 


the Business 


Che Indiana Insurance Day program 
to be given at Indianapolis, Jan. 26, has 
been completed so far as the speakers 
are concerned, with the acceptance of 
Edward C. Stone of Boston, associate 
United States manager of the Employ- 
ers Liability, whose topic will be 
eral Conditions in the Casualty 
Business.” He 
standing casualty men of the country 
and taken a prominent part in 
studying the compulsory automobile in- 
surance movement. Mr. Stone was a 
member of the committee of nine, which 
considered the subject of compulsory 


“Gen- 
Insur 
the out- 


ance is one of 


has 


1utomobile insurance last winter. C. D. 
Lasher, state agent of the Home Fire 
of New York, chairman of the speak- 
ers’ committee, did a magnificent piece 


getting prominent men on 


program. 


of work in 
the 


List of Spenkers 


The complete list of speakers for In- 


diana Insurance Day is: 

Ex-Governor Samuel R. McKelvie ot 
Nebraska, principal banquet speaker; 
Claris Adams, Indianapolis attorney, 
toastmaster; Edward C. Stone of Bos- 
ton, casualty speaker; Harry Curran 
Wilbur of Chicago, noted financial 
and industrial consultant, fire speaker; 


James Elton Bragg, vice-president Man- 
hattan Life of New York, life speaker; 
Thomas S. McMurray, Jr., commis- 
sioner of insurance of Indiana; Ed Jack- 


son, governor of Indiana; John L. Du- 
vall, mayor of Indianapolis; Alfred 
Hogston, Indianapolis, fire marshal of 
Indiana, and D. J. O'Keeffe, Fort 
Wayne, Ind., president Indiana Assoct- 
ation of Insurance Agents. 
Publicity for the Ocension 
The first general announcement on 


Indiana Insurance Day enclosing a large 
poster went in the mails Saturday to 
practically every agent in Indiana as 


well as to insurance companies admit- 
ted to Indiana together with a_ picked 
list of prominent insurance people 


throughout the United States. In addi- 
tion to this publicity all branch offices 
and general agencies have been flooding 
the state with Indiana Insurance Day 
stuffers. Practically all insurance meet- 
ings held by local boards are being ad- 
dressed by insurance day speakers. 
Many luncheon clubs in Indianapolis, 
including the Rotary Club, Service 
Club and casualty adjusters are arrang- 


ng insurance day programs during In 
surance Day Week 
Organizations to Meet 
In connection with the Indiana Insur- 


ance Day program, the following insur 
meetings have been arranged to 
take place so as to not conflict with the 
program; Indiana Association 


ance 


general 


of Insurance Agents; Indiana Casualty 
\djusters Association; Indianapolis Life 
Underwriters Association; Life Under- 
writers Associations of Indiana and In- 
surance Federation of Indiana which 
holds its annual meeting during the 
afternoon session on Indiana Insurance 
Day 

The convention proper starts at 9 


the Claypool Hotel, 
dance and en- 


p, m., Jan. 25, in 
with a “Get-Acquainted” 


tertainment. 


Travelers Fire Premiums 

While the Travelers Fire actually 
began writing automobile fire and theft 
business in the spring, it did not be- 
come an active factor in the fire insur 
ance lines until fall. The Travelers Fire 
however showed premiums over $1,500,- 
000 





THE NATIONAL 


TAKES GENERAL RISKS 


WANT RESTRICTIONS LOWERED 


Directors of Michigan Millers Mutual 
Fire Would Offer Protection to 
Other Manufacturers 


LANSING, MICH., Jan. 6.—lormal 
admission by the board of directors that 
the Michigan Millers Mutual Fire of 
this city no longer maintains a special- 
ized policy of insuring mills is made in 
a letter mailed out to the membership 
this week advising of the annual meet- 
ing, Jan. 29. The admission, which has 
not been necessary to apprise stock in- 
surance interests in this territory that 
the Michigan Millers was accepting gen- 
eral risks, is in the form of proposal by 
the directors that membership require- 
ments for the board be changed to allow 
election of directors and officers who 
are not engaged in the milling industry. 
The change would be brought about by 
amending an article limiting such di- 
rectorships to actual millers so that only 


a majority of the board would neces- 
sarily be made up of this class. 
Cuts in on Sehool Line 

The Michigan Millers, last week, 


through its local agency, the Mill Mu- 
tual’s agency, whose officers are almost 
the same as those of the company, cut 
in seriously on the local. school business 
which has previously been shared by 
the various stock agencies here. 
Through its representations to, the 
school board, the mutual was able to 
have an allotment, set tentatively by 
the Lansing Fire & Casualty Under- 
writers Association, a stock organiza- 
tion, at $50,000, increased to $365,500, 
at the expense of the four leading stock 
company agencies. This amount was 
more than a tenth of the entire insur- 
ance contract let. The mutual, for some 
years, has offered stock companies the 
keenest competition in the local field. 


UNDERWRITER 


ORGANIZE AT WICHITA 


WUESTER IS MADE PRESIDENT 





Central Kansas Field Men’s Club Has 
Had a Splendid Record in Get- 
ting Members Together 


The Central Kansas Field Men's Club 

Wichita has elected the following 
officers: President, August Wauester, 
state agent, Columbia Underwriters; 
vice-president, H. A. Dillon, Western 
Adjustment; secretary-treasurer, J. F. 
Snyder, St. Paul Fire & Marine. 


of 


This 
club was started following the arrival of 
W. EE. Landers of the Northwestern Fire 
& Marine in Wichita from Topeka, as 
he began planning for an organization 


of field men, rating bureau men and 
adjusters at once. Mr. Landers had 
seven men meet with him for luncheon 
Feb. 23, 1925. Another meeting was 


called Feb. 30, at which 12 were present. 
Includes All Eligible Men 


The club was organized and Mr. Lan- 


ders was chosen president. J. I’. Snyder 
was elected secretary. The meetings 
were held each Monday noon at the 
Innes Tea Room until May 4, when 


larger quarters were secured at the Elks 
Club. It now has 38 members, which 
includes all the eligible men with head- 
quarters in Wichita. Insurance men 
who are in that city on Monday are 
always welcome to these luncheons. 





Increase Capital Stock 


DALLAS, TEX., Jan. 6—The_ Fi- 
delity Union Fire and Fidelity Union 
Casualty have increased their capital 


stock from $300,000 to $500,000 for each 
company. 
both companies, stated that the expan- 
sion of business required the increased 
working capital. He stated that the two 
companies showed an increase of 25 per- 
cent in 1925 over the 1924 business. 





CONDENSED 





NEWS OF THE WEEK 








“Fire Protection” of Cincinnati, pub- 
lished by The National Underwriter Com- 


pany, absorbs “Fire Service” of New 
York, the oldest journal in the fire pro- 
tection field, Page 3 

National Board presents figures” on 


farm buildings. Dagxe 6 


losses in 
* * * 


Explosion loss at Topeka, Kans., re- 


sults in agents there writing $5,000,000 
of that business in a week Page Sd 

Attorney-general of Texas holds that 
State Fire Insurance Commission has 
power to penalize towns with bad _ fire 
records, as well as giving credit to those 


showing good records. Page 2 


* * * 
The total premium = income of the 
Travelers Indemnity and Travelers Fire 
last year amounted to $137,400,000, 


Page 5 


liability 
federal 
Page 37 


Important decision covering 
on depository bonds is given by 
court in Oklahoma 


* * * 


Connecticut supreme court sustains 


judgement for wife against husband as 
a result of injuries received in automo- 
bile accident, Page 48 


* * * 


Report is made on the examination of 
the Continental Casualty of Chicago 

Page 3S 

* * 

Reductions in fire, 
rates in Oklahoma 

percent from 
established, 


theft and collision 
averaging about 30 
present rates have been 

Page 29 
* 4K K 


William Green, president of the Ameri- 


can Federation of Labor, stresses the 

value of insurance in solving the prob- 

lems of labor. age 36 
* * * 


Virginian governor is expected to 


ommend state compensation fund in his 
message to forthcoming legislative ses- 
sion Page 41 


, Secretary 


trust companies 
defeat the agency 
the Kentucky 


Louisville 
deavoring to 
cation bill in 


are eh- 
qualifi- 
legislature. 
"age 

* * * 

President C. W. Higley of the Han- 

over is given the first policy issued by 
the New York Underwriters Insurance 
Companys "age 33 


made for 
Insurance 
"age 4 


are being 
Indiana 
Jan. 26. 


Elaborate plans 
celebration of 
Day at Indianapolis 
* * 
The 


some 


licensed in 
"age 4 


Palmetto Fire is being 
states. 


Association 
Automobile 
the in- 
Page 


he Lansing Automobiles 
hitches up with the Republic 
Underwriters Exchange to 
surance of members. 


take 


of 
assistant 
Fire 

Page 12 


J. Kr Guinness, superintendent 
agencies of the Svea, becomes 
of the National Union 

* 


dis- 


secre- 


Association 
salaried 
Page 21 


Kansas City Agents 
penses with position of 
tary. 

* * * 
for improvement in 
situation are 
been for a long 


the 
brighter 
time. 

Page 40 


The prospects 
casualty agency 
than they have 


x 
The accident and health department 


of the Massachusetts Bonding with head- 
quarters at Saginaw. Mich., will be 


moved to the home office Page 46 
* 
Surety officials are speculating on the 


inquiry into underwriting practices con- 

ducted by State Architect Jones of New 

York, Page 48 
* * od 

Superintendent Beha of New York has 

issued a ruling that mutual automobile 


casualty companies writing taxicab busi- 


ness must maintain loss reserves equal 
to 70 percent of premiums less payment 
-age 36 


Carr P. Collins, president of | 


January 7, 


‘DISPUTE IS STILL ON 


IT RUNS AFOUL OF THE LAW 


Palmetto Not Able to Satisfy West 
Virginia Department That Its 
Plan is Regular 


CHARLESTON, W. VA., Jan. 6. 
The end of the year arrived without any 
settlement made with the West Vir- 
ginia insurance department on part of 
the Palmetto to have its plan of issuing 
insurance policies on Chrysler cars rati- 
fied. The attorneys for the Palmetto 
made a proposition to the state depart- 
ment but nothing has been done with it. 
It is stated however that the West Vir- 
ginia insurance laws do not provide for 
the plan of selling insurance with every 
car, other than through the regular 
method through licensed agents. 

Anyone selling insurance in West Vir- 


ginia must be a resident in the state, 
and licensed by the department. Un- 
licensed agents are not permitted. The 


insurance department will require any 
insurance company operating in West 
‘Virginia to give an account of itself so 


far as premiums are concerned. The 
Palmetto must file its premiums on 
Chrysler cars and give a list of its 
agents. l.ocal agents in this state are 


interested to learn whether the Palmetto 
is to pay a tax on all premiums delivered 
with Chrysler cars in this state, whether 


the resident agency law is to be ob- 
served and whether after all there will 
be a uniform method of getting busi- 


ness in which all agencies have a chance. 
Coercion in the acceptance of insurance 
policies, where the assured must take 
his insurance from a certain company 
does not set well. The general opinion 
is that the Palmetto must “come clean” 
with the insurance department of this 
state before the Chrysler scheme is rati- 
fied. 


APPROVED IN) KANSAS 


TOPEKA, KANSAS, Jan. 6.—Wil- 
liam R. Baker, Kansas superintendent, 
has notified the Palmetto that the Kan- 
sas department is ready to consider 
the application of the company for ad- 
mission to Kansas and the plan for writ- 
ing the business on the Chrysler motor 
cars. A copy of the plan developed by 
the Palmetto was received by the de- 
partment last month. It was submitted 
to the attorney-general and he has ap- 


proved it in general. The department 
will require the company to pay the 
penalties and taxes tor the business han- 
dled since July 1 and then secure ad- 
mission to the state for 1926. The plan 
proposed whereby the company will 


write insurance only on cars purchased 
on installments and for one year only 
and will not write insurance on cars 
purchased for cash and will seek admis 
sion to the state, pay the taxes and fees 
and maintain a recording agency to issue 
the policies complies with the Kansas 
law, in the view of the attorney-general 


and the department officials. It is ex- 
pected that representatives of the com- 
pany will be in Topeka about Jan. 20. 
LICENSED IN OKLAHOMA 
OKLAHOMA CITY, Jan. 6.—Fol- 


lowing a meeting of Jesse G. Read, in- 
surance commissioner, with representa- 
tives of the Palmetto Fire, the latter was 
licensed to write business in Oklahoma. 
The license was issued after the com 
pany agreed to pay up all back taxes 
on business already written and that all 
future business would be countersigned 
by a local agent. The company further 
agreed to comply with all insurance 
laws in force in the state. 


I. C. Faber Married 


Irvin C. Faber, Illinois state agent of 
the Fire Association, was married last 
| week to Miss Adelaide H. Crawford. 
| daughter of Mr. and Mrs. George A. 

Pontiac, Ill. 


| Crawford of 


XUM 
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REINSURANCE PEOPLE 
DEMAND SQUARE DEAL 


Result Is Change In Underwriting 


Policy of Many 


Companies 


SMALLER LINE ACCEPTED 


Larger Retentions, Smaller Commit- 
ments and More Local Reinsurance 


Are Other Consequences 


NEW YORK, the 
striking angles of the fire insurance busi- 
1 the 
com- 


Jan. 6—One of 


may be viewed here, is 
that 
panies are voicing over their loss experi- 
the 
receiv- 


ness, as it 
dissatisfaction reinsurance 
ence. They are complaining that 
companies from which they 
ing 
heavy nets on good business and pass- 


are 


reinsurance are usually retaining 


ing on to them only small portions of 


risks, but portions of bad 


ones. As a consequence the record of 
most companies specializing in the writ- 
ing of reinsurance has, for the past few 
years, been notably unfavorable. 


good large 


Demanding Square Deal 


The thing has gone so far that most 
of the important reinsurance companies 
have demanded revisions of their con 
tracts to provide that, in brief, they be 
given a “square deal.” They are insist- 
ing that at least a fair line be written by 
the original company before any rein- 
surance can be expected and are de- 
manding that they be given a reasonable 
amount of good business and that they 
be not expected to “hold the bag” on 
all of the undesirable or questionable 
business. This insistence upon a change 
on the part of the reinsurance companies 
has resulted in some interesting under- 
writing revision by the fire companies 
generally. 

Until very recently the tendency has 
always been toward the writing of large 
lines and the reinsuring of the 
greatest portion of the risk. In this way 
a company could write a large gross line, 
but cut its net retention down to a very 


gross 


low figure, say even $1,500 or even 
$2,000. This directly resulted in two 
things: first the bulk of the liability was 


being carried by the reinsurance com- 
pany and second the bulk of the pre- 
mium receipts was being passed on to 
the reinsurance company. With the 
altered attitude on the part of the re- 
insurance company both of these former 
conditions are being changed. 

Result Is 


Careful Underwriting 


Underwriters in New York are on the 
whole inclined to believe that the change 
is a good thing for the companies. It 
's resulting in very much more careful 
and thorough underwriting. Faced with 
the necessity of carrying larger net lines 
the companies are naturally going over 
their offerings a good deal more closelv. 
They are. in other words, doing much 
more real underwriting. By writing 
larger net lines they are retaining more 


f 


of the premium themselves and giving 
awav less of it to the reinsurance com 
panies, 

Further, they are writing smaller gross 
lines which has upset local agents. in 
some cases, who have been trained to 
expect the company to demand all or 
most of the big lines offered. Local 
agents are claiming that they have to 


divide their business up more than they 
have 


had to in the past. because even 
the bigger companies are not writine the 
large lines that thev did. Some of the 
Presidents and vice-presidents of the 
fire companies. who have interested 
themselves in the relation of fire insur- 


ance to the nublic, sav that this change 


in underwriting policv which many of 





THE NATIONAL 


GOES INTO INSURANCE 


PLAN OF AUTOMOBILE CLUB 


Lansing Association Takes on a Recip- 
rocal Concern to Handle the Busi- 
ness of Members 


LANSING, MICH., Jan. 6.—Another 
effort to nibble away some of the fast- 
vanishing automobile business written 
in this locality by stock agencies is 
seen in the launching this week of an 
automobile insurance service by the 
Lansing Automobile Association, an af- 


filiated club of the American Automo- 
bile Association. 
Although the fact was not made 


known publicly, information was vouch- 
safed by Arthur N. Avery, secretary of 
the club, to the effect that the Republic 
Automobile Underwriters Exchange of 
Detroit would assume the 
business. The Republic Exchange was 
formerly known as the Motor Insurance 
Exchange and the attorneys in fact are 
Parrish, Roskem & Kellar. According 
to Mr. Avery, this reciprocal has a simi- 
lar arrangement with the Flint Automo- 
bile Club. Under the scheme, policies 
are made out bearing the name of the 
auto club and the local manager, who, 
in Lansing, will be A. J. Walters. He 
have complete charge of the service, in- 
cluding adjustments. Mr. Walters, it is 
stated, has had previous insurance expe 
rience in automobile lines. 


association 


Protest From Agents 


The plan, just given final approval by 
the directors, has been the basis for 
energetic protest by at least one promi- 
nent stock agent who is also an auto 
club member. This protest the 
form of an inquiry as to why the in- 
surance agent, rather than other 
business man offering some type of serv- 
ice to autoists, should be descriminated 
againt by being forced to face compe- 
tion in his line set up as a club feature. 
lt was pointed out that the tire dealer, 
the garage owner, or the distributor of 
parts or accessories need not fear any 
cut-rate competition from the club, but 
on the contrary, frequently his establish- 
ment is designated as an “official” serv- 
ice station by the club and he thus 
gains added business. That the protest, 
no matter how sound its reasoning, will! 
have no effect on the club’s decision 
to enter the insurance business is 
ceded by insurance agents who have al 


took 


some 


con- 


inost despaired of holding any automo 
bile business in the future, what with 
pre-insurance plans and mutual compe 
tition which has been particularly keen 


throughout Michigan 


the companies have found it necessary 
to adopt either this year or last, is go 
ing to result finally in greater difficults 
for those with long fire records or own 
ers of questionable risks to get insu 
ance. 

Politicians of all kinds, and particu- 


larly the members of state legislatures, 
are always complaining that the greed 
for business on the part of the insurance 
companies actually makes it easy for 
those of questionable moral character, 
or those owning poorly kept risks to 
get insurance, and in this way commit 
a fraud. Politicians always contend that 
there is hardly a risk today, no matter 


what its condition or ownership may be. 
that cannot get insurance in some com- 
pany. This is probably true principalls 
because companies are frequently willing 
to take what is really a small chance by 
writing a large gross line and reinsuring 


down as far as possible. This sort of 
thing has been done very generally in 
the past, but now that the reinsurance 
companies are tired of being made the 
goat, under circumstances of this kind, 
the companies will have to get right 
down to business and refuse to writ 
risks of this sort. 

The companies are finding it much 
more difficult to adjust the agents to 
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NEW EXPLOSION MARK 


MILLION 


Kan., 
Agencies to Boost 


WRITE 5 IN WEEK 


Loss at Topeka, Causes Local 


Business to 
Notable Figure 


TOPEKA, KAN., Jan. 6.—A 
explosion in an unoccupied new 
house in Topeka on Christmas day 
brought the writing of nearly $5,000,000 


natural 


gas 


of explosion insurance in this city with- 
in a single week. One agency wrot« 
$1,125,000 of insurance in six days, up 
to New Year, and the three other large 


agencies had around $1,000,000 of ex 
plosion insurance each. The smaller 
agencies got a slice of the business, so 
that the total is very close to $5,000,000 
and probably will go over this amount 


by the end of this week. 
& Webb agency got the largest 
chunk of the business the first week. 
The Meade Investment company, Bailey 
Brothers and the lalkiner & Wentworth 
agency wrote around $1,000,000 each 
and the Tuer Investment Company was 
to that figure. 


The Stephen 


son 


cl mse 


Largest Policy for $400,000 


The largest policy was for $400,000 
on an office building. Most of the mer 
cantile houses took out both explosion 
and riot insurance but hundreds of 
home owners took out only the explo 
sion insurance. The business was writ 
ten at a rate of $1.25 on each $1,000 of 
insurance on a three Vear term tor ex 
plosion insurance alone. 

The home had recently been complet 
ed and was to be occupied this month 


by the owner and his bride. Christmas 
aiternoon the owner took some friends 
to see his new home. ‘There had been 
some complaints of gas leaking in the 
neighborhood It is supposed that the 
gas followed the water lines into the 
cellar of the home. The home itself 
had not been connected with the gas. 
It is supposed that some one lighted 


or stepped on a match as he inspect- 
ed the home. The house was completely 
wrecked. blown. 600 feet 
and windows broken half a mite 
sway. Two people were killed and sia 
mjured. 

Had to 


Pieces were 


were 


Put on Extra Help 


the insur 
statement 


The gas company helped 
ance agents a good deal by a 
that the explosion may have opened 
seams in pipes a long distance from the 


scene of the explosion. Many of the 


agents left Christmas dinner to write 
advertising on the value of explosion 
insurance for the morning papers. The 
salesmen were on the job bright and 


early the next morning and the agencies 
had to put in extra clerical help to issue 


the policies 


this new order of things than they had 
expected. The trouble is that agents 
have been encouraged by the companies 
to expect the writing of large 


QTOSS 


lines. Field men have gone up and down 
the land urging agents to “give it ali 
to us.”” Companies have extended them 


selves in the writing of lines in 
order to take care of an agent, minimize 
the agent's work and attract business to 


VTOSS 


themselves. It is not easy to undo all 
this The agent does not understand 
why the company cannot go right on 


writing bic lines, and is resentful of any 
effort to cut down the Many of 
companies. however, insisting 
that thev be given smaller lines, and as 
a result business is beine distributed to 
more companies than in the past. 

Local reinsurance is being stimulated. 
Reinsurance is being obtained at the 
point of issue rather than in New York, 


gross 


the are 


Hartford, or the home office centers. All 
of this is working more or less of a 
change on the business, but the com- 
panies are going ahead with their pro- 


gram principally because the reinsurance 
companies are no longer willing to 


“stand the gaff” alone 


wn 


AGENCY ISSUE IS NOT 


LIVE ONE IN BRITAIN 


Little Discussion of Possibility of 
Change to Salaried Manager 
Idea 


PRESENT PLAN TO STAY 


Executives Consider American Agency 
System Firmly Established—Branch 
Office Plan Impractical 
Dec. 29. 
the 


fire 


-Americatt 


LONDON, ENG., 


underwriters visiting for first time 


the chief offices of the insurance 


companies of this city, Liverpool, Edin 


burgh and other headquarters centers 


of the “tight little island” are impressed 


with the intimate knowledge of their 
executives as to current underwriting 
conditions, not only in the home land 
but in every section of the world in 


which their companies are represented. 
Particularly are they well informed as 
to developments in the United States, 


from which a considerable portion of 
their respective office revenues are de 
rived and where all are anxious to 
extend their activities, 

Little speculation, and none of it 


favorable, is indulged in here on the 
subject so frequently discussed just now 
on the other side—the possible passing 
of the American agency system and its 
replacement by the British salaried 
management plan The big fire men 
here are firmly of the opinion that in 
the United States the great bulk of the 
fire insurance business is controlled by 
the local man, and it rests with the lat 
ter to designate the companies in which 
it will be placed, the assured giving 
the matter little concern, but instead 
pinning his faith upon the judgment of 


the agent. 


Branch Office Extension Unlikely 

They consider that in large centers 
it might be possible to open branch 
offices, but this would only apply to a 


percentage of the business. The great 


volume, being under the control of the 


agents, would find placement in such 
direction as the latter determined. Here 
conditions are wholly dissimilar. For 


generations merchants and manufactur- 
ers have been educated to patronize the 


Sun, Royal, Commercial Union, North 
British & Mercantile or other particular 
company, and insist upon their indem- 
nity being supplied by these institu 
tions. The local agent as understood 
in the States does not exist, and it 
would be idle to attempt to install him, 
for the assured would pay no heed to 
anv suggested change in the carrying 
company. 

Further, the underwriters feel that 
the cost of an extended branch office 
system in the United States would be 


prohibitive, as well as impracticable for 


other reasons. They recall the experi- 
ment made in this direction by the 
North British & Mercantile a number 


of vears ago, when the company’s then 
United States manager, the late Sam P 
Blagden, appointed resident secretaries 
at a number of strategic points through 
out the east and the south, only to take 
them up within a few months and admit 
complete failure. 


Don’t Understand State Supervision 


Doing a world business the British 
company executive has come to take a 
dispassionate view of the situation in 


any one territory, refusing to get ex 
cited over any untoward condition, 
arguing that the law of average wil! 


demonstrate itself and that the general! 

result over all will be satisfactory 

What he fails to understand is the com 
(CONTINCED ON PAGE St) 








THE 


NATIONAL UNDERWRITER 


January 7, 1926 








ANALYZE FARM LOSSES ge property aggregated org eae 


FIVE YEAR FIGURES GIVEN 


National Board Shows Hazards in 
Rural Sections Form Subject for 
Much Investigation 


In a recent issue of “Safeguarding 
America Against Fire,” the National 
Board emphatically calls attention to 


the fact that on an average valuable 
farm property somewhere in the coun- 
try is subjected to attack by fire every 


| the 


15 minutes. In the five years from | 
1919 to 1923, the amount of farm fire 
loss recorded by the actuarial bureau 


of the National Board reached a total of 
$141,157,930 or $386,734 a day. This 
figure 
from 203,262 insurance claims and pro- 
bably should be increased by 25 per- 
cent, the National Board states, to allow 


which this occupancy shows more than 
the usual number. 


Losses by Years 


According to the reports of the Na- 


| lightning rod equipment 


represents the aggregate derived | and with knowledge of effectual installa- 


| disappeared. 


for unreported and uninsured losses of | rods his buildings 


1920 they amounted to $22,788,399; 
1921, $31,547,689; in 1922, $34,414,136 de 
in 1923, $35,449,971. The total of $141,- 

157,930 for the five years is an average 
of $694 per claim, a high figure for a 
classification of thi§ character where the 
average value, including land, buildings 
and machinery, is only about $10,000. 
According to the figures given by the 
National Board, there are less than 
6,500,000 farms in the United States, so 
that one in every 32 had more or less 
een experience from fire in this 
five year period. 

Lightning was the leading cause of 
fire in farms for the five year period, 
being responsible for $20,373,360 loss 
or 14% percent of the total. Ever since 
actuarial bureau records were 
started, lightning has led all causes of 
farm fires. With the standard approved 
available today, 


tion easily obtained, 
old 


it is time that the 
distrust of the efficacy of rodding 
The up-to-date farmer 
and by so doing he 
practically immune to 


renders them 


| harmful visitation by lightning. 


tional Board in 1919 the total losses on | 


Other Important Causes 

flues was 
with total 
per cent ot 


Defective chimneys and 
second as a farm fire hazard, 


loss of $18,935,956 or 13% 





the total loss for the five year period. 
The yearly increase in damage from this 
cause indicates that farmers will be well 
repaid for giving much earnest study to 
this hazard. The problem of fire safety 
on the farm can scarcely begin to be 
attacked until sound chimneys erected 
on solid bases become the rule instead 
of the exception. Sparks on roofs, 
closely related to defective chimneys 
and flues, caused a loss of $11,423,151 
or 8 percent of the total. The matches 
and smoking hazard was responsible for 
$8,508,657 of waste or 6 percent of the 


total. Spontaneous ignition follows 
closely with a total of $7,130,158 or 5 
percent. Petroleum and its products 


was sixth with $6,247,154 or 4 percent. 
Stoves, furnaces, boilers and their pipes 
were responsible for loss of $5,998,413 or 
4 per cent of the total. 


Fire Marshals’ Committee 


Chester E. Johnson, state fire marshal 
of Alabama, and president of the Fire 
Marshals’ Association of North Amer- 
ica, has announced that the annual meet- 
ing of the executive committee will be held 
May 13, in Atlantic City, N. J. This 
meeting will be held at the time of the 
annual convention of the National Fire 
Protection Association. 
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The 


chosen by 


linesmen 
the 
-Harold 
din Fire, 
— w hen 


follows: 


CHICAGO, January 6, 1926. (By 
N.U). Westchester today announced 
its All American lineup for agents. 

and 
Westchester after a 
thorough survey of the field are as 


L. E.—Tornado. 

L. T.—Sprinkler Leakage. 
L. G.—Registered Mail. 
C.—Riot and Strikes. 


R. G.—Inland Navigation 
Transportation. 


R. T.—Explosion. 


are some that have been omitted. / 





Westchester Has All American 
Lineup For Its Agents 





from 
backfield as 


“The 


strong ball 


two 


and , 
ful season. 


men who are 





from becoming stars of the first magni- 
ause} R. E.—Civil Commotion. tude. Tornado, Inland Marine and | ext 
the 2 lransportation and Sprinkler Leak- | ent 
Q.—Hail. age have contributed materially to | me 
the . the scason’s success. The other | rece 
ne R. H. B.—Autemobile. linesmen have fitted well into the | acc 
urth| L. H. B.—Marine. team and have worked with marked 
ink- i success in making it possible to 
om-| F. B.—Fire. score the winning points. 
Can Overceme Any Competition 
uct Reasons for Choice Shown “All together an aj gent with such a 
has} In commenting upon its choice, team to aid him will have little 
nost} Westchester will remark today difficulty in making a success of 
iklin through the Insurance papers: selling insurance. The Westchester 
and ‘The year just passed has abounded believes that with such a lineup as 
. ap-| with worthy material. Every line this an agent can meet any situation 
,mn-} has had its proponents and there and with the Westchester team 


our mneup which are deserv- 
ing of a great deal of consideration. 


Backfield Particularly Strong 
backfield 
carrying 
In the fullback, Fire, 
old reliable ball carrier, and in the 
halfbacks, 
Marine, we have two strong aids in ! 
advancing the pigskin. 
ance, while uot used as extensively 
as the others, has great possibilities 
and has been of material assistance 
to the agent in making it a success- 


“In the line we have a number of 
fast on their way of 


Overcome any competition.” 


partic ularly 
organization. 
we have our 


is a 


Automobile and 


Hail Insur- 
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PORTO RICO BUSINESS 
CONDITIONS NOT FAVORABLE 


Low Price of Sugar is Chief Factor in 
Unsatisfactory Economic Situation 
on Island 


SAN JUAN, Jan. 6.—General 
business in Porto Rico is not good and 
has not been for some time, due to the 
low price of sugar. Sugar represents 
80 per cent of the business of the island; 
tobacco, coffee, fruits and miscellaneous 
items about 20 per cent. The produc- 
tion for 1925 will be about 600,000 tons. 
For the same period in 1924, it was 
close to 378,000 tons. The prices in 
October were between $3.77 and $3.83. 
Cuba produced 3,000,000 tons of sugar 
in 1923, 4,000,000 tons in 1924 (which 
brought about 3 cents per pound) and 
5,000,000 tons in 1925 for which it re- 
ceived as low as 2 cents per pound. The 
cost for transportation is .4 cents per 
pound, and while Porto Rico has a 1% 
cents advantage on account of the tar- 
iff which Cuban sugar must pay, the 
present prices are below the cost of pro- 
duction. Labor is now $1 to $1.50 per 
day against 50 cents previously and 
while the present market continues, 
conditions in Porto Rico cannot be ex- 
pected to improve very much. 


Need Diversification of Crops 


The solution, undoubtedly, would be 
the diversification of crops, and at- 
tempts are being made to introduce the 
growing of vanilla beans, long staple 
cotton, and several vegetables which 
grow profusely on the island; but what 
will be accomplished remains to be seen. 
On the other hand, 
quantity. Next year if the farmers heed 
the warnings, sugar production should 
be sharply curtailed and prices would 
then rise to a point where money could 
be made. 

Almost without exception, the fire 
protection and water supplies of the 
communities are weak, with antiquated 
hand-drawn hose apparatus and, with 
one or two exceptions, without chemical 
apparatus. Water famines are frequent 
in the dry season. A new water works 
or aqueduct is to be installed for San 
Juan. It is in process of construction 
now and the work is to be completed in 
a year. The water will be fed through 
20-inch to 30-inch mains. 


Electrical Hazard Serious 


The lack of heating equipment, the 
massive construction, and non-combus- 
tible roofs generally prevailing have pre- 
vented serious conflagrations thus far 
but the potential hazard is high. Owing 
to the increased cost of labor and ma- 
terials, considerable timber construction 
is now going up on the island, some of 
it in unprotected towns, making such 
business and buildings exposed thereby 
undesirable. Electricity is being intro- 
duced generally for light and power. 
There is no insurance control of electri- 
cal installations and while the power 
companies are said to inspect before 
turning on current, there is nothing to 
prevent uninformed and unskilled per- 
sons from altering the equipment; with 
the result that serious fires might re- 
sult. Next to the financial condition of 
the island, this is the most serious haz- 
ard to be found and unless some super- 
vision is exercised, the experience is 
likely to be disastrous to fire insurance 
interests. 


North Carolina Loss Figures 
The fire loss of North Carolina for 1925 


is estimated at $7,000,000. A $1,500,000 
fire early in December spoiled for the 
state what would otherwise have been a 


very creditable record. 
Alonzo M,. Carlton, senior member of 
the insurance agency of Carlton & Son, 


Manchester, N. H., and one 
ing insurance men of the district, was 
killed when his automobile was struck 
by a train on a local railroad crossing 
Christmas eve. 


of the lead- 


sugar is a known 
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Start the New Year right by taking on 
the Sentinel, an American Company with 
adequate resources and underwriting faci- 
lities that will be an asset to your agency. 


SENTINEL FIRE | [INSURANCE COMPANY 
SPRINGFIEBD, MASSACHUSETTS 


GeorceGBurxury, Pe«s. Harvinc & Linincert! Mors., Curcaco. GeorceW Dornin, Mor., San FRANCISCO 
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SMALL TOWN MERCHANT | 


NOT DESIRABLE RISK 


Tendency to Buy at Larger 
Centers Makes Business 
Unprofitable 


OFFERINGS ARE WATCHED 


Underwriters Predict Conditions Will 
Become Worse Instead of Better 
Due to Mobility of Buyers 


: 

NEW YORK, Jan. 6.—In the big 
fire offices here that have a record of 
the result covering the entire country 
there has been accumulated data to 
prove that small town business is not 
anything like as desirable as it once 
was. In fact, it is becoming steadily 
worse. It is certainly a class of busi- 


ness that has to be very closely watched. 
Only a few short vears ago small town 
risks were generally regarded the | 


as 


| business in the last two years. 


THE NATIONAL UNDERWRITER 
best business that could be written. This | or assortment that the small town mer- 
decided decrease in the desirability of a | chant cannot present. 


particular class of business is one of the | This same idea is carried right on 


January 7, 1926 
tities. They are faced not only with 
the loss of business due to the auto- 
mobile, but also to the inroads made 


interesting phases in the fire insurance | through to the larger towns. The 
| farmer or even the resident of a fairly 
good sized town will often drive to the 


Good Transportation Cause . . Sat 
‘ county seat in order to do his principal 


Underwriters here say that the wide- buying. I he tee sd ito resident or 
spread construction of good roads and sarmmet eg to “a ye el pines and 
s . Oo on and s on. ; ; 4 - -ncy 
the almost universal use of the auto- | > a oe OR ne whole tendency 
ee : : : in buying is toward the center where 
mobile is responsible for the present | 1, cas ‘ . . 
; : , large and varied stocks are on view. 
plight of most of the small towns. As 


an, illustration, the farmer living near ae Cees Se See 
one of the smallest villages drives his 


_ ot Underwriters here say that this has 
grain into town, sells it at the local ele- 


brought a bigger change to the fire in- 


vator because it is the most convenient | surance business than the activities of 
place and requires the shortest haul, | the mail order houses. The growth of 
deposits some part of the money re- | the mail order houses was gradual and 


cieved at the local bank because he owes 


did 


not at any time make a noticeable 
money to the local bank and he must | change in the fire insurance business. 
maintain his credit, and after doing | But the general use of the automobile 
these things he does not necessarily | and the change in buying that it has 


make his purchases of commodities in 
the town. If for instance his wife wants 
a new coat or dress he can, by spend- 


brought have revised very largely the 
underwriting notion of small town busi- 
ness. There have, for example, been an 


ing 5 or 10 cents worth of gasoline, | astonishingly large number of failures 
take her to the next town where it is|on the part of small town merchants 
possible for her to secure a much larger | during the last five years, more than 
and more desirable assortment. He | during any other similar period. Many 
buys, in other words, the things that he | small town merchants are living from 
absolutely must buy in the small town, | hand to mouth. They are carrying in 


but when he wants to make a particular 
purchase he can drive a few miles to a 
larger place and be offered a_ variety 


stock only such goods as they know will 
have a ready sale. They cannot afford 
to speculate by buying in large quan- 
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plus the earnest desire and 
proved ability to make 
this strength service- 

able to our agents 

and their clients 


Combined 
Capital and Surplus 


$1,300,000.00 











Fidelity Union Fire Insurance Co. 
Fidelity Union Casualty Company 
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by chain stores, which are reaching out 
to even some of the smaller towns now. 


For the most part however the chain 
store has established itself only in the 
larger centers. 
Runs Close to Margin 

It is too easy for the small town 
buyer to get to a larger center to do 
his buying. As a consequence of all 
this the small town merchant is at all 
times too close to the danger line. He 
is running on too thin a margin. He 


is not making enough money and be- 
cause of all this is consequently any- 
thing but a good fire insurance risk. It 
frequently more profitable for him 
to burn out and quit than it is to try 
to make money under such adverse cir- 
cumstances. It is found in a number of 
the smaller towns that fairly good sized 
store buildings are not being used to 
their full capacity. The space is not 
needed in order to house the compara- 


is 


tively small stock of goods. Many 
buildings are only half occupied. The 
small town storekeeper usually owns 


his own building and when it is only 
partially used for the carrying on of 
his business and it is not possible to 
sub-divide and rent a section of it, the 
risk presents many undesirable aspects 
from an underwriting standpoint. 


See No Improvement 


Underwriters here who are not neces- 
sarily pessimistic are simply trying to 
see the end of this situation and are 
inclined to believe that conditions in the 
smaller towns are going to get worse 
instead of better. They see no possi- 
bility for a boom or comeback on the 
part of these small centers. They feel 
that the tendency in the future will be 
more and more away from the small 
town buyers. They believe that the 
small town and village merchant of the 
future will carry even less stock than 
he is carrying today, will get his goods 
by truck from a jobbing house near by 
and will not try to conduct a general 
store business as that term has been 
understood in the past. Probably the 
small town merchant was one of the 
leading men of the village. He ranked 
along with the banker. He transacted 
a large volume of business compared to 
the other merchants of the town. This, 
it is predicted here, will never be the 
case in the future. The heyday of the 
general store man in the small town 
has passed and for the insurance com- 
panies there has come the time when 
offerings from the smaller communities 
must be scrutinized very caretully. 


Rollins Goes to Ohio 


H. W. Rollins, formerly agency super- 
intendent at the home office of the Na- 
tional Union, has been appointed Ohio 
state agent and manager of the Ohio 
service office maintained by the company 
at Columbus, Ohio. He will be assisted 
by Special Agents I. H. Ramaker and 
T. P. Walker. J. J. Sherman remains 
in charge of Cleveland and the territory 
contiguous thereto. 

Enjoin Georgia Tax Collection 

Holding the law requiring a special 
tax of $10 be paid by insurance agents 
of Georgia to be unconstitutional, peti- 
tioning agents have secured an order 
temporarily restraining its collection un- 
til the case can be heard Jan. 10. 


Campbell Visits Dallas 
W.S. Campbell, past most loyal gander 
and a charter member of the Louisiana- 
Mississippi joint pond, was a visitor at 
the Texas pond luncheon Monday at 
Dallas. He gave the ganders a history 
of the Blue in his section of the 
country and expressed the hope that 
hereafter some of the order’s national 

meetings brought south. 


Goose 


may be 


Retrial in Ann Arbor Case 
Retrial of the case of the Ann Arbor, 
Mich., Savings Bank against 39 fire in- 
surance companies has been ordered by 
the United States circuit court of 
peals. 


ap- 
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It's bound to be happy 
for our present agents 
—and they know it— 
because they have 
found the backing 
and service of THE 
WORLD Fire and 
Marine Insurance Co. 
very helpful in getting 
and holding business. 


And as for the many 
new agents who will 
jon THE WORLD 
during the coming 
year. . . webid you 
hearty welcome. 


THE WORLD offers 
good agents exclusive 
territory, business get- 
ting assistance, up-to- 
date agency literature, 
and all brokerage busi- 
ness in their territory. 


Kelph B Sra 


President 





UNDERWRITER 


WATER DAMAGE HEAVY 


SPRINKLER LEAKAGE LOSS 


Hess Bros. Department Store at Rock- 
ford, Ill., Suffered Considerable 
Damage From Break in 


Merchandise was damaged to the ex- 
tnt of $20,000 in the Hess Brothers store 
at East State and Third streets in Rock- 
ford, Ill., last week due to the sprinklers 
flooding three floors. A leak developed 
in the ceiling of the fifth floor. Water 
flooded the fifth, fourth and third floors. 
The engineers had difficulty in stopping 
the flood of water. It did a large amount 
of damage before it could be shut off. 
The control valve could not be reached 
for over an hour. 

There was no fire loss at all. The 
break in the sprinkler system was caused 
by a frozen union from which four 
pipes distributed in the attic. The water 
came through the ceiling of the fifth 
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| TOTAL PLACED AT  $373,000,000 


floor and did considerable damage to the | 


surplus stock of furniture. It came 
through to the fourth floor, where the 


rug stock is kept and soaked all the! 


rugs. Then it leaked through to the 


third floor and did considerable damage 
to the retail furniture department. The | 


sprinkler system sprung a leak at 11:30 
o’clock in the morning and kept up until 
2 p. m., Dee. 29. The water continued 
to drench the stock until the one source 
city supply system was cut off in the 
basement and then the system drained 
itself. 


After British Companies 


BOSTON, MASS., Jan. 6.—Certain anti- 
3ritish interests of Boston are supposed 
to be behind a bill which has just been 
presented to the clerk of the Massachu- 
setts senate for consideration by the 
incoming legislature. Senator Hennes- 
sey of Boston has filed the bill which 
calls upon the commissioner of insur- 
ance to compile and transmit to the leg- 
islature a list of the British insurance 
companies doing business in Massachu- 
setts and the total amount paid in in 
premiums to these companies in the last 
five years. 

The bill provides for the printing and 
distribution of the data collected as a 
legislative document and would direct 
the commission on the necessities of life 
to publish it in the newspapers of the 
state “to such an extent as may effec- 
tively appraise the inhabitants as to 
what extent their insurance premiums 
are enriching British interests.” 


December Cut into the Good Record 
That Was Made During Last 
Six Months 


NEW YORK, Jan. 6.—Fire losses in 
United States and Canada during De- 
cember according to the records com- 
piled by the New York “Journal of 
Commerce” reached $43,275,000, as com- 
pared with $30,320,000 in November and 
$44,476,800 in December of last year. 

Fire companies are disappointed at 
the showing made, during the last month 
of last year. The first half of Decem- 
ber found most companies with a com- 
paratively light loss record for the 
month. When the severe cold weather 
came during the last half of the month 
the fire loss record in all parts of the 
country mounted with the result that 
the showing for December was anything 
but satisfactory. The records of all 
companies show an unusually large num- 
ber of dwelling losses resulting from 
overheated heating apparatuses’. There 
were during the month 316 fires result- 
ing in indicidual losses of $10,000 or 
more. 


Below 1924 Figure 


The total fire loss for the year 
aggregated $373,500,550. This is only 
$4,000,000 below the 1924 total of $377,- 
529,250, but more than $15,500,000 under 
the 1923 record of $389,192,200. The 
heaviest loss ratio on record came in 
1922 when the total reached $410,889,- 
350. Thus the fire loss record of the 
last four years of the deflation following 
the world war was $1,551,111,350, or an 
average annual waste of a nation’s re- 
sources of $387,777,850. 


Smoke & Cinder Club 


PITTSBURGH, PA., Jan. 6.—The regu- 
lar monthly meeting of the Smoke and 
Cinder Club was held Monday evening. 
Joseph S. Alexander of the Pittsburgh 
agency of McCandless, Collingwood & 
Alexander gave an illustrated lecture. 
The club is making plans for the 20th 
anniversary meeting to be held nevt 
month at which Mr. Bement, general 
adjuster of the Home will be the prin- 


| cipal speaker 
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CHANGES IN THE FIELD __ | 








WALTER A. SAWYER PROMOTED | with the Travelers Fire was recently 





Becomes Agency Superintendent in 
Western Department of Fireman’s 
Fund at Chicago 


Manager W. A. Chapman of the west- 
ern department of the Fireman’s Fund 
has announced the appointment of Wal- 
ter A. Sawyer as agency superintendent 
of the western department, effective Jan. 
1. Mr. Sawyer has been acting as state 
agent in Ohio for the past 16 years and 
enjoys a wide acquaintance among 
agents not only in Ohio but elsewhere. 

Following the retirement of J. George 
Stauffer, second assistant manager, Mr. 
Sawver has spent a great deal of time 
in the western department office. He is 

graduate of Northwestern University. 


WILTBANK IS GENERAL AGENT 


Succeeds Frank W. Young in New York 
and Western Pennsylvania for 
Commercial Union 


The Commercial Union and its affil- 
iated companies announce the appoint- 
ment of Luer L. Wiltbank as general 
agent in charge of the New York and 
western Pennsylvania territory formerly 
supervised by Frank W. Young. whose 
appointment to an executive position 


announced. 

Mr. Wiltbank has been in the service 
of the Commercial Union for many 
years. Mr. Wiltbank’s long experience 
in field and office and his personal ac- 
quaintance with many of the agents in 
his territory equips him admirably for 
his increased responsibilities. 


Walter Myers, Jr. 


Charles N. Gorham, western manager 
of the American of Newark, N. J., an- 
nounces the appointment of Walter 
Myers, Jr., as special agent in Okla- 
homa, assisting State Agent Fred C. 
Haupt. Mr. Myers has been for several 
years state agent in Arkansas and Okla- 
homa for the Federal Union Fire of Dal 
las, Tex. 


RETIREMENT OF E. D. MARR 


Veteran Missouri Field Man of New 
York Underwriters to Be Succeeded 
by J. R. Curran 


E. D. Marr of Kansas City is retiring 
from the service of the New York Un- 
derwriters on a pension. Mr. Marr has 
been with the company since 1896. He 
began as special agent in Kansas, Ne- 
braska and the Mountain field and more 
recently has been state agent in western 
Missouri. Mr. Marr has been a promi- 
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Is Music an Industry ? 


HIS is a nation of music lovers. Every home 
knows the companionship of a piano or the bond 
with musical masterpieces provided by the phono- 
graph and the radio. The surge of the symphony 


strikes an answering note in the hearts of all America. 


Fulfilling this hunger for the finer things of life has 


created a gigantic industry. 


And in the countless factories that build melody into 





metal and wood and string, the safeguard of Insurance 
is particularly essential. The very nature of most 
musical instruments makes protection necessary in 


every stage of manufacture. 


The Liverpool & London & Globe has many clients 
in this as in all great enterprises. In providing such 
coverage the L. & L. & G. offers further evidence of 


its participation in the enduring things of the Nation 
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| 
nent figure in Missouri field circles. A | 
few years ago he served as most loyal 
grand gander of the Blue Goose. He is 
widely known and has made an excel- 
lent record in the field. 

He will be succeeded by James R. | 
Curran. Mr. Curran has been with the | 
New York Underwriters for a number 
of years and before going with the com- | 














| handle 
| State Agent Engle two assistants in In- 


for the Home for the past three years, | 


and who now becomes connected with 
an auto agency in Des Moines. 
Ross has, for the past seven years, been 
an inspector for the Iowa Insurance 
Service Bureau for northern Iowa with 
headquarters at Mason City. 





E. W. Kobman 
E. W. Kobman, special agent of the 
National Union with offices in 
bus, has resigned to accept a similar 


| position with the Phoenix Assurance of 


London. 


H. S. McElwain 


H. S. McElwain has been appointed 


| 


Mr. | 


Colum- | 


special agent of the National Liberty | 
Fire in Indiana, assisting State Agent | 


J. R. Engle. Mr. McElwain has been an 
examiner in the western department of 
the National Liberty for several years 
and goes to the field well equipped to 
his new work. This will give 


diana and will enable him to take care 


of the rapidly growing business of the | 


National Liberty fleet. 


ter, Ind. 


Harvey J. Girard 
Harvey J. Girard has been appointed 


| state agent of the Providence-Washing- | 
| ton and the Virginia Fire & Marine in 


| Wisconsin succeeding O. F. Crary, re- 


E. 
Retiring from Field Work 


D. MARR 


pany had the benefit of inspection bu- 
reau training. He has been special agent 
in Missouri. 


Walter H. Ross 


O. J. Davis, Iowa state agent for 
the Home of New York, announces | 
the appointment of Walter H. Ross, 


Mason City, as special agent in north- 
eastern Iowa, with 26 counties as his 
territory. Mr. Ross succeeds Nicolas | 
J. Caldwell, who has been special agent ' 


| signed. 


years Mr. Girard has been special agent 
for the Royal in Wisconsin. He has 
had both local agency and field experi- 
ence and has given a good account of 
himself. He will make headquarters in 


| Milwaukee. 


Harry M. Brown 


Harry M. Brown, former district sec- 
retary of the Underwriters Association 
of the Middle Department, has been 
made special agent in Pennsylvania for 
the Patriotic and Sun of London. He 
will have his headquarters at 205 Wal- 


Mr. McElwain | 
will make his headquarters at Winches- |. 


For the past two and one-half | 
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rls . a ~ : Z | . 
nut street, Philadelphia. Mr. Brown,| ated through the recent promotion of 


by his long association with the Middle William A. Rattleman to superintendent 


Department, has acquired an 


expert | of agencies at the company’s home Office 


knowledge of rating schedules and | Mr. McKee, is now traveling for the 
| Rhode Island. He knows the western 


forms. 


A. J. McDavid 


A. J. McDavid has been named as 
state agent of the New York Underwrit- 
ers in South Carolina in succession to 
J. C. Penick resigned to associate with 
the North America. Mr. McDavid was 
formerly with the McAllister group of 
companies. 


Rolf T. McKee 
The National Liberty has appointed 
Rolf T. McKee of Pittsburgh its special 
agent in western Pennsylvania, thereby 
filling the vacancy in its field staff cre- 


Pennsylvania territory thoroughly, hav- 
ing been associated with the Allegheny 
County Board and the National Union 
Fire prior to joining the forces of the 
Rhode Island. 


H. N. Newton 


H. N. Newton, who has been special 
agent in Ohio for the Boston and Old 
Colony for a number of years, has been 
appointed state agent for the Old 
Colony in Ohio. His headquarters will 
remain at 615 Hartman building, Co- 
lumbus. He is favorably known to the 


‘agents in the state. 














By G. A. 
PLEASED WITH NEW RULE 





Greatly pleased with the operation of 
the premium collection enforcement rule 


in New York Fire Insurance Exchange | 
: | ford where he has been located for the 


territory, company managers would like 

to see the plan adopted for the country 

as a whole, thereby overcoming a crying 

evil in the business and one that works 

a hardship to companies and agent alike. 
e. 


JOINS RAILROAD ASSOCIATION 


At a meeting of the Railroad Insur- 
ance Association, the Automobile of 


Hartford was admitted to membership | 


of the 
In the 


to participate in the business 
association written from Jan. 1. 


future the railroad business of the Auto- | 
mobile will be handled only through the | 


association. 
* 
EMERSON WITH TRAVELERS 
The Travelers Fire announces the 


appointment of George I. Emerson as 


| VIEWED FROM NEW YORK 


as 





WATSON ———— 











| superintendent of improved risks in the 


| intendent 


/ ment. 


special risk department at the home 
office. Mr. Emerson resigns a similar 
position with the National Fire of Hart- 


past nine years. He is a graduate of the 
Massachusetts Institute of Technology 
and served an apprenticeship in both 
the New England Bureau of United In- 
spection and the New England Insur- 
ance Exchange prior to taking up com- 
pany work with the National. 
* + 


GUINNESS WITH NATIONAL UNION 


J. F. Guinness has resigned as super- 
of agencies of the Svea to 
take up his new duties as assistant sec- 
retary of the National Union Fire. He 
is assigned to the underwriting depart- 
Mr. Guinness started with Weed 
& Kennedy, being in charge of their sur- 
plus line business, when he resigned. 


He had a short experience in local 
agency work and then became New 
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HOME OFFICE, 


720 N. Michigan Avenue 
CHICAGO, ILL. 


ILLINOIS INDEMNITY CoO. 


Automobile Insurance at conser- 
vative rates. 


Desirable Brokerage Connections 
Solicited-Cook County. 
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AN AMERICAN COMPANY RENDERING COMPLETE PROTECTION TO ITS POLICYHOLDERS 


Five Points to Consider 


























Before 
Making a Connection! 


Reasons Why-- 


|. Special proposition to agents—Liberal 
contracts of insurance to sell, and 
liberal commissions. 


2. Dealers and finance companies are live 
prospects for Atlas Casualty men. 


3. High calibered directors and stock- 
holders insure efficient management 
and honest service. 


4. Financial standing of company and 
financial responsibility of the men 
backing it. 


AN 


. Saleable contracts of insurance contain- 
ing many new and attractive features. 


You should represent 


The Atlas Casualty Company 








Our flve point Automobile policy contains five good 
reasons why prospects always buy. 





ATLAS CASUALTY 


























W. D. HOLTERMAN FELIX BROEKER 
President 4 O M PA N Y Sec’y and Gen. Manager 


Home Office ACKSON & NUTTALL 
C. A. WHITTLE 29 South La Salle Street : : 


State Agent for Illinois State Agents for Indiana 


29 So. La Salle St., Chicago, Ill. C H I G AGO 5 I L LIN Ol S Fort Wayne, Indiana 


Executive Offices 
FORT WAYNE, INDIANA 


OPERATING IN ILLINOIS AND INDIANA :: AGENTS WANTED WHERE NOT NOW REPRESENTED 
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FIRE INSURANCE 


in Three Volumes 


Being a compilation of the 
writings of 


A. F. DEAN 
Author of “The Analytic System 
for the Measurement of Relative 
Fire Hazard” 


Edited by W. R. Townley 
eS eee $15.00 each 
10 sets and up to 20.. 12.50 each 
20 sets and upwards.. 10.00 each 
All orders and correspondence in 
relation thereto should be ad- 
dressed to the publisher— 


EDWARD B. HATCH 


175 W. Jackson Blvd. 
CHICAGO, ILL. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 


































BUREAU of 


VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill 
F. J. CROKE, President 


Commercial & Manufac- 
turing Properties 
The only assurance of 
adequate coverage and 
prompt adjustments, 
Sensible—Fees 











SERVICE SECOND TO NONE. 
Anywhere Anytime | 


| 

| c ~ 
Fire—Burglary—Theft—Casualty 
| and all similar insurance losses are | 
| promptly and expertly handled 
| 


ADJUSTING and INVESTIGATING | 


for the past 20 years | 
| 
| 
| 


| Arthur L. Ladd 
166 W. Jackson Blvd. 
Tel. Harrison 4528 
Citenge, | Ill. 











BREVOORT 


HOTEL 
Madison Street ~1LIIC AGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 





National Underwriter 


Want Ads BRING Results 











field, then in New Jersey, and later on 


| covered both New York and New Jer- 


sey. 

in 1919 as superintendent of agencies. 
‘¢ * 

NEW YORK REQUIREMENTS 


For the information of the insurance 


| payable by insurance corporations. 
* * 


He was called to the head office | 


fraternity of the country the New York | 
department has just issued in booklet | 


* 
MUCH ANNOYANCE SEEN 

Companies writing general cover con- 
tracts experience considerable difficulty 
in apportioning agency 
Because of the annoyance, several such 
covers have not been renewed by the 
original issuing offices. 











AS SEEN FROM CHICAGO 














EFFECT OF INSTALLMENT BUYING 


Some field men report that balances 
during December were difficult to col- 


| lect in some cases because the agents 


| ment purchase plan, 


| payment of balances. 


| installment plan. 





had made purchases on the installment 
plan and hence were not able to meet 
the obligations on time. The 
the field men say, 


|intendent of the payroll auditing divi- 


install- | 


undoubtedly is having its effect on the | 


Some agents are 
buying automobiles, household furni- 
ture, jewelry, pianos, radios, etc., on the 
Therefore, their in- 
come is pretty well absorbed. In the 
new application blank, sent out by the 


New York department for renewal of 
agents’ certificates, the question is 
asked which has a direct bearing on 


the financial status of agents being as 
follows: 

“Has applicant ever been charged w ith 
irregularities in money transactions or 
is applicant indebted to any company or 
agency for any overdue or unpaid bal- 


ance? If so, give full particulars.” 

The questionnaire blank therefore 
takes particular notice of the financial | 
feature. 


x * * 
HONOR PAID TO HARE 


Robert P. Hare, Jr., who retired 
assistant western general agent of the 
Philadelphia Fire & Marine to go to 
Atlanta, Ga., to become first assistant 
manager in the southern department of 
the North America, was given a fare- 
well luncheon last week by General 
Manager C. Tuttle of the North 
America group in Chicago. The en- 
tire official staff and department heads 
were present. Mr. Hare was given a 
pigskin suitcase, overnight bag and 
toilet set by the western staff. The field 
men gave him a leather golf bag, clubs 
and full equipment. 

xk *k * 


NEW MANAGERS INSTALLED 


as 


There were numerous bouquets in the 


private offices of S. H. Quackenbush, 
the new western manager of the West- 
chester Fire, and Walter E. Miller, 


recently appointed western manager for 
Fred S. James & Co., Monday morning 
in Chicago. One of the gratifying 
features to both men were the flowers 
sent by their former associates. 

W. L. Lerch, who is now western 
manager of the Great American, will 
take his new post as deputy manager 
of the Royal in the west after he re- 
tires from his pr om Jan. 15. 

* 
NEW FIRM IS ESTABLISHED 


The Strom & Carlson Company with 
offices at 231 S. La Salle St., which was 
recently incorporated, will handle con- 
siderable of the Chicago and Cook 
County business which has heretofore 
been written by the H. G Alexander 
& Co. Roy M. Strom is president, and 
Harold T. Carlson is associated with 
him. 


The organization of the Strom & Carl- 
son Company was deemed expedient by 
H. G. B. Alexander & Co. in order to 
more fully comply with various regula- 


tions and to be in a better position to 
render service, 

Both R. M. Strom and Harold T. 
Carlson are well known to the insur- 
ance fraternity. Mr. Strom for two 
years has been manager of city agen- 
cies for H. G. B. Alexander & Co., at 
Chicago, and prior to that was super- 





sion of the Continental Casualty. Mr. 
Carlson was with the 
ualty in New York in charge of 
underwriting for a year and prior to 
that was with the Continental Casualty 


in Chicago as assistant secretary in 
charge of liability and compensation. 
o£ * 
NAME HAS BEEN CHANGED 


The Wholesale Grocers Subscribers of 
Warner Inter-Insurance Bureau, 
cago, has changed its name to the War- 
ner Reciprocal ineurors. 

RIEKE 


Karl W. 


w ORKS IN ILLINOIS 


Rieke, special agent of the 
National Association of Insurance 
Agents, is doing membership work in 
Illinois and early this week was visiting 
Chicago. Following his assignment to 
Illinois he will go to Oklahoma as the 
state association there is 
membership drive. 


* 
CHICAGO BOARD LUNCHEON 


The fellowship committee of the Chi- 
cago Board under the chairmanship of 
August Torpe is arranging a luncheon 
to be held Jan. 14, the day of the annual 
meeting. The former presidents will be 
guests of honor. President 
Naghten will preside. The ex-presidents 
living are L. O. Kohtz, 
3ishop, Clarence S. Pellet, W. E. 
bee, Lyman M. Drake, Oscar E. 
shire, H. G. Buswell, W. E. 
and Allan J. Wolff. 

x ok x 


NEALE WILL ADDRESS FIELD CLUB 


January meeting of the Cook 
Field Club will be held at the 
Northern hotel, Jan. 11. J. A. 
Neale, chief engineer of the Chicago 
Board, will speak on “Vital Points 
Sprinkler Equipment.” He is well quali- 
fied to talk on this , Subject. 


Hig- 
Ale- 


The 
County 
Great 


LUNCHEON FoR 


Critchell, Miller, Whitney 
of Chicago gave a luncheon Monday to 
Manager Fred A. Rye of the Commer- 
cial Union group and the men recently 
appointed to executive positions in his 
office. Andrew M. Nelson, former as- 
sistant manager, and T. E. Mathews, 
former agency superintendent, who will 
retire Jan. 1 from active service, were 
also present at the luncheon. The mem- 
bers of the firm of Critchell, Miller, 
Whitney & Barbour were present. Clar- 
ence S. Pellet presided at the luncheon. 
N. A. McNamara Mr. 
old office. S. A. Goodman occupies Mr. 
Mathews’ office and G. R. Poole takes 
the office formerly occupied by Mr. 
Goodman. O. C. Gleiser, former Indi- 
ana state agent, has arrived in Chicago 
to take his new position as general agent 
with R. D. Poole. 


DE PARTME NT MEN 


te ike Ss 


HAYDEN MADE. “MAN AGER 


Chester M. 


Hayden has been appoint- 
Chicago 


manager of the Glens 
Falls and its running mate, the Com- 
merce. Until now, Mr. Hayden has 
looked after the affairs of the two com- 
panies in Cook county jointly with J. B 
White. Mr. White is now retiring after 
38 years of service. He is being pro- 
vided for by the company with a pen- 
sion. 
& Hayden, 
and Mr. 
Mr. 


ed 


special. agents, is dissolved 


Hayden 
Hayden 


has been with the Glens 


commissions. | 


Continental Cas- | 
the | 


Chi- | 


putting on a | 


James I. | 


Charles Nelson | 


Witherbee | 


of ; 


& Barbour 


Nelson’s 


By this change, the firm of White | 


assumes sole charge. | 


THE NATIONAL UNDERWRITER January 7, 1926 
| York suburban special agent of the | form a summary of the requirements - Falls for the past 17 years. He was for 
County Fire. He went with the Svea/ the state. and of all other states and |a number of years Cook county special 
The PHILOSOPHY of F> special agent, first in the suburban | territories, governing fees and taxes i 


| agent and is thus thoroughly familiar 
with the field. 


SPECIAL HAZARD SEEN 
There have been a number of 

i= stores specializing on ladies’ 

to-wear garments. 

losses was in the 
Springfield, Ill. Companies 


fires 
ready- 
One of the heaviest 
“Famous Store” at 
find mer- 
chandise of this kind particularly haz- 


reuder the goods on hand unsalable 
tores off the beaten track are regarded 
particularly hazardous. 


as 








| 

| . . 

| ardous, owing to changes in style which 
| 

| 

| 


| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 


The National 
Chicago, Illinois 


Underwriter 








Eastern Fire Company desires serv- 
ices of competent Examiner for 
Automobile Department. 


Address Q-49 


The National Underwriter 


Care 








DRAFTSMAN WANTED 

State age and experience: Sanborn 

map or automatic sprinkler experi- 

ence; to work up in large insurance 
Engineering Department. 
Address Q-51 

Care The National Underwriter. 








AUTOMOBILE UNDERWRITER 
Wanted—By one of the large automobile 
insurance institetions of Illinois, a home 
othce underwriter who is thoroughly con- 
versant with automobile insurance and can 
take charge of the underwriting 
| Address Q-52 


Care The National Underwriter. 








CALL FOR ANNUAL MEETING 


| The annual meeting of the Insurance Fed- 
eration of Indiona will be held in the 
Riley Room, Claypool Hotel, Indianapolis, 
Indiana, January 26, 1926, 2:00 P. M. This 
meeting will be held in ¢ mjunction with 
“Indiana Insurance Day 
(Signed) RUSSE LL T. BYERS, 


President 








Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - ee 
Surplus to Policyholders over 


W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 


A.R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 





$250,000.00 
$933,630.00 

















FIELD SHEETS 


Now is the time for field 
men to bring their agency rec- 
ords up to date. 
field books 


| for sale by 
The National Underwriter 


1362 Insurance Exchange 


Chicago 


leaf 
extra sheets 


Loose 
and 








Jan 
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er 

— Whenever man’s ingenuity fashions a new means 
) > of transportation, the Providence Washington 
a Insurance Company is ready with a new Service. 





When, at the close of the romantic Eighteenth 
a" aaa Century, America’s dauntless sailing ships 
— Me SIN swarmed the Seven Seas---when the first steam 
packets bravely nosed their way through the wild 
Atlantic --- when lumbering prairie schooners 
- ; Bac SEO creaked wearily across the western plains---when 
"4\ 3 == “iron monsters” first thrilled the world by rolling 

sll SN LS along iron rails---when motor trucks began to run 
DOR like busy ants on every highway---this Company 

aided business development by insuring against 
o. —~ hazards and uncertainties of transportation. 


' Today, after more than one hundred and 
— twenty-six years devoted to providing 
timely, dependable protection, the Providence 
Washington Insurance Company issues all forms 


= EUS FARR é of Fire, Marine, Automobile, Riot and Civil 
f ASS whe Commotion, War Risk, Explosion, Earthquake, 


YN WAT, oY AN Tornado, Windstorm, Hail and Frost Policies. 
we un TY 1, 


PROVIDENCE WASHINGTON 





m < INSURANCE COMPANY 
ecy itt —— PROVIDENCE, RHODE ISLAND 

‘Id 

C- ai / 

af EY, 

ts 
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Importance of Income Value 


inclined 
to neglect placing the proper importance 
upon the income value of a property. 
The physical aspects and condition of a 
risk frequently the principal 
underwriting guide. Recently, the mis- 
take of following this procedure has been 
illustrated In the last 
couple of years there has been a great 
deal of building activity. Hundreds of 
new and modern structures have been 
erected. A business block, for example, 
may be constructed in a small town. 
The building cost may have been $9,000. 
It would cost $9,000 to replace it, but 
the replacement cost should not be the 
whole consideration from an underwrit- 
ing standpoint. The underwriter should 
find out something about the income 
value of the building. Is the building 
completely occupied and likely to re- 
main so? 
cated 

income 


UNDERWRITERS are sometimes 


serve as 


several cases. 


Is the town in which it is lo- 
being overbuilt? Is the rental 

yielding the owner a good re- 
turn on his investment? Are the tenants 
These and re- 
lated questions should be asked by the 
underwriter who is trying to decide how 
much of a line to write. The mere phys- 
the building is only part 


likely to be permanent? 


ical walue of 
of the story. 

The truth is that the physical side of 
a risk is, after all, a relatively unimpor- 


tant ene. The truth of this was brought 


home during the war when practically 
every kind of was making 
Goods were being produced in 

that might be regarded as 
highly hazardous from a physical stand- 
point, and yet there were few losses. It 
was unprofitable for an assured to have 
A fire loss meant a marked de- 
crease in income. Accordingly, factory 
owners took every precaution to prevent 
losses with the result that the fire com- 
panies did the biggest business in their 
history on all classes of business with 


business 
money. 
factories 


a loss. 


the lowest loss ratio. 

There is no question but that the in- 
come value of a risk will, in future years, 
be more and more considered by under- 
writers. A planing mill may be erected 
in the lumber district of northern Wis- 
consin. 
mill is about ten years. Should such a 
risk be insured at the end of the ninth 
or tenth year? What is its income value 
at that time? Why really should it be 
protected by fire insurance except in a 

The same is true 
After the cuts have 


very small amount? 


of logging camps. 














On Jan. 1, Louis H. Martin, Jr., of 
Cincinnati, became connected with The 
National Underwriter Company as as- 
sociate manager at the Cincinnati office. 
Mr. Martin’s father, L. Martin, was 
well known in insurance circles as man- 
ager of the Rough Notes Company and 


| as manager of the insurance supply de- 


| which he 


partment of the Globe-Wernicke Co., of 
was advertising manager at 
the time of his death. Mr. Martin, Jr., 


| comes of a family that has been promi- 


nent in the insurance publishing business 


| for nearly 50 years, as it was his grand- 


| versity of 


| the 


The life of the average planing | 


Dr. H. 
and 


C. Martin, 


long 


who estab- 
conducted “Rough 


father, 
lished 
Notes.” 
Mr. Martin is a graduate of the Uni- 
Cincinnati and has recently 
been connected with the Procter-Gamble 
Co. He is a young man of promise and 
many friends of his father and 
grandfather will wish him well in his 


chosen field, following in their steps. 
He is probably the only representative 
of the third generation who has taken 


up insurance publishing work. 

B. T. Hough, who has been with the 
Hartford for 30 years, more recently as 
adjuster at Des Moines, has retired 
under the company’s pension plan. 


Edwin L. Aldrich, head examiner at 
the home office of the Boston, died at a 
hospital there the past week, following 
a major operation. Mr. Aldrich started 
his insurance career with the old Darl 
ing & Russell office in Boston and 
joined the Boston in 1900 as a clerk. He 
became special agent and a few years 
ago was recalled to the home office as 


; head examiner. 


Richard C. Budlong, Chicago, 


asso- 


ciate editor of THe NATIONAL Unper- 
WRITER and editor of the “Casualty In- 
suror,” will on Feb. 1 go to the home 


office of the Northwestern National 
Life in Minneapolis, as agency public- 
ity director. Mr. Budlong has spent 
most of his business life in the editorial 
department of THe NationaL UNDER- 
WRITER, following his discharge from the 
army at the end of the World War. 
After serving a couple of years with 
Tue NATIONAL UNDERWRITER, he became 


| agency superintendent of the industrial 
| accident and health department of the 


been made of what value are such out- | 


fits? The fact that a risk has obvious 
replacement value is not the point. Fire 
insurance is designed to cover a possible 
and accidental loss, and not to provide 
means for assureds to come out whole 
on their business investments. 


Need of Fire Protection Districts 


WHERE a 


ment 


city or village fire depart- 
out in the country to help 
bills for the costs are more 
ind more frequently being presented to 
insurance interested and the 
companies will soon have to determine 
on the policy to be followed in 
If such charges are recognized 
expense may be saddled on the 
companies. On the other 
if they are disallowed there is a 
question effect such attitude will 
on the willingness of the munic- 
ipalities to apparatus out into the 


runs 
fight a fire, 


companies 


such 
cases, 
a vast 
insurance 
hand, 
what 
have 
send 
country. 

A fire department can no longer be 
as a municipal affair. 
School districts in the country are being 
reorganized 


regarded simply 


consolidated, and with 
the development of motor apparatus and 


and 


good roads there is no reason why there 
uld not be fire 
Payment for 


department districts. 


firé department runs 


into the country should not depend on 
the insurance companies. If the insur- 
ance is small and the fire department 
late the company may derive no benefit 
even though the fire is extinguished. 

If the country districts 
taxed for the upkeep of fire depart- 
ment, which might be unavailable to 
sections on account of bad roads, 
distance, etc., yet the public should pay 
for the actual runs that are made. There 
are school districts, drainage districts 
and districts. Progress 
needs and there should be 
laws for the creation of fire protection 
districts. Certain districts could con- 
tract with nearby municipalities for fire 
department service. The cost of runs 
in the country should not fall on in- 
dividuals or on insurance companies any 
more than in the city. 
not need to pay a 
policeman. 


some 


other taxing 


brings new 


fee when he calls a 


General Accident with headquarters in 


Philadelphia. Later he returned to 
Tue NatIoNAL UNDERWRITER, being lo- 
cated at New York headquarters. He 


was given the position of editor of the 


“Casualty Insuror,” the casualty educa- 
tional running mate of THe NATIONAL 
UNDERWRITER, and a year ago was 


brought to general editorial headqui ir- 
ters in Chicago. Mr. Budlong is a 
graduate of Grinnell College and is a 
son of Vice-President E. C. Budlong 
of the Federal Life of Chicago. He is 
a young man of splendid personality 
and has a fine knowledge of all branches 
of insurance. He was selected for his 
new post by President O. J. Arnold of 
the Northwestern National Life because 


tof his wide editorial experience. 


cannot be | 


|at Ashland, Ky., 


| to resign his position. 


A citizen does | 


Lyman E. Sleet, former local agent 
and former field man 
in Kentucky and Tennessee, who re- 
cently has been with the brokerage de- 
partment of the Tokio and Standard 
of New York at the Chicago office, has 
suffered partial blindness and was forced 
He will be con- 
fined to his Chicago home for a num 
ber of months. 

R. P. DeVan, of Charleston, W. Va., 
one of the newly appointed members on 
the executive committee of the National 
Association of Insurance Agents, is a 
big factor not only in the West Virginia 
Association of Insurance Agents and the 
Charleston local board, but has taken a 
prominent part in National association 
year he was chairman of 
committee and was re- 


affairs. Last 
ithe eri 


evance 





R. P. 
Member 
Association of Insurance Agents 


DEVAN, Charleston, W. Va. 


Executive Committee National 


appointed to that position this year. Mr. 
DeVan was one of the right-hand men 


|of President A. B. White, Jr., of the 
West Virginia association in putting 
through the program of sole agencies 
in the state. Mr. DeVan is head of the 


local agency of DeVan & Co. He is a 
young man full of enthusiasm but having 
the quality of good business sense and 
fine judgment. 

The board of directors of the Spring- 
field Fire & Marine took official cog- 
nizance of the fact that Dec. 31, 1925, 


| completed 50 years of continuous service 


| of all those 
| remarkable 


of the 
The 


western department at Chicago. 


event was celebrated in the Chi- 
cago office in a fitting manner. There 
were bouquets of flowers in prominent 


positions. President George G. Bulk- 
ley in transmitting the sentiments of the 
board, sent the following message 

It was very fitting that our board of 
directors, at the meeting held yesterday, 


should have brought to their attention 
the fiftieth milestone which marks the 
progress of our western department at 


Chicago. 
They expressed themselves as 
appreciative of the services rendered to 
our organization not only by those who 
have gone on to their reward, but those 
who are now guiding our affairs, and 
I am glad to be able to incorporate the 
following resolution duly passed, and 
which will be made a part of our 
records: 
“WHEREAS, 
completion of 
service by the western 
the Springfield Fire 
seems fitting that the 
take special 


deeply 


Dec. 31, 1925, 
fifty years of 


marks the 
continuous 
department of 
& Marine, and it 
directors and offi- 
notice of the fact, 


cers 


|; therefore be it 


“RESOLVED, That we extend to the 
managerial, office and field staff of the 
western department our cordial greetings 
together with an expression of our 
hearty appreciation of the accomplish- 
ments, and of the loyalty and devotion 
who have contributed to the 
and satisfactory record of 
the department during the past half 
century; and further, 

“That the president be instructed to 
convey expressions to our western 
department together with our congratu- 
lations.” 


these 


Harding & Lininger, the 
managers, replied as follows: 

On behalf of the officers and employes 
of the western department we wish to 
express our sincere thanks and apprecia- 
tion for the beautiful resolution com- 
memorative of our golden jubilee. It 
especially touched the hearts of those 
who have practically devoted their entire 
business life to the service of the Spring- 
field. It will serve as an inspiration to 
the young men and women whose loyalty 
and efficiency can be depended upon dur 
ing the progressive years ahead of us 


western 
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OHIO AND WEST VIRGINIA 





SITUATION IN COAL FIELDS 


Far From Satisfactory Insurance-wise 
in Southern Tier of Counties of 
West Virginia 
CHARLESTON, W, VA., Jan. 6.— 
From a fire insurance point of view the 
southern tier of West Virginia counties 
is not at all satisfactory. The main line 
of the Norfolk & Western railway runs 
through a narrow valley with unusually 
steep mountain sides and the coal opera- 
tions are perched on these slopes. The 
housing of employes” generally is 
cramped into close quarters on the small 
level parts alongside the streams. Often 
these houses are in perilous stagings on 
the hill sides. Outside of Bluefield, 
Welch and Williamson, the county seats 
and principal towns of three counties, 
the settlements lie about the coal opera- 
tions. There never were roads and even 
horseback trails were few. The original 
mountaineer traveled “down the branch” 
and generally used the bed of streams. 
Coal companies had to make over the 

terrain to suit. 
Too Much Over-Insurance 


Now that this country has settled 
down and coal operations have settled 
upon a safe program, it would seem high 
time that a survey of the counties of 
Mercer, Mingo and McDowell were 
made for insurance purposes. Agencies 
have in the past been prone to place 
insurance with almost reckless abandon, 


ling 


and there has been entirely too much 
over-insurance on a good many risks. 
Two other counties in this section of 
the state also need to be considered. 
Logan is a county with its coal opera- 
tions radiating from the county seat 
bearing the same name. Recently the 
citizens of the town were somewhat 
distressed to read in the local papers 


NATIONAL 


that the insurance companies were talk- | 


ing of wholesale cancellations because of 
the lack in fire-fighting equipment for 
the town. 


Real Effort for Improvement 


The fact is that the officials have been 
striving seriously to improve the fire- 
fighting forces of the town, but both the 
little municipality and the county itself 
have been having a hard time of late 
years fighting not fires but strikes, 
strikes of rather unusual features. Now 
this situation is happily past. The coal 
miners have had enough, and while they 
do not publish the fact, they have about 
ended their strike for lack of supporting 
funds. The difficulty is that some of 
the important risks and much of 
store and housing situation lies without 
the lines of the municipality of Logan, 
and technically the fire force of Logan 
can not give protection outside the town 
limits. Here again there would seem 
need for a real survey during the com- 
year. 

Situation in Wayne County 


The other county is Wayne, with its 
intensely rural population, a few isolated 
coal operations and the recent overflow 
of the building boom at Huntington 


UNDERWRITER 
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ea ‘ oe 
across the county line into Wayne 
county. Kenova, the town situated at 
the corner of three states, is in Wayne 
county and has benefited by the real es- 
tate boom at Huntington, as well as by 
the rapid development of railway inter- 
ests. This summer the third court house 
at Wayne was opened and the citizens 
hope it will stay put for a time. The 
practice of the past is said to have been 
to “burn her down” when courts or jur- 
ies failed to mete out the sort of justice 
demanded. 





Every Agent a Member 


The Youngstown, O., Association of 
Insurance Agents is among the limited 


| number of organizations of its kind that 


d | 
and | secretary-treasurer, 


the | 


| tive, E. ¢ 


can boast a 100 percent membership, it 
having been reported at the recent an- 
nual meeting that every agent in the city 
transacting fire and casualty business 
held its membership card. The new offi- 
cers of the association are: President, I. 
S. Hewit; vice-president, John Fithian; 
Ira E. Spankle. 
Members of the executive committee for 
two years: C. C. Rudebaugh and Ralph 
Smith. 


Takes Over Motor Mutual 


COLUMBUS, Jan. 5.—Believing that its 
continuance under the present arrange- 
ment is hazardous to the public, Super- 
intendent Conn has asked authority of 
the court of appeals to take over the 
Allied Motors Mutual. W. E. Safford of 
the state insurance department has been 


appointed receiver and the case will be 
heard Jan. 14. 
Committees Are Named 
The Ohio Association of Fire Under- 


writers has selected the 
mittees for the ensuing 
* Morgan, 


following com- 
year: Execu- 
State of Pennsylvania, 


Columbus; G. G. 
and; Walter G 
Newark, Dayton; loss, W B 
Netherlands, 


Gros Firemen’ 


Shannor 


, Cleve 
American of 
Robertson, 
Columbus O. G. Hessel- 
Ohic Farmers, Cincinnati; clear- 
William C. Howe, Milwaukee Me- 
chanics, Columbus George T. Wilson 
Globe of Pennsylvania, Dayton; G R 
Goodsell, Pittsburg Underwriters, Co- 


lumbus 


geren, 


ance 


Propose West Virginia Amendment 

CHARLESTON, W. VA., Jan. 5—Local 
members are greatly interested in a pro- 
posed amendment to the by-laws of the 
West Virginia Fire Underwriters Asso- 
ciation to be submitted to the annual 
meeting in Washington, D. C., Jan. 13-14 

In substance it provides for a fine of 
a maximum of $10 for each violation un- 
corrected, after due notices have been 
sent out by the secretary at three pe- 
riods, the limit of time being 90 days 
for corrections, justification or confes- 
sion. 


Ohio Notes 


The high school building at 
O., was partly destroyed by 
loss of $50,000. 

The summer home 
near Dayton, O., 


Paulding, 
fire with a 


of Dr, L, T. Cooper, 
was burned with a loss 


of $200,000. Dr. Cooper is an extensive 
holder of Florida lands. 
The Ohio state agency of the Queen 


Insurance at Columbus has been moved 
from the Hartman building to the First 
| National Bank building. 
A defective flue caused 
! resulted in $40,000 damage 
store at Bellefontaine, O. The plant of 
the Degraff Food Company near Belle- 
fontaine also was burned with a loss of 
| $30,000. 
| The village of Custar, O., 
| by a fire a few nights ago, 
a loss of $25,000. 


a fire which 
to the Boston 


was visited 
which caused 
Among the losers were 


| Earl Wagner, grocer; Devoe Jones, 
barber; Swift & Co., cream station and 
grocery, and Henry S. Smith, grocer and 


dry goods dealer. At Bowling Green, O., 
fire caused a loss of $35,000 in the Hubb 
| Grain Company’s elevator, 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, P-esident 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital ..... $3,000,000.00 


All other 
liabilities. . 8,536,871.80 


Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Girardk.& M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .... .$1,000,000.00 


All other 
liabilities. . 3,213,098.14 


Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 

















Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CoO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
liabilities. ..2,575,127.95 


Net Surplus. .1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres, and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital . .$1,000,000.00 


All other 
liabilities. . 3,751,385.75 
501,427.56 


Net Surplus. 
Total Assets . $5,252,813.31 
Surplus, Policyholders 
$1,501,427.56 














H. R. M. Smith, Ass’t Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager 


Homer Gwinn, Ass’t Mgr. 
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ILLINOIS MISSOURI 1owa | MINNESOTA 
W. H. LARKIN 
QUI NCY ADJUSTMENT Adjuster of ao Losses for Insurance 
‘ompanies 
and SERVICE BUREAU 1124 Third St., South Minneapolis, Minn 
GEORGE C, GILL, Mgr. J. Main J. W. Baker 


Wells Bldg. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field 
ILLINOIS 








Denver, Colo. 





J. L. FOSTER 


INSURANCE ADJUSTER 
617 First National Bank Bldg 


INDIANA 
V. M. ‘ARMY’? ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND 








Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Investigations—Adjustments—Inspections 
Automobile Losses a Specialty 
505 Meyer-Kiser Bank Building, Indianapolis, Indiana 





QUINCY, ILL. 


FIRE—AUT OM OBILE 


Springfield, Illinois 


MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg. 
MINN. AND WIS. 
Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 


614-616 McK night Bldg. 
Minneapolis, Minn. 


Minneapolis 








MISSOURI KANSAS 
F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





NEBRASKA, 10W a 
H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 


Casualty Claims 
507-8 Omaha Loan Building 


NEW YORK 
ROSS L. KING, Jr. 
UTOMOBILE ADJUSTER 


7 A 
Office: 385 S. Warren St. SYRACUSE, N.Y 


Garage: 718-720 S. Clinton St. 


W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohic 


10 
ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182 M 


Omaha, Nebr 














Lloyd Adjustment & Service Co. 
Philips W. McDonald, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and Eastern 
Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





IOWA 
Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bldg. Sioux City, lowa 


KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


W.C. TRAVIS 
Adjuster 








Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


MINNESOTA 
L 


YMAN HANES 


General Adjuster for Insurance Companies 
Geneva2603 MINNEAPOLIS 











R. E. (**Bob’’) JONES 
Casualty Adjuster 
Specializing in Aut bile and C. Ity Adjust- 
| ments. Prompt and efficient service guaranteed. 
3502 Brentwood Ave. C!ncinnati, Ohio 
Tel. E3501 Y 








NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 

809 Carbon St. Phone East 1008 

| Fremont, Ohio 

| 30 Years Experience in Real Estate, Insurance and Contracting Business 

| OKLAHOMA 


— FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 
Offices at 


Tulsa, Oklahoma. 
213 Atco Bldg. 


L. M. Hallock, Mgr 








Oklahoma City 
215 Merc. Bldg. 


Guy H. Fuller, Mgr. 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


facsatigettgne-Adjuntmagte—-Snapestions 
or The Insurance Companies 
| JONES Law BLDG. PITTSBURGH, PA. 


| TEXAS = 








V. G. MASSEY 
CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 

DA 


817 American Exchange Bank 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 














Iowa National 


An IOWA Company 
IOWA Age 


PARLEY SHELDON F.L. 


Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


President 


Fire Ins. Co. 


For IOWA Business 
nts Wanted 


MINER FRANK P, FLYNN 


Treasurer 
C. S. VANCE, Vice-President and Underwriting Mgr. 








Whatever you have to say to 


application. 





effectively through the advertising columns of The National Underwriter. 
One inch one column Want Ads are $5.00 an insertion. 


National Underwriter, Chicago 


Insurance men, you can do it more 


Other rates on 








January 7, 1926 
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CAN NOT USE EXPIRATIONS 
Court Issues Injunction at Elgin, IIL, 
in Connection with Sale of 
Rippberger Agency 





The federal court ordered the receiver 


for Charles Rippberger & Co., invest- 
ment house at Elgin, IIl., to sell the in- 
surance agency conducted under the 


name of the Charles Rippberger Com- 
pany to George Anderson and Edward 
C. Althen for $4,100. Carl F. Ripp- 
berger of the old agency bid $4,000. The 
Rippberger house went down in a loan 
crash which involved the insurance 
agency. The agency was the largest 
in Elgin. Walter Rippberger, head of 
the concern, is still in jail at Geneva, 
Ill., where he is held on forgery charges. 
George H. Anderson is a local agent 
at Elgin and Mr. Althen is revenue 
collector. 


One of the interesting features in 
connection with the sale was the an- 
nouncement of Judge Cliffe, that he 


would enjoin the companies in the Ripp- 
berger agency from using the expira- 
tions. The purchasers desire to have 
an air- tight injunction issued preventing 
the use of these expirations in any way, 
either by the companies themselves or 
any agents to whom any companies 
might transfer. The companies will ask 
that the injunction be liberal enough to 
permit the companies themselves to use 
the expirations for their own benefit if 
they are not turned over to new agents. 
It seems likely that a number of 
companies in the Rippberger Agency 
will not transfer to the purchasers, but 
will seek other connections. 


INDIANA LOSSES STILL HIGH 


Series of Fires Which Accompanied 
Departing Year Continued Through 
the Past Week 


The series of unusually heavy losses 
which accompanied the departing year 
in Indiana still continues. 

A heavy loss was sustained by the 
Commercial Box Company at 
apolis. The damage is estimated at 
$58,000, which includes the value of 
live 5-ton trucks destroyed. 

There was a $40,000 fire at Muncie, 
Ind., when the Muncie Motor Sales 
Company’s garage and machine shops 
were destroyed, with 45 motor cars, 
most of them the property of the com 
pany. Fifty other automobiles were 
lamaged by water. The loss quoted 
does not cover loss and damage to cars 
of patrons. It is said that only $2,000 
insurance was carried on the building. 

The tipple of the Indiana Creek mine 
of the Knox Consolidated Coal com.- 
pany near Bicknell was totally de- 
stroyed, with a loss of $50,000. The 
fire started in the top of the tipple, in 
the weigh room. The engine 
costly machinery nearby were 
together with the other buildings. 
cause of the fire is unknown. 

It is thought an overheated furnace 
caused a fire which destroyed the 
nasium of Weidner Institute, a 
eran school at Mulberry, Ind., causing 
a loss of $16,000. A $12,000 fire in 
3elle Union, a small town southeast of 
Greencastle, destroyed a store, the tele- 
phone exchange and a residence. Assist- 
ance was asked from Greencastle, but 
the truck was not sent because there 
was no water supply at Belle Union. 





saved, 


The 


Quincy Loss Is Reduced 
Fire losses at Quincy, IIL, last 
iggzregated $48,579, covering 
buildings and contents or, in round num- 
$1.25 per capita, according to the 
statistics of the fire chief. This is less 


year 
damage to 


bers, 


than half the figure shown for the year 
before. During the year the department 
responded to 380 alarms. Quincey has a 


; population of 42,000. 


HEAVY LOSSES IN MICHIGAN 


Year Is Ended With Several Destruct- 
ive Fires in Various Parts 
of the State 





MICH., Jan. 6.—Several 
rather severe losses ended the old year 
and inaugurated the new in Michigan 
the past week. The largest loss of the 
series occurred early last week at Big 
Bay, in the upper peninsula, when eight 
dry kilns, an automobile body parts 
plant, a planing mill and a sawmill, all 
understood to be owned by the Bruns- 
wick-Balke-Collender interests, as repre- 
sented by the Lake Independent Lum- 
ber Company, were burned at a total 
loss of upwards of $750,000. The mill 
risks, sprinklered, and the unsprinklered 
lumber risks were all heavily insured, 
the sprinklered risk coverage amounting 
to some $800,000 and the unsprinklered 
to $700,000. News of the fire came out 
of Marquette two days after the blaze 
started. Officials of the company were 
unable to assign a cause for the blaze 
which practically wiped out Big Bay’s 
sole industry. Virtually all of the bowl- 
ing pins manufactured by the company 


LANSING, 


'are said to be have come from Big Bay. 


The First Congregational Church 


| building at Kalamazoo was destroyed at 


ia loss of 
| fire, 


of the 
edifice, 


$175,000. The cause 


which swept through the 


the largest Protestant church structure 


| in the city, 


the | 


| the business section was destroyed. 


in record time, was not de- 
termined. 

Loss estimated at $100,000 was caused 
at Clare, county seat of Clare county, 
when the Davy building, in the center of 
Ori- 


gin of the fire was not determined, but 


| it is believed that gas was ignited in 


| from 


Indian- | 


!on which 


the basement. 
structure. 


Two stores occupied the 
Some stock which was saved 
one will be stored until a new 
building can be erected. Insurance cov- 
erage was partial. 

Three structures were burned in two 
fires at Wixom. The first blaze in the 
Pere Marquette pumphouse burned 
about half an hour before flames were 
discovered in the basement of the build- 
ing housing a general store and post 
office and a hardware business. First 
theories were that both blazes were in- 
cendiary, but later conclusions were 
that the second fire, at least, was caused 
by an overheated furnace. Total loss, 
insurance was less than half, 
amounted to $30,000, it was estimated. 

3righton Inn, a roadhouse, restaurant 
and bus station at Brighton, on the 
Grand Rapids - Lansing - Detroit main 
highway, was destroyed New Year's 
morning at a loss of $30,000. The fire 
is believed to have started from a coffee 
percolator explosion, The Inn was the 


| oldest tavern in Livingston county, hav- 


room and | 


gym- | 
Luth- | 


| the Civil war. 


ing stood on the same site since before 
It had been refitted with- 
in late years. 


Detroit 1925 Losses 


DETROIT, Jan. 5—The total fire loss 
in this city for 1925, with December 
estimated, is given as $3,953,291 in the 


annual report of the fire prevention bu- 
reau of the Detroit fire department. The 
report shows 8,179 fires reported during 
the year. Other alarms, including need- 
less calls, numbered 735 with false 
alarms, 691, calls outside the city, 62, 
and special calls to render first aid, 285, 
bringing the total number of responses 
by the department to 9,952. Seventeen 
fires occurred in which the losses ex- 
ceeded $30,000 each. The largest of these 
was an apartment house fire at 2644 
Gladstone avenue, July 22, the loss be- 
ing $206,079. The fire loss in 1924 to- 
taled $4,304,167. 


Open Complete Service Agency 
I. D. Wallington, state agent for the 
Wisconsin National Life, and Vern Pad- 
gett, former official of the Michigan 
Mortgage Investment Corporation here, 
“complete service” in- 
Lansing, Mich. The 


are opening a new 
| surance 


agency at 








a ed 
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firm, a copartnership, offers life, health 
and accident, fire, automobile, explosion, 
leasehold, profits, rents, sprinkler leak- 
age, use and occupancy, and windstorm 
coverage. Mr. Wallington will continue 
as state agent for the Wisconsin and 
another state agency, that for the New 
York Life, will be assumed. P. C. Dis- 
brow has been named to take charge of 
the casualty business of the firm. 


Frost Adjuster for American 


Harry E. Frost, of Huntington, Ind., 
for a number of years special agent of 
the farm department of the Continental, 
has been appointed adjuster in the farm 
department of the American of Newark 
for northern Illinois and southern Wis- 
consin. Mr. Frost is regarded in Indiana 
as a very capable farm man and has 
handled both agency work and losses 
for the Continental. 


New Michigan Agencies 


LANSING, 
surance 


MICH., Jan. 5—Two new in- 
agencies were incorporated in 
Michigan last week. Eldridge, Muchler 
& Co., Big Rapids, capitalized at $50,000, 
is empowered to conduct an insurance 
agency and deal in real estate and its 
incorporators are: Vern Eldridge, Liah 
H. Muchler and R. V. Hanchett. Capitol 
Underwriters Agency, Detroit, with 
$25,000 capital, is to represent and act 
agents and underwriters for various 
types of insurance service. Incorpora- 
tors are: C. W. Dupont, H. E. Mills and 
F. L. Jarvis. 


as 


Iilincis Notes 


The Famous 
Springfield, IIL, 





Department 
owned by 


Store of 
Maurice and 


Fannie Kaiserman, suffered 
ioss Dec. 31. Insurance to 
of $103,000 was carried and 
man has announced that he 
immediately. 

Fire of mysterious origin caused $125,- 
000 loss at the Kerber Packing Company 
plant at Kerber Station, Elgin, Ill., last 
week. The main building and a recent 
addition were saved from the flames. 
Valuable refrigerator machinery, boilers 
and apparatus and 10 auto trucks were 
destroyed. 

Agitation has been started to supply 
the fire department of Quincy, Ill., with 
a new fire engine, equipped with four 
stream outlets capable of pumping 1,000 


$175,000 fire 
the amount 
Mr. Kaiser- 
will rebuild 


gallons of water a minute. The new 
apparatus would cost about $10,000 and 
Mayor Frank A. Jasper and Fire Chief 
George Marriott have been in confer- 


ence over the proposed purchase. 





The office of Lorenz Schmidt 
now located at 


& Sons, 
31 Monument Circle, In- 
dianapolis, Ind., was moved Jan. 4 to 
144 East Ohio street. The Schmidt & 
Sons office is one of the oldest insurance 
firms in the city. Besides doing general 
insurance and real estate business, they 
represent the Maryland Casualty as gen- 
eral agents for central Indiana. 


Fred ‘Ransom Speaks 


COLUMBUS, O., Jan. 5.—Fred W. Ran- 
som, assistant manager of the Provi- 
dence-Washington at Chicago, was a 


speaker today at the monthly meeting of 
the Fire Underwriters Field Club of Ohio, 
C. M. Brann of the American National, 
Wilmington, O., resigned his membership. 


B. F. Schild, southwestern manager of 
the Automatic Sprinkler Corporation of 
America, died at the home of C. P. Dod- 


son in Dallas from 
indigestion. 


an acute attack of 





STATES OF THE NORTHWEST 





GETS ADDITIONAL COMPANY 


Neckerman Agency of Madison Is Made 
General Agent of U. S. Merchants 
& Shippers 


The Neckerman Agency of Madison, 
Wis., has been appointed as_ general 
agent of the United States Merchants & 
Shippers of New York. It was recently 
appointed general agent of the Lumber- 
men’s of Philadelphia. Besides these 
companies it now represents as general 
agent for Wisconsin the Republic Fire 
of Pittsburgh, Peoples National Fire, 
Eureka-Security Fire & Marine, Conti- 
nental Casualty, Continental Assurance, 
and Georgia Casualty. It is now scout- 
ing around for an additional field man. 


NORTH DAKOTA IS HARD HIT 


Epidemic of Bad Fires at Year End— 
Williston Heading the List With 
$150,000 Loss 


FARGO, N. D., Jan. 6.—North Da- 
kota towns, Williston heading the list 
with a $150,000 loss, suffered an appall- 
ing epidemic of bad fires the closing 
week of December. Origin of the Will- 
iston fire, the biggest in its history, has 
not been determined. It reduced to ashes 
the Jarrell-Johnson business block, oc- 
cupied by the hardware store of that 
name on the main floor and by numerous 
professional offices and apartments on 
the second floor, made eight families 
homeless, caused iniuries to several fire- 
men and left virtually nothing of one of 
the largest business buildings in the city. 
Mr. Jarrell claims his company’s loss 
is $75,000, of which only $48,000 is 
covered insurance. W. G. Owens 
lost one of the largest law libraries in the 
State, valued at and 


by 


$10,000, had insur 
ance of only $5,000. The Ivan Metzger 
law office equipment library was valued 


at $4000. with insurance 
those havine effices in this 
E. W. Blaisdell, insurance. 

The Cre whir 
located the district office of the Mutual 
Life. manaved by S. D. Scott, adioining 
the Jarrell-Johnson structure, was partly 
destroyed and a large drug store on the 


Among 
building was 


no 


acer building. in h was 





| with three fires in three days. At 


main floor and apartments on the second 
were badly damaged. Half of the roof 
of this building and one wall will likely 
have to be rebuilt. George W. Nelson, 
cashier of the First National Bank, 
which owns the Creaser building, esti- 
mated the loss on the latter at $15,000, 
covered by insurance. Thousands of dol- 
lars worth of office fixtures and equip- 
ment were destroyed in the conflagra- 
tion, as well as household losses. 


Fire at Wahpeton 


\t Wahpeton, the Howry building, 
owned by W. A. Farnsworth, was 
gutted by fire with $30,000 Mr. 
Farnsworth carried only $8,500 insur- 
ance. Fire caused by the explosion of 
a coal stove in the office of the H. G. 
Piper garage at Page destroyed that 
tructure and two adjoining business 
buildings, and damaged two others, with 
a loss of $20,000 to $25,000. The garage 
building is a total loss, with equipment. 
Six autos valued at about $8,000 were 
also destroved. Other structures burned 
were the E. H. Trenaman pool hall, a 
two-story wooden structure, on which 
$2,000 insurance was carried, and the 
F. V. Wallace one-story building. Dam- 
age was done to the George Woolev 
restaurant, building owned by F. V. 
Wallace, and to the Herman Bjorke 
meat market. Earlv estimates were that 
insurance on all structures burned or 
damaged would total $10,000 to $12,000. 
Walhalla suffered a loss of about $14,000 
in a fire thought to have started from an 
overheated furnace, which destroyed the 
general store and restaurant owned by 


loss. 


Otto R. Helgeson and Sam Klick. In- 
surance about $12,000. 
New Record at Devils Lake 
Devils Lake achieved a new record, 
that of five fires in 36 hours, the last 


two causing about $1,300 damage to the 
Devils Lake “World” building. and 
»bout $1,000 damage to the Ed Green 


leaf residence. Previously, from $10,009 
to $15,000 damage had been done to the 
Great Northern hotel building there, be- 
sides two other smaller fires. James 
town came in second to Devils Take 


, 
rons 


| hells, fire believed due to a defective 
fine destroyed the courthouse Dee. 27 
Furniture and contents were saved and 
the countv records were in fireproof 
vaults. The building, a frame structure, 








JOSEPH GERSON 


JAMES J. CAREY 
President Vice-Pres. 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 


Fire Insurance Co. 
LANSING, MICH. 
Statement December 31, 1924 





ASSETS LIABILITIES 
Real Estate ........... $ 307,837.00 Unearned Premium Re- 
Mortgage Loans ...... 850,988.31 Ee Aeetaeaa dou $ 843,964.68 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
2006s sheen scene 161,511.13 Taxe 8, Contingencies 
Accounts Receivable... 163,536.76 I eae 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock .....$650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
OU skdsccusssseseces 910,760.60 
$1,906,803.05 $1,906,803.05 
































Automobile Insurance—Full Coverage—aAll in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida 


FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


J. R. Jones, Sec’y & Mgr 








Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 











a week is the cost of The 
National Underwriter by 
annual subscription. 


C 














THE NATIONAL UNDERWRITER 





January 7, 1926 

















Announcement 


E RESPECTFULLY call attention of the 
Automobile Underwriting Fraternity to the 
new adjusting organization located at Cincinnati, 


specializing on adjustments of Automobile 
losses for OHIO, KENT UCKY, INDIANA. 


Prompt attention and efficient service will be given 


E. BOB JONES, well known Casualty Adjuster, 
will be in charge of Casualty Department and will 
supervise the adjustment of all claims for personal 
injury damages. 


J. CORNISH, 
Adjustment Co., 


formerly with Underwriters 
will supervise the adjustments of 
e claims pertaining to fire, theft, single 


interest collision, conversion and property damage. 


OHIO ADJUSTMENT & INSPECTION Co. 
Cincinnati, Ohio 
Mercantile Library Building 




















Automobile 
Underwriters! 


You Need This Information on 


was insured for $1,500 by the city, which 
owned it. 


State Fund Gets Sanitorium 


OSHKOSH, WIS., Jan. 5.—The Sunny- 
view sanitorium, the joint institution 
maintained by three counties, will be in- 
sured in the state fund following the de- 
cision of the attorney general’s office at 
Madison that the board of trustees 
of the Sanitorium did not exceed 
their authority when they voted to 
place the insurance with the state. 
County Treasurer Carroll H. Lar- 





rabee would not comply with the request | 
of Commissioner W. Stanley Smith after | 


the November meeting of the county 
board of supervisors, to furnish the com- 
missioner with information on previous 
insurance policies on the institution. Mr. 
Larrabee contended that since the county 
board had deferred action on the resolu- 
tion of the board of trustees of the sani- 
torium, he should not give the informa- 
tion. This will now be forwarded to 
Commissioner Smith so that the state in- 
surance department can arrange the 
policies on the property. 


Green Bay Meeting 
The annual meeting of the insurance 
division of the Green Bay, Wis., Asso- 
ciation of Commerce will be held Jan. 14. 


Richard F. Malia, secretary of the Asso- } 


ciation of Commerce, will give an ad- 
dress on “Where We Stand.” The presi- 
dent of the insurance division is H. E. 
Erickson and the secretary is Earl E. 
Fisk. 


Arsonist Must Pay Back Insurance 


FARGO, N. D., Jan. 5—The district 
court here, in awarding judgment for 
$625 and interest and costs to the Nor- 
wich Union Fire, ordered that Anton 
Kriz, Lidgerwood farmer, now serving 


one year in the state penitentiary for | 


arson, return the insurance money he 


collected from this company after he | 


burned down his barn. The company 
paid Kriz $586 insurance after Kriz 


swore that the barn burned down from | 
unknown causes. He carried $2,000 in- | 


surance on his farm buildings, including 
$1,000 on the barn. Investigations later 
resulted in the arrest and conviction of 
Kriz on an arson charge. 


Goldsmith Is Speaker 


MILWAUKEE, Jan. 5.—Clarence Gold- 
smith, assistant chief engineer of the 
National Board, Chicago, will be the 
principal speaker at the second session 
of the Fire Prevention School here under 
sponsorship of the Wisconsin State Fire 


Prevention Association, on Jan. 18. Mr. | 


Goldsmith has chosen as his subject 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 

“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used ae by Coeemaliie dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERW RITERS of insurance companies. 


Here is the service at a glance. 
Section one. 


Complete information on new cars, including prices, specifications, type of motor, etc. 


Section two. 





“Town Rating.” 


Fire. 





The school is open by invitation to all 
of the local agents in Milwaukee and 
surrounding territory, and is attended by 
field men making Wisconsin. 
to 100 are expected to attend the com- 
ing meeting, according 
Hutchinson, president of the association 
and state agent for the Pennsylvania 


About 75 


to Charles 


Bismarck Gets Better Rating 


Used car appraisals on all models from 1919 through 1926, including discontinued cars. An improvement over the city’s pre- 


Section three. 


Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. which is now graded as Class 4 by the 
General Inspection Bureau of Minne- 


Section four. 


Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. apolis. 


Let “Auto Appraisal” aid you in the successful underwriti 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 


nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


Detroit, Michigan 


2970 West Grand Boulevard 


of automobiles. Complete 

















vious fire insurance rating of 4% per- 
cent is being enjoyed by Bismarck, N. D., 


Marinette Inspection Deferred 


MILWAUKEE, Jan. 5.—Inspection of 
Marinette, Wis., by the Wisconsin State 
Fire Prevention Association, which was 
to have taken place on Jan. 6, has been 
postponed to an indefinite future date 
because of failure of the local civic offi- 
cials at Marinette to make proper pro- 
visions for the coming of the field men. 











Its Name Indicates Its Character. 


COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 


American National Fire Insurance Co. 


ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 








The inspection has been requested by 
civic authorities of Marinette and will 
probably be held within the next month, 
or as soon as the necessary preliminary 
work can be accomplished, according to 
Charles Hutchinson, president of the 
association. 





Milwaukee’s 1925 Losses 


MILWAUKEE, Jan. 5.—This city suf- 
fered a fire loss of approximately $1,- 
300,000 in 1925, according to estimates 
made by Fire Chief Steinkellner. The 


| largest fires of the year were those at 


the Steinman Lumber Company, $69,702; 
Plankinton Packing Company, $27,767; 
Ladish Milling Company, $313,690; 
Modern Grinder Company, $83,512; Faulk- 
ner-Moody Company, $26,663; Wisconsin 
Lakes Ice & Coal Company, $35,103; 
Coerper Lumber Company, $33,437, and 
Reichardt Auto Supply Company, 
$144,874. 

Fire prevention work by the fire de- 
partment during the year resulted in 
333,551 inspections, which in turn 


| brought forth 7,403 defects. Thirty-five 


talks were given before manufacturing 
plants and organizations during the year. 


St. Paul 1925 Losses 


ST. PAUL, Jan. 5.—St. Paul's fire losses 


| for 1925 were slightly below those of 


1924 and more than $200,000 below those 
of 1923, records of the fire insurance 
patrol indicate. 

Total losses for 1925 are estimated at 
$1,211,000, compared to $1,225,000 in 1924 
and $1,447,000 in 1923. This downward 
trend in fire losses is pleasing to insur- 
ance agencies here. 

Losses each month last year passed 
the $40,000 mark, July being the lightest 
month with a loss of $40,222. April was 
the high month of the year. 


Dakota Blue Goose Session 


The Dakota Blue Goose, embracing 
both North and South Dakota, will meet 
in annual midwinter session at Aberdeen, 
S. D., Jan. 14. Several details are still 
to be arranged concerning the program 
for this meeting, which program is not 
yet announced. The annual meeting of 
the South Dakota Fire Underwriters will 
be held at Aberdeen on the preceding 
day, Jan. 13, those in attendance at that 
time planning to stay over for the Blue 
Goose session. 


Wisconsin Notes 


The firm of Emerson & Ameson has 
been incorporated at Spring Valley, Wis., 
by M. A. Emerson and A. C. and L. E. 
Ameson, to operate a general insurance 
agency. Capital is $25,000. 

Mr. and Mrs. Charles W. Hutchinson 
| of Milwaukee announce the marriage of 
their daughter, Eleanor Hubbell, to Dr. 
Arthur H, Merriman. Mr. Hutchinson is 
state agent in Wisconsin for the Penn- 
sylvania Fire and president of the Wis- 
consin State Fire Prevention Associa- 
tion. 

Police at Sheboygan, Wis., are search- 
ing for a firebug who attempted recently 
to destroy two large factories in the 
city. An effort to fire the plant of the 
Fibre Reed Furniture Company, where 
| burning oil waste was thrown through 
|a window into the plant, and a later 
| attempt to fire the plant of the American 
Parlor Frame Company by the same 
method were both frustrated by night 
watchmen and firemen. 





Minnesota Notes 


The Moorhead (Minn.) fire department’s 
| fire truck for rural use, provided by 
the Moorhead Retail Merchants Associa- 
tion, will be ready for operation about 
Feb. 1. It is now being assembled at 
the Moorhead fire station. The equip- 
|}ment for the truck includes a pumper, 
| chemical tanks and other fire fighting 
| apparatus. 
| Absence of fire hydrants in Camp 
| Lakeview, Lake City, Minn., proved dis- 
| astrous, as a brick warehouse, 40x380 
| feet, and 42 trucks were destroyed by 
| fire the night of Dec. 30, with an esti- 
| mated loss or $200,000. The brick walls 
| of the building on two sides collapsed. 
| Firemen were unable to quench the 
| flames because of limited water pressure. 


Dakota Notes 


Henry Presler, North Dakota state 
agent for the Springfield Fire & Marine, 
with headquarters in Fargo, recently 

| won the attendance prize for the Lions 

1! Club of that city. 

| Twelve persons have already been re- 
leased from the employ of the state hail 
department of North Dakota, because of 

| the conclusion of the busy season, and 
two more are scheduled to go in the 
near future, according to Martin Hagen, 

| hail department manager. 
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BALANCES IN BETTER SHAPE 


| BOOST KANSAS HAIL RATES) 


Great Improvement in That Respect | 


Noted in Iowa—Outlook Bright 
for Coming Year 


DES MOINES, Jan. 
veteran insurance man, states that re- 
ports from all agencies indicate that the 
old year closed with a more general li- 
quidation of balances than any since the 
deflation period right after the war. He 
says that there are evidences on every 
hand that the coming year will be a 
record breaker if agents and field men 
will spur themselves to action. Espe 
cially are conditions wonderfully im- 
proved in rural districts, according to 
Mr. Clancy. Farmers have been unusu- 
ally prompt in paying off their notes in 
recent months and with the big crop 
and good prices there are promises of a 
fine business in agricultural communi- 
ties. The Ellis agency, which comes in 
direct touch with 1,000 farm communi- 
ties in Iowa, says that the last three 
months of the old year were the best for 
several years. Members of that agency 
say that farmers are making prompt re- 
sponse in meeting their obligations. 

Field men are enthusiastic over the 
improvement noticed in all parts of the 
state by local agents in taking care of 
balances. A change in business methods 
set on foot at the beginning of last year 
resulted in a most hopeful outlook for 
the coming year, because it has been 
demonstrated that a close oversight of 
balances, predicated on monthly remit- 
tances rather than permitting such 
things to drag along until the close of 
the year, is better for the agents as well 
as the companies and prompt liquidation 
stimulates activity all through the year. 

Another hopeful feature is the busi- 
ness outlook among country merchants. 
Field men state that the old system of 


5.—P. J. Clancy, | 


| ing befor« 


Material Increases in Some Sections of | 
State Made in Schedule Filed | 
by Companies 


TOPEKA, KAN., Jan. 6.—Some rad- 
ical increases in hail rates in parts of 
Kansas have been proposed. It is ex- | 
pected that when the companies make 
their final filing the insurance depart- 
ment rating bureau will insist on a hear- 
approves the new schedule. 
The pike as filed proposes to 
ndon the present 2 percent zone cov- 


| ering the eastern third of the state and 
| creating a 3 percent zone in its stead. 


carrying large stocks, with a possibility | 


ot 
a heavy carry-over, has been 
mented by purchasing smaller stocks 
and making frequent purchases if occa- 
sion requires it, thus averting heavy ob- 
ligations through quick turnover. 


Merger Is Approved 
DES MOINES, Jan. 6.—Commissioner 


W. R. C. Kendrick has approved 
merger whereby the Farmers 
Hail of this city absorbs the Grain Belt 


the 


also of this city. Liabilities of the lat- 
ter company amount to approximately 
$5,000,000. 30th companies write hail 


exclusively, the Farmers Mutual having 
over $50,000,000 such coverage in force. 
The Grain Belt has $100,000 capital 
stock. 3y the terms of the deal, the 
Farmers Mutual assumes the liabilities 
of the other company, wihch will be 
liquidated. The purchase price is placed 
at about $55,000. Scott Rutledge is presi- 
dent, Perry Rutledge, vice-president; W. 
A. Rutledge, secretary, and J. A. Benson, 
treasurer, of the Farmers Mutual. 
Excessive hail losses in all parts of 
the country thé past two years were a 
eontributing factor to the sale of the 
Grain Belt. The company sustained 
losses of $217,000 last year, while the 
Farmers Mutual suffered losses of 
$950,000 causing the latter company to 


unseasonable weather and therefore | 
supple- | 


he present 4, 5, 8 and 10 percent zones 
in the central and western parts of the 
state will remain as they are, except the 
transfer of some counties to a higher 
zone and the creation of a new 12 per- 
cent zone in the extreme southwestern 
corner of the state. 

When the schedule was filed the com- 
pany representatives had not compiled 
all of the data they sought to offer. 
While the schedule was officially filed 
last week it was withdrawn by the com- 
panies temporarily and is to be filed in 
the completed form during the present 
week. 

The hail experience of the stock com- 
panies in Kansas has been very bad for 
the last four years. There have been 
no indications of a conspiracy in the 
adjustment of losses such as appeared 
in Colorado recently but it is believed 
by the insurance department that com- 
petitive conditions have brought the pay- 
ments of large sums in claims which are 
not entirely justified by the losses. The 
department may make a complete ex- 
amination into the adjustment situation 
before it approves the new schedules. 


LET SALARIED OFFICIAL OUT 
Kansas City Insurance Agents Associa- 


tion Dispenses with Position of 
Executive Secy. W. F. Waring 





KANSAS CITY, MO., Jan. 6.—The 
Insurance Agents Association of Kansas 


| City, in dispensing with the services of 


Mutual | 


| money. 


W. F. Maring, its executive secretary, 
reflects a change in policy and more 
conservative handling of association af- | 
fairs. It is said that a majority of the 

members are opposed to having a full- | 
time secretary. They also are opposed 

to entering on civic work and any ac- 

tivities beyond the lines previously fol- 

lowed by the Kansas City body. 

They want to keep the association 
strictly confined to fire insurance busi- | 
ness matters. The new administration, 
however, is continuing the steps taken | 
towards handling an insurance school 
and is open minded towards other proj- 
ects that will directly bear on the busi- 
ness in which the association can engage | 
without prospect of entanglement in 
burdensome expenditure of time or 
Some of the larger agencies, 
however, believe that insurance agents 
should broaden their scope of work. 















































UNDERWRITER 21 
| 2 mae IES 
A RECORD | 
| 
OF HONORABLE CONDUCT | 
| OF AN HONORABLE BUSINESS | 
| 
| 
| 
| 
| ° | 
| | 
JIwurauce Company, | 
of Watetowi TY: 
| 
| | 

F,R. Ormsby, Pres. G.E.Hutchings,Secy. Joseph Winum, Treas. and Asst. Secy. 

Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 
Capital $300,000 Surplus to Policyholders $410,646 
Total Admitted Assets $1,120,654 
An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 
AGENTS WANTED 
. 8. TURNER m % 
Cane. S T ‘ H. S. BASSETT PAUL H. BASSETT 


Secretary-Treasurer 


Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 





OHIO AGENTS WANTED 








“All policies guaranteed by the United States Fire 











levy a 3 percent assessment on policy- | While all agents seem loyal to the pres- | Ins. Co. of New York and ‘United States’ 
holders. ent association, there has been more or | service extended to all agents.” 
GEO. M. EASLEY HAL. V. HAYS JOHN H. GRIFFIN, President 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 





GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 





Desuien 1, 1925 


ROGUE  avnnnadwidrvecosncuewonnetebennsseseds 
Liabilities ..... 

Cash Capital ...... 

Reinsurance Reserve .......... ae: 
Surplus to Policyholders.......... 


Fire Tornado Lightning Automobile Hail 
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Rents 
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400,000.00 
678,849.53 
610,244.13 


Use and 


1926 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
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Dividends 


Your effort pays dividends 
after a satisfactory loss 
adjustment. 





Your effort is the recommen- 
dation of a Lloyd- Thomas 
appraisal.* 


Your dividend is the booster 
that you have obtained ina 
satisfied client. 








The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washimgton Los Angeles Atlanta Des Moines 








- _____ |) — 
~) CAPPRAISERS (J ENGINEERS >= 


* “WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 


property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given 





discovers insurable values that have long been written 
off the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’ 


ITS ADVANTAGES—Ist—It 




















Ropal Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 


less talk of forming a new body, official 
or informal, that can take up matters, 
wherein fire insurance agents may feel 
that they have a certin direct responsi- 
bility for the interest of the public or 
the industry, and pursue proposed move- 
ments aggressively. Mr. Maring took 
the new job of full-time secretary less 
than seven months ago. He has not 
announced his plans for the future. 


RECIPROCAL IS HELD LIABLE 


Attempt to Exclude It from General 
Insurance Laws Ineffective, Ne- 
braska Court Rules. 


LINCOLN, NEB., Jan. 6.—The Ne- 
braska supreme court holds that al- 
though the concluding paragraph of the 
law permitting the organization and op- 
eration of reciprocals in the state at- 
tempts to take them out from under the 
operations of the general insurance law, 
section 7787 applies to all reciprocal 
contracts. This section provides in ef- 
fect that no misrepresentation made by 

the assured in negotiating for a policy 
shall defeat it unless the company is de- 

ceived to its injury, and that the breach 
of any warranty shall not be available 
to a company unless this breach contrib- 
uted to the loss. 

The court says that the exemption of 
the reciprocal statute is to the making 
of contracts and matters incident there- 
to, while section 7787 is broad in its 
terms. It says it believes this section 
to be general in its provisions, intended 
to cover any contract or policy of in- 
surance, reciprocal or otherwise, and 
that necessarily the policy in this case 
is included in that section, it being a 
contract for insurance. 

Louie M. Gans of Omaha had insured 
a truck in the Illinois Automobile In- 
surance Exchange of Bloomington, 
which was damaged in a collision. When 
the exchange found out that his fleet of 
trucks was mortgaged, it claimed this 
was a breach of warranty and made the 
policy void. The jury, being specially 
asked, found the fact that there was a 
mortgage did not contribute to the loss. 
The court says this settled the question 
of liability. The court also decided 
against the contention of defendant that 
the suit should have _ been brought 
against R. F. Larrison, attorney-in-fact, 
holding that suit was properly brought 
when it is against the name described in 
the instrument of insurance. 


ELEVATOR HELD REAL ESTATE 


Company Had Denied Liability on Con- 
tention That Property Was of 
Personal Nature. 


LINCOLN, NEB., Jan. 6.—The Ne- 
braska supreme court broke new ground 
on insurance law this week when it held 
that a grain elevator located on a rail- 
road right of way under a leasehold was 
real estate and, therefore, came under 
the operation of the valued policy law. 
As a result the Fidelity-Phenix Com- 
pany has been ordered to pay $12,000 
on a policy of that amount, with inter- 
est and $1,200 attorney fees. The court 
also repeated a recent holdine that the 
clause in fire insurance policies that 
provides they shal! be declared void ii 
the property be mortgaged without the 
consent of the company is meaningless, 
unless it can be proved that such action 
on the part of the policyholder contrib- 
uted to the loss. 

The company maintained that it was 
personal property not worth over $3,600; 
that it was encumbered with a $10,000 
mortgage placed thereon without its 





consent; that the fire which caused its 
destruction originated through the act, 
design, procurement and criminal fault 


of the owner; and that it was personal 
property for the reason that the ground 
upon which 


period 


it was located belonged to 
the Union Pacific railroad and that the 
terms of the lease provided for the re- 
moval of the building at the end of the 


dict of the jury, for the purpose of this 
case, conclusively determined that the 
building had not been destroyed by any 
act or procurement on the part of Cal- 
non, and that the only question was 
whether the subject matter of the in- 
surance was real or personal. The com- 
pany contended that where a building 
is erected on leased premises under an 
egreement that he may remove them, 
it is personal property whatever might 
be the duration in years of the lease. 
The court brushes this aside with the 
declaration that the legislators, in using 
the term real estate meant to designate 
something corporeal, tangible and which 
might be inspected and which was the 
object of the senses. 


Will Put On Extra Man 


The St. Louis Adjusting 
the Pierce building, St. Louis, now has 
a staff of five men working in eastern 
Missouri and southern Illinois. J. W. 
Warnshuis, formerly well known in the 
Iowa field, is connected with the insti- 
tution. It will put on another man who 
has had experience in mercantile, farm 
and automobile losses. 


Company in 


Rate Case May Go Over 


TOPEKA, KAN., Jan. 5.—The Kansas 
rate suit was set by the state supreme 
court for hearing March 2, but it may 
be necessary to continue it one month. 
The state was allowed until Jan. 15 to 
file an abstract and briefs and the com- 
panies were to file their briefs and 
whatever counter abstract was necessary 
by February 15. 

While much work has 
the state’s attorneys on 
abstract, it appears impossible to 
all of it compiled and printed by 
required time. It will require 
mately two weeks to print the 
after it is entirely completed. 


done by 
the 
have 
the 
approxi- 
abstract 


been 
preparing 





St. Joseph Locals’ Meeting 

At the annual election of the St. 
Joseph Underwriters Association, L. V. 
Anderson was made president; C. I 
Innis, vice-president; John Albus, secre 
tary, and L. O. Weakley, treasurer. 
Ulrich Schneider, R. H. Cramer, Joseph 
Spear, J. W. Brown and W. E. Miller 
were elected directors. One of the 
speakers for the annual dinner Jan. 18 
will be Cliff CC. Jones of Kansas City, 
president of the National Association of 
Insurance Agents. Superintendent Ben 
C. Hyde of the state insurance depart- 
ment will also be present and speak. 


Sioux City Agency Sold 


SIOUX CITY, IA., Jan. 5.—J. Watt 
Wooldridge has purchased the C. A. 
Kneedler Agency, one of the old estab- 
lished insurance organizations of this 
city. Since the death of Mr. Kneedler 
in May, 1924, Mr. Wooldridge has man- 
aged the agency for the estate. He is 
one of the well known and capable in- 
surance men here. For the present, at 
least, the agency will operate under the 
old name and in the same offices which 


it has occupied for some years. 


Holds Progressive Open House 

TOPEKA, KAN., Jan. 5.—The ladies of 
the Kansas Blue Goose arranged an un- 
usual New Year’s feature in the form of 
a progressive open house, using four 
homes, representing the four seasons and 
with the invitations so arranged that 
only one-fourth of the crowd would be 
at each home for one hour and that all 
would meet each other during the eve- 
ning. The affair continued from 5 to 10 
p. m., the visitors spending an hour and 
a quarter each at the homes of F. L. 
Britton,’ S. E. Miller, L. Burt and E. 
Stewart. 


Green Made Firm Member 


KANSAS CITY, Jan. 6—Moulton Green 
has been made a “member of the R. B. 
Jones & Sons of Kansas City, according 
to an announcement made by Cliff C. 
Jones, a member of the firm. Mr. Green, 
who is 32 years old, has been with the 
company six years, and during that time 
has made an unusual record as a sales- 
man. Previous to coming to Kansas 
City Mr. Green, who is a graduate of 
Washington University, was district sales 
manager of the Certainteed Products 
Corporation of St. Louis. In addition to 
a large volume of personal business, Mr. 


Green has been the chairman of pep 
meetings attended by members of the 
firm and producers, and also conducted 


a school for the producers in the office. 























The supreme court holds that the ver- 
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claimed Mr.*Green. He has been an ac- 
tive leader in the drives for charity. He 
has also been active in the Young Men's 
division of the Chamber of Commerce, 
member of the executive committee 
and in other capacities. 


asa 


Kansas Pond Entertains 


The annual New Year's party enjoyed 
by the members of the Kansas Blue 
Goose on New Year's day was a novel 
affair. The ladies arranged a progres- 
sive party and used the homes of four 
members, each home representing a 
season of the year. Each invitation 
stated the time at which the various 
homes were to be visited. Games were 
played and refreshments served appro- 
priate to each season. 

Will Inspect Abilene 

The Kansas State Fire Prevention As- 
sociation has arranged to inspect Abilene 
on Jan. 26. Harry Rogers, well known 
as the fire clown, will be present to 
assist in the first inspection for the 
year under the new officers recently 
elected. W. G. Studebaker of Miller- 
Studebaker general agency is president, 
Cc. H. Dachenbach, state agent of the 
Crum & Forster fleet, vice-president, 
and B. E. Marsh, state agent of the 


Phoenix group is secretary-treasurer. 


Hall Named Secretary 
KANSAS CITY, 
attorney, a 
Hume & 
secretary to the 


Jan. 6—Harry A. Hall, 
member of the firm of 
Hall, has been named 
executive committee of 
the Insurance Agents’ Association of 
Kansas City. This position carries also 
the secretaryship of the association. Mr. 
Hall succeeds in this work Wilbur F. 
Maring, who developed the position, hav- 
ing been the first to occupy it when it 
was created a year ago primarily for 
handling details of the National Con- 
vention. 


an 
Fyke, 


Gave Party to Children 


KANSAS CITY, June 6—The Heart of 
America Blue Goose sacrificed its regular 








but a ladies’ day 
the first of the resumed weekly 
eons of the Blue for this 
dar year. The entertainment 
vided by Miss Frances Long, 
daughter of George D. Long, 
at Kansas City. 


was observed, Jan. 4, 
lunch- 
calen- 
was pro- 
the talented 
local agent 


Goose 





Iowa Notes 


A. E. Read, secretary of the Burns 
Brothers agency, Des Moines, has sev- 
ered his connection with that firm to go 
into business again for himself. Mr 
Read started in the insurance business 
in Des Moines in 1907 and four years 
ago merged his business with that of 
the Burns agency. 

The death of 
Sioux City, 
fact that in 
has claimed local insurance 
agents there, among them being George 
Walter Oakley, <a a Flourney, 
Charles A. Kneedler, Carl Meyer and 
Mary A. Ball. 

A. E. Read, secretary 
ers Company of Des Moines, has severed 
his connection with that company 
manager of the insurance department 
and will establish his own agency at 
508 Security building. ik. R. Holland, 
vice-president of Burns Brothers, i 
that its insurance department will be 
continued and a new manager appointed 
soon. 


Gust E. Lindberg at 
recalls the 


years death 


of Burns Broth 


Kentucky Notes 


The Kentucky Fire Prevention 
ciation has scheduled an inspection 
meeting for Elizabethtown, 

W. B. Brock, Lexington, 
the Hail Underwriters & 
Bureau, called a meeting 
Jan. 5. 


ASSO- 
and 
Ky., Jan. 12 
secretary otf 
Adjustment 


in Louisville 


Paul J. Haskell, of the National Union, 
who was recently operated upon at 
Deaconess Hospital, Louisville, is re- 
ported to have recovered quite nicely 
over the past ten days and his recovery 


is now expected, 

At Hardinsburg, Ky., T. I. Glasscock 
has purchased interests of his partners 
in the agency of Hendricks, Glasscock & 
Compton Brothers, becoming sole owner, 
and will operate as the T. I. Glasscock 
Insurance Agency, 

With the Kentucky legislature start- 
ing its 1926 session on Jan. 4 it is antici- 
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Most cherished among the 


gifts bestowed by the pass- 
ing years 1s our memory of the 
pleasant relations and associa- 


tions with our Hanover Agents. 
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Christmas party this year in favor of the | pated that there will be a number of 
67 children of the Shepherd of the Hills | bills introduced which will affect insur- 
Country, Ozark district, for whom a real oer an tong page Rig By eed 3 
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OCCUPIES ITS NEW BUILDING | record of service lasting 21 years. J. L. 
oaieiaet | Alexander, Jr., began as file boy 13 
years ago. He is now in the under 


Cravens, Dargan & Co. General Agency 
Has Handsome Home Office Out- 
side of Business District 


HOUSTON, TEX., Jan. 6—The 


Cravens, Dargan & Co., general. insur- 


ance agency, moved into its own new 
$50,000 building here Monday. It is 
the only building in Houston devoted 
entirely to the insurance business. The 
building is a two-story brick and tiie 
of the most modern type. It is sur- | 
rounded by lofty trees, has a_ large 


canipus and is to be landscaped under 
the direction of a landscape artist. 
building is 15 blocks from the business 
center of the city. 

More than 


100 employes are now 
housed in the new edifice. The quar- 
ters formerly occupied in the Wool- 
worth building, the entire fourth floor 
were found to be entirely inadequate. 


The building houses a complete print- 
ing plent, garages for all the employes’ 
and officials’ automobiles, a direct wire 


service to Western Union and many 
other features. 

James Cravens, head of the firm, is 
one of the most widely known insur- 
ance men in Texas. He first repre- 


sented the American Central more than 
‘4 veers ago. Afterward he became 
state agent in Arkansas, Lovisiana and 
Texas for that company. K. R. Dar- 
gan comes of an insurance family. His 
father was a pieneer among local agents 


of Texas. Mr. Dargan located at 
Paris, Tex., in those early days and 

rote insurance in an area around the | 
‘own for 50 miles. Some employes of 
the firm have been rieht on the iob for 
29 vears H. M. Hevde in the loss 
department leads the list by showing a 


The | 


writing department. 
The agency represents the 
Central, American Equitable, 


American 
Camden 


Fire, Detroit Fire & Marine, Eagle, 
Star & British Dominions, Firemen’s, 


Mercantile 
Paul Fire 


& Marine. 
Potomac, St. 


Michigan Fire 
Fire & Marine, 


& Marine, Union of Canton, General 
Accident, New Amsterdam Casualty 


and Northwestern National Life. 


PENALIZE BAD RECORD TOWNS 


Texas Attorney General Holds Commis- 
sion Has That Authority, as Well 
as Giving Credits 

AUSTIN, TEX., Jan. 6.—An opinion 


of the attorney general advises that 


| towns having excessive loss ratios cov- 


ering the three-year basic period can be 
penalized in the same way that towns 
with low ratios are rewarded with re- 
ductions. It was prepared in response to 
an inguiry from the State Fire Insur- 
ance Commission. The commission has 
been giving towns with good fire rec- 
ords reductions in their insurance rates 
below the regular schedule rates, with- 
out having ever penalized the towns 
with heavy losses. 

Under the opinion the penalties must 
be included in the general basic sched- 
ules, so that they will apply uniformly 
to all towns subject to same. Present 
credits expire Feb. 28 and the good rec- 
ord towns have the intervening time to 
submit data showing three-year loss ra- 
The towns with bad fire records 
are not going to file the data entailing 
penalties. Therefore it will be up to the 


tios. 





INSURANCE EXCHANGE ANNEX 


Direct Connection to Insurance Exchange Bldg., 
CHICAGO 


Several desirable units ranging from 2,845 square 
feet to 5,690 square feet. 

l‘or immediate or May 1, 1926, occupancy. 
rice, $2.50 per sq. ft. per annum. 





St 





Tenants now occupying space: 


Bartholomay Darling Co. 

Eagle Indemnity Co. 

Indemnity Co. of North America 
Metropolitan Casualty Insurance Company 
Royal Indemnity Company 

Travelers Insurance Company 

Zurich General Accident & Liability Ins. Co. 
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commission to ascertain this by strict 
application of the basis schedules. 
The opinion says in part: 


It seems from the investigation which 
we have made that it is a well recog- 
nized principle of rate making that lo- 


calities which have an unsatisfactory fire 


record may be required by the addition | 
of an extra charge in the insurance rate 
to bear at least a part of the extra cost 
of carrying this coverage This practice 
s followed in certain instances where 
rates are made by unofficial bureaus. Un- 


der your broad power to fix rates, which 


involves the exercise of your judgment 
ind discretion, we see no objection to 


your following this recognized principle 
if you deem it best to do so 


Among your other duties as imposed 
by this statute, is the obligation to as- 
sist in the reduction of fire losses. You | 


have advised us that the experience of 
underwriters indicates that one of the | 
most efficient means of reducing fire 


losses is to make the cost of protection 
high. An authority upon fire insurance 
in a textbook to which we have had re- 


course has well said that the only agency | 


which can surely prevent the outbreak 
of a fire is the owner of the 
From these two facts it appears to us a 
reasonable conclusion that you have the 
authority to use this 
fire insurance rate as applied toa 
ity having a bad record as an 
ment to the property owners in that 
locality to prevent the outbreak of fires 
and that your discretion in this matter 
would not be subject to revision or ques- 


local- 


tion except as to the reasonableness of 
the charge. 
M’CULLOUGH IS PRESIDENT 


Oklahoma City Board Names Former 
Head of State Association as Its 
Leader for 1926 


OKLAHOMA CITY, Jan. 6.—John 
F. McCullough was elected president of 
the Associated Fire & Casualty Under- 
writers of Oklahoma City at a meeting 
Saturday noon. Mr. McCullough is a 
former president of the Oklahoma Asso- 
ciation of Insurors and is well known 


property. | 


added charge in a | 


induce- | 


over the state and in National associa- 

tion circles, as well as in this city. 
Koch was elected vice-president | 

Harry 


Joe 


and Carlin, 


J. F. MeCULLOUGH 
New President Oklahoma City Board 


The new board of directors 
Eugene Whittington, retiring president; 
C. E. Strickley, R. M. Eacock and E. R. 
Ledbetter. 


Oklahoma Holiday Fires 


OKLAHOMA CITY, Jan. 5—At_ the 
culmination of a fall season character- 
ized in Oklahoma by its freedom from 
fires of serious proportions, comes a wave 
of fires to mark the holiday period. On 
Jan. 2, fire swept the large cotton oil mill 
of the Tulsa branch of the Choctaw Cotton 
Oil Company, entailing damages roughly 
estimated between $125,000 and $200,000. 
The structure, 265 feet long and 60 feet 
wide, was practically destroyed and 4,000 
tons of cotton seed, having a 


secretary-treasurer. | 





includes | 


market | 


value of $140,000, were damaged by the | 


| flames. The loss is practically covered | 
by insurance. The plant was known as 
the Tulsa Cotton Oil Mill. The cause 
of the fire is undetermined. 

A bridge over the Canadian river near 
Eufaula caught fire and damaged ap- 
proximately $8,000. The structure was 


covered by nearly $74,000 insurance. Just 
previous to this, the court house at 
Atoka, Okla., burned, with an insurance 
loss of $50,000. A fire entailing loss of 
approximately $5,000 destroyed the bar- 
racks of the University of Oklahoma 
R. O. T. C. at Norman. A defective flue 
is believed to have been responsible. 


Dallas Losses Higher 


DALLAS, TEX., Jan. 6.—Figures com- 
piled by City Fire Marshal J. W. Thomp- 
son show the total fire loss for the first 
11 months of 1925 amounted to $2,117,384, 
as compared with $1,813,040 for all of 
1924. The total insurance loss for the 
11 months was $1,947,644, compared with 
$1,523,938 for the 12 months of 1924. 


San Antonio Rate Is Cut 





SAN ANTONIO, TEX., Jan, 5.—With 
fire losses less than one-third of the 
total premiums collected by insurance 


companies in the last three years, San 
Antonio for the third consecutive time 
will enjoy a 15 percent reduction on its 
fire insurance premiums. Fire Chief J. 
G. Sarran made this announcement 
Friday with the report that the total fire 
loss in 1925 approximated only $300,000. 


Oklahoma Agency Changes 


OKLAHOMA CITY, Jan. 5.—New agents 
appointed recently include: Okemah, Gail 
R. Kennedy to succeed C. O. White for 
the Columbia of New Jersey; Gotebo, 
Wells Insurance agency to succeed R. B. 
Wells for the Commercial Union; West- 
ville, Mrs. Cora Kerns to succeed T. A. 
Sinclair for the Hartford; Sentinel, John 
T. Teape, Commercial Union; Okarche, 
T. H. Loosen, Quaker City Underwriters; 
Nowata, Garnett Agency to succeed H. 
M. Wolverton for the Columbia of New 
Jersey; Minco, G V. Underwood, Com- 
mercial Union; Guthrie, Harold P. Cook, 
Newark Fire; Cashion, Melville Carter, 
Quaker City; Apache, Mrs. Alma Gotham, 
Commercial Union; Alva, Fettke & Mc- 


| truck 


| jured 





Hugh, Palatine; 
Sentinel Fire; 
succeed J. A. 
Underwriters. 


Elgin, 
Gage, R. 
Holt for 


Timothy Ryan, 
M. Sowers to 
the New York 


Redistribute School Insurance 


TULSA, OKLA., Jan. 5.—Redistribu- 


tion of the insurance on public schools 
| of the city is to be made and a more 
equitable disposal made, according to 
W. B. Weston, chairman of the insur- 
ance committee of the board of educa- 
; tion. In order that the school insurance 
may be more justly distributed, policies 
with certain companies will be lapsed 
and replaced with policies from other 
firms. Some companies are now carrying 


as much as $600,000 of school insurance, 
the chairman said. The insurance in- 
volved does not expire until Jan, 19, and 


by that time the committee will have 
made its plans for placing the policies 
where it believes the volume will not 
be top heavy with any company. 
Builds Own Fire Truck 
OKMULGEE, OKLA., Jan. 5.—If the 


city cannot afford adequate fire fighting 
equipment, make some, is the policy evi- 
denced by Chief Tom Lyle. When the 
large chemical truck was wrecked re- 
cently no funds were available to buy a 
new one. Rebuilding the big machine 
was impractical, so the chief spent $1,250 
for a chassis of a fast commercial car. 
With his men, he stripped the wrecked 
and placed its equipment on the 
new chassis. Within a week an “Okmul- 
gee made” chemical truck was ready for 
service at a cost of $1,210, including the 
coats of red paint. 


Texas Rate Changes 
AUSTIN, TEX., Jan. 5.—The State Fire 
Insurance Commission has mailed out 
new specific schedules of rates on the 
following towns: Port Lavaca, key rate 
reduced from 97 cents to 68 cents on ac- 
count of installation of waterworks 
system; Alvord, 88 cents, unchanged; 

Belleville, 89 cents, unchanged. 





Texas Commissioner Injured 


AUSTIN, TEX., Jan. 5.—Commissioner 
R. L. Daniel and members of his family 
were painfully but not dangerously in- 
when their car overturned near 
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Paris while returning from a Christmas 


holiday spent in the old home near 
Clarksville. The Daniel family were 
using a closed car and it suffered a flat 
tire just as a truck was being passed, 
which precipitated the Daniel car into 
the ditch and turned it over. The mem- 
bers were taken to Dallas and no serious 


results will follow. 


Brought Christmas to Orphans 
DALLAS, TEX., Jan. 
Blue Goose presented each of 
orphan children at the Reynolds 
rial Presbyterian Orphanage 


6.—The Dallas 
the 125 
Memo- 
of this city 


with a new pair of shoes as a Christmas | 


gift. The gift was made 
Bullock,;: keeper of the 


through C. R. 
golden goose egg. 


Oklahoma Notes 


Six goslings were added to the 
homa Blue Goose at a meeting and ini- 
tiation at Oklahoma City. They are 
Edward M. Pearson, Roland Reed, John 
F. Webster, Frank Beasley and R, B. 
Kimbly. 

Mr. and Mrs. Norman Nelson of Okla- 
homa City spent the Christmas holidays 


Okla- 


with friends in Dallas, Tex. Mr. Nelson, 
who is manager of the Bates Adjustment 
Company, left Saturday for a week's 


| trip to Arizona. 
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NEW RULE IS WORKING WELL | 


Tennessee Department Considers Time 
Limit for Agency Balances Is 
Beneficial in Effect 


NASHVILLE, TENN., 





weather period 
| ber. Field men 


at the 
eall 


close of Decem- 
attention to one 


peculiar condition involved in these fires, 


| namely, 
| tected cities developed the 


Jan. 6.—| 
Commissioner Caldwell of Tennessee 
considers that the ruling of the Ten- 


nessee department with respect to the 
time limit for agents operating in the 
state to make report on collections is 
working out very satisfactorily. 


“As tar as I have been able to judge, | 


irom reports from the best 
throughout the state, both city and 
county,” said Mr. Caldwell, “the ruling 
has been of great benefit to the agents 
and to the companies, especially where 
the companies require agents to make 
monthly remittances for their balances. 

“In general, they tell me there has 
never been a ruling that has been as 
much benefit to them. In a few 
stances, however, some agents contend 
it has not benefited them, because they 
take notes and the notes are not paid 
at maturity, and some agents claim they 
are being loaded down with these notes, 
but such objections are rare. 

“If such a condition obtains, it is the 
fault of the agent in not collecting the 
notes when due, or else canceling the 
policy as provided in its terms.” 


agencies 


Some Licenses Cancelled 


Referring to cancellation of licenses 
for failure to comply with the ruling, 


Commissioner Caldwell said that be- 

. 1 
tween 20 and 25 agents’ licenses had 
been cancelled for failure to make re- 


mittances for premiums collected within 
the time limit provided in the ruling. 

“Tt will not be the policy of the de- 
partment,” he continued, “to relicense 
any agent for the coming year until he 
shall have complied with the law gov- 
erning agents’ qualification and com- 
pleted the questionnaire, nor will we 
continue to license agents who fail to 
account for premiums collected.” 

At the time Commissioner Caldwell 
gave out the statement three cases were 
pending where agents had failed to 
make remittance on premiums, and com- 
plaint had been lodged with the depart- 
ment. 

When an agent’s license is cancelled, 
notice is sent to the company and to 
all agencies doing business with such 
agent notifying them of the department’s 
action, and the company or companies 


which he had formerly represented are | 


cautioned not to accept any further busi- 
ness written by such agent until he has 
squared himself with the department. 


Memphis Peace Restored 


The threatened disintegration of the 
Memphis (Tenn.) Exchange is appar- 
ently at an end, the attempted enforce- 
ment of the legislation regarding the 
representation of non-member com- 
panies having proven impracticable. 





Many Kentucky Losses 


LOUISVILLE, KY., Jan. 6—The 
few days of December and first few 
of January were accompanied by a 
series of fires in Louisville and out 
through the state, resulting in a con- 
siderable loss, while there was also a 
number of losses reported from break- 
ing sprinklers frozen up in the zero 


last 
days 
long 


in- | 


| of missions, burned Dec. 


|in Norfolk and several 








that sprinklered risks and pro- 
bulk of the 


loss, although there were scattered fires 
in unprotected risks as well. 
Numerous cases were reported of 


sprinkler breaks, including the New York 
Laundry, Louisville; Falls Cities Clothing 
Co., Wood Stubbs Co., seed house; post- 
office at Louisville; state capitol build- 
ing, Frankfort; wholesale drug house of 
Peter Neat Richardson Co., Louisville. 





Get the Peoples National 


Charles R. Railey & Co. of New Or- 
leans are now general agents of the 
Peoples National for Louisiana. The 
firm, organized several months ago, is 
composed of Charles R. Railey, J. H. 
Bodenheimer and N. Bodenheimer, 
men of ripened experience in the 


all | 
fire 


business and familiar with general con- | 


ditions in their home state. 


Louisville Board Meeting 


LOUISVILLE, KY., Jan. 4—The 
ville Board will hold its annual meet- 
ing Jan. 13. Edward J. Miller, head of 
Edward J. Miller & Co., local agents, who 
has served as vice-president of the body 
and who has been a very active 
worker, is expected to become president, 
succeeding Frank C. 
penter & Dudley, who has served 
years. 


Louis- 


two 


Virginia Notes 
The boys’ dormitory of the Buchanan 


mountain mission school at Buchanan, 
Va., operated by the Baptist state board 


loss, 


The Kandel Hat Shop on Granby street 
other shops in 
the same block were burned Dec. 29 
with estimated loss of $50,000. 


Loss from fire which destroyed the 
Masonic building at Reedville, Va., last 
week is estimated at $15,000 with $5, 000 
insurance. The fire also destroyed the 
residence of G. N. Reed with $3,500 loss 
and damaged the dwelling of John W. 
Pearson to the extent of $2,000 


board | 


Carpenter of Car- | 


28 with $25,000 | 




















A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confh- 
dence of every local agent. From an 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
































“A Staunch and Reliable American Company” 
D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
F, A. SCHULTE 


reasurer 


T 
H. E. EVERETT 
retary 


E. P. WEBB 


Q Asst. Secretary 
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SURANCE ©, 
46 Years of “Honorable Indemnity” 


Surplus to Policyholders $1,063,844.94 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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FIRE 


a Ce we 
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INSURANCE: COMPANY, 


A Good Company to Get Acquainted With 


Territory open in several states for responsible agents. 
Attractive contracts. 


Stock Company, Non-Affiliated 


CHIGAGO 
172 W. Jackson Boulevard 


Correspondence solicited. 


Surplus to Policyholders, $350,000.00 


GEORGE R. HESS 
President 


G. G. GILKESON 
Secy. and Treas. 














= 

















THE NATIONAL 


UNDERWRITER 


January 7, 1926 














ON THE PACIFIC COAST 





PACIFIC BOARD IS TO MEET 


| Sons), 


Vote Will Be Taken on Report of Com- | 


mittee Which Conferred With 
Company Officials 


SAN FRANCISCO, Jan. 6.—The Pa- 
cific Board will hold a meeting tomor- 


row for the purpose of hearing the re- | 


port of the committee which conferred 
with 15 company presidents in New 
York on Dec. 15. As practically all of 
the coast managers have either received 


instructions or suggestions to vote in 
favor of the report of the joint com- 
mittee it is believed that the recom- 
mended changes in the constitution will 
be approved. The vote possibly will be 
unanimous in favor of the amendments, 
but a large number will be instructed 
votes rather than in accord with the 
individual opinions or beliefs of the 
voter. While it has been rather gener- 
ally broadcasted that the recommenda- 
tions have been received with approval 
there is no secret in San Francisco that 
in many particulars there has been se- 
vere criticism. In the opinion of many 
the Pacific Board has surrendered its 
autonomy and in other directions it is 
felt that the proposed amendments will 
be just as hard to enforce as any other 


rule on the same subject of general 
agencies. 
Another angle entered into the dis- 


cussion in San Francisco last week when 
it became known that brokers who have 
ambitions to expand into general agen- 
cies charge that the board recommenda- 
tions indicate a tight closed corporation 
which will prevent such expansion un- 
less they operate non-board in the 
event of contracting with a company 
on a general agency basis. There are 
at least two brokerage concerns in San 
Francisco figuring on such future moves 
and in one case it is a foregone conclu- 
sion that its principals will not now 
attempt to operate as a board agency. 
In this particular the recommendations 
will not do anything in the way of clear- 
ing up the non-board competitive situ- 
ation, although it was to meet the non- 
board inroads that much of the alleged 
violations of the board rules originated. 

Therefore, charges one broker, such a 
set of rules as suggested and which will 
undoubtedly be adopted tomorrow, the 
situation may become worse rather than 
better as all of the local agencies and 
brokers who have been aiming at gen- 
eral agency representation will simply 
enlarge the number of non-board com- 
petitors. 


Committees Are Chosen 

FRANCISCO, Jan. 6—The board 
of the Insurance Brokers 
Exchange of San Francisco has an- 
nounced the following committee ap- 
pointments for 1926: Membership—Fred 
W. Boole, Jr., chairman; Joseph Sala, 


SAN 


of governors 








David H. Walker, Jr., W. H. Crowell, 
John E. Koenig, Thos. H. Larke (Rule & 
Fred Braun; finance committee— 


H. A. W. Dinning, chairman, T. P. 8S. 
Brown, G. A. R. Heuer, John D. Saxe 
Victor Mathews, C. C. Nichols, H. L. 


| Dewey; conference committee—W. Leslie 


Miller, Felton Taylor, Fred W. Boole, 
Jr.; agents and brokers qualifications— 
John D. Saxe, chairman, E. Detrick, W. H. 
Crowell, D. H. Walker, Jr., Fred Braun; 
committee on reliefs—John D. Saxe, 
chairman, F. F. DeLisle, T. P. S. Brown; 
national auto club—Chester L. Wehe, 
chairman, H. A. Miller, R. M. Levison; 
mutual and reciprocal competition—J. B 
Hauer, chairman, John T. Beales, Joseph 
Sala: joint relations merged with con- 
ference committee; standardization of 


forms, F. M. Hohweisner, Victor Mathews, 
M. Wanderlieb; brokers office records— 


John T. Beales, chairman, John D. Saxe, 


H. L. Dewey, L. L. Greenwell, W. P. 
Busher; brokers lecture course commit- 
tee—Victor Mathews, chairman, Joseph 


Sala, D. H. Walker, Jr., C. A. Fleming. 


Portland Exchange Head Dead 


| 





was president of the Insurance Exchagne 
of Portland. 

Mr. Coffey had been active in politics 
for many years, he had served in either 
the house or senate of the Oregon legis- 


lature for many sessions. 
Prior to entering the insurance busi- 
ness ten years ago, Mr. Coffey held 


various public offices 
Multnomah county. 


of Portland and 


Specials Meet in Portland 


PORTLAND, ORE., Jan. 6.—The Special 


Agents Association of the Pacific North- 
west will hold its annual meeting and 
election at the Benson hotel in Portland, 
Jan, 22. The business meeting will 
close with a banquet in the evening. 
Specials will be on hand from ali of the 


north Pacific area. 


Kelsey on Coast Trip 


Preston T. Kelsey of New York, United 


States manager of the Sun, has gone on 
a trip to the Pacific coast. 
Coast Notes 

Phil Grossmayer, head of the agency 


of Vhil Grossmayer & Co., 
will leave for 


Portland, Ore., 
Hartford early next week 
to attend the annual meeting of Travel- 
ers agency managers. He will spend 
some time in New York following the 
Hartford sessions. 


PORTLAND, ORE., Jan. 6.—John B. A grocery store and general merchan- 
Coffey, one of the most popular insur- | dise store at Cordova, Alaska, were de- 
ance men of the northwest, was buried | Stroyed by fire Dec. 28, causing a loss 
: : Spilled . .. | estimated at $40,000. Practically the 
here Monday. Mr. Coffey died New | entire population turned out to combat 
Years day following a three months’ | the flames, which raged in the principal 
illness. At the time of his death, he ‘business block in the town. 





NEWS FROM EASTERN FIELD 








i| 
SWEETLAND TAKES NEW POST | tional Fire Protection Association al- 
most since its start and has served on 


Becomes Secretary of New England 
Exchange, Succeeding C. M. Goddard, 
Retired After 35 Years 


BOSTON, Jan. 5.—Ralph Sweetland, 
formerly assistant secretary, took office 
as secretary of the New England Insur- 
ance Exchange Friday, succeeding Sec- 
retary C. M. Goddard, who retired 
through resignation after 35 vears’ serv- 
ice in the position. 

The new secretary 
ton, having been born here in 


Bos- 


te 
al 


is a native ol 
1867, 


though at an early age he moved to 
Natick and has since made his home 
there. He was educated in the public 
schools of Natick and graduated fron 
the Massachusetts Institute of Tech- 
nology in 1889. For about three years 


he was with the Thompson Houston 
Electric Company at Lynn, first on the 
so-called expert course and later in the 
marine department. From 1892 to 1894 
Mr. Sweetland was in the Brooklyn navy 
vard as master electrician, having charg< 
of wiring on vessels. 

Mr. Sweetland went to the Exchange 
in January, 1894, as an electrical inspec- 
tor and has been electrical engineer, 
engineer in charge of the improved risk 
department, assistant secretary and now 
becomes secretary. 


He has been connected with the Na 


a number of its committees, the prin- 
cipal ones being the signaling systems 
committee, of which he was chairman 
for about 15 years. He was also secre- 
tary of the electrical or code committee 
for ten years. 
Syracuse Agent Honored 

SYRACUSE, N. Y., Jan. 6.—Wiiliam 
E. Allis, recently appointed commis- 
sioner of safety at Syracuse, N. Y., by 
Mayor Charles G. Hanna, is a member 
of the prominent agency of Bruns, Allis 
& Munns and widely known to fire un- 
derwriters throughout the state. Begin- 
ning an inspector for the Middle 
States Inspection Bureau in 1907, he 
transferred to the Underwriters Asso- 


as 


ciation of New York State four vears 
later. From 1913 to 1919 he _ repre- 
sented the Northern of London as a 


special agent and adjuster in the Em- 
pire State. His connection with the 
Bruns, Allis & Munns agency, of which 
he is vice-president, dates from 1919. 
He is a former president of the Insur- 
ance Agents Club of Syracuse. 


Takes Employes Into Firm 
PROVIDENCE, R. I. Jan. 6—Clifford 
D. Paige, who has conducted a_ well 
known agency in this city for the past 
17 years, announces that on the first of 
the year the business will be known as 
CC, D. Paige & Co. and that the following 


employes of the agency have been taken 
into partnership; Sylvester M. Budlong, 
Donald S. Paige, Miss Gladys A. Sweet 
and Miss Elizabeth L. Millar. The firm 
represents the United States Fire, York- 
shire, New York Underwriters, Pennsyl- 
vania Fire, Firemen’s of Newark, Glens 
Falls, Fireman's Fund and the Maryland 
Casualty. 


Field Men Make Merry 


Members of the Syracuse, N. Y., Field 
Club held their holiday luncheon at the 
Hotel Syracuse last Saturday, William 
E. Wakeman, Jr., special agent of the 
Ohio Farmers and the Millers National, 
acting Santa Claus, distributed a gift 
to each of the attendant members. The 
gifts, contributed and costing not to 
exceed ten cents each, were accompanied 


as 





by appropriate verse, the reading of 
which occasioned considerable’ merri- 
ment. So enjoyable did the gathering 
prove, that it was voted to make it an 
annual affair. 
I. O. Chester to Retire 

WESTERLY, R. I., Jan. 5—Irvine O. 
Chester, for 25 years engaged in the 
insurance business in this town, and 


known among insurance men through- 


out the country for his intense and active 


interest in fire prevention matters, par- 
ticularly the inauguration of school es- 
say contests on fire prevention, an- 
nounces that he has sold his insurance 
agency to Daniel F. Larkin and will re- 
tire from the active insurance business. 


He is expected to retain his interest and 
activities along fire prevention lines. Mr. 


Larkin has been in the insurance busi- 
ness locally for several years. Mr. Ches- 
ter is secretary and treasurer of the 
Washington County Board of Fire Un- 


derwriters. 
o = 

To Finance Insurance Premiums 

BOSTON, Jan. 5.—William A. Muller & 
Co. of Boston announce the formation of 
the William A. Muller Investment Cor- 
poration, under Massachusetts laws, with 
a capital of $100,000, which began opera- 


tion with the new year. The office is a 
prominent local insurance agency. 

The corporation advertises that its 
purpose is to finance the payment of in- 
surance premiums, a new departure in 
Boston. The aggregate of these pre- 
miums, required to be paid in advance 
for the safe and proper conduct of the 
insurance business, is held largely as 


legal reserves by the companies, say the 
advertisements published, and forms a 
fund the interest on which represents the 
companies’ profits to a large extent. 





Reciprocal Association Meets 


PHILADELPHIA, Jan. 6.—The Penn- 


sylvania Association of Reciprocal Ex- 
changes will hold its annual meeting 
here Jan. 20. Officers and the executive 
committee will be elected at that time, 
The main address at the session will be 
delivered by J. Borton Weeks, president 
of the Keystone Automobile Club of this 
city. Mr. Weeks plans to touch upon 
some startling phases of the motor car 
insurance business in this state. 


William Penn Fire Starts 
PHILADELPHIA, Jan. 6.—The William 
Penn Fire has been chartered and has 
commenced business with a capital of 
$100,000 and surplus of $50,000. The 
company will limit its writing for the 
present to dwelling house risks in Phila- 
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delphia county and will reinsure a large 
portion of its liability with the Frank- 
lin Fire, each risk submitted being 
treated individually as a subject for re- 
insurance. The company will obtain its 
business from interests affiliated with 
those who organized it. For the first 
year a gross premium volume of $200,000 
has been pledged, according to the state- 
ment. The officers of the company are 
as follows: George A. Nahm, Philadel- 
phia realtor, president; James J. Breen, 
attorney, vice-president; Fred Schmid- 
heiser, secretary; P. William 
treasurer, and Augustus E. Nahm, Jr., 
assistant secretary. 


Hartford Losses Decreased 


HARTFORD, Jan. 5—Fire losses. in 
Hartford in 1925 showed a sharp decrease 
over the preceding year 1924, according 
to statistics prepared by the fire depart- 
ment. The losses for 1925 reached an 
approximate total of $279,000 as com- 
pared with $536,000 in 1924. 

January proved to be the worst month 
of the year. There were five fires the 
night of Jan. 2, with a total loss of well 
above $100,000. A bad fire on Park street 
also completely wiped out three stores. 

Insurance on buildings involved in fires 
in 1924 and 1925 was a little more than 
$8,000,000 in each year. 





Report on Philadelphia Inspections 


PHILADELPHIA, Jan. 5.—The Phila- 
delphia fire marshal reports that from 
Jan, 1 to Dec. 23, 1925, there were 36,184 
inspections made. The fire marshal’s 
office has specialized in fire prevention 
work this year to reduce the fire hazards 
and numerous reports on 
of fires have been made. 

Out of the fires during the year, cigars 
and cigarettes caused 483; the careless 
use of matches caused 1223; mischievous 
boys started 259 fires and rubbish caused 
253 blazes. 


Goes With Hoover & Diggs Co. 


Joseph C. Russell, manager of sales 
for many years for the Burroughs 
Adding Machine Company of Pittsburgh, 
has purchased an interest in the Hoover 
& Diggs Company of that city. Mr. Rus- 
sell spent 22 years of business life in 
Pittsburgh and West Virginia with the 
Burroughs Adding Machine Company. 
William S. Diggs is president of the 
Hoover & Diggs Company and Mr. Rus- 
sell has not only acquired a stock inter- 
est in the agency, but has purchased the 
expiration interest of Roy B. Hoover, 
brother of the late Frank M. Hoover, 
head of the agency, who will return to 
the Pacific coast, his former home. 


Change in Boston Agency 
BOSTON, 5.—Philip J. Kane of 





Jan, 





Husted, | 


| E. Block, 


investigations | 


| Johnstown, Pa., 


Kane, Spiller & Co., has purchased the 
interests of H. Allen Spiller, Jr., in the | 
agency and will acquire and maintain 


the agencies of the Columbia, Richmond, | 


Standard of New York and the Presiden- | 


| Believed That This Industry Will Again 


tial Fire & Marine. 

The agency has resigned the represen- 
tation of the National Union of Pitts- 
burgh, which it had for automobile lines, 


and this will be transferred to H. Allen | 


Spiller, Jr., who has opened an office in 
the State Mutual building under the 
name of Spiller & Co. The latter agency 


will also represent the National Union | 
Indemnity, recently launched by the 
National Union Fire. 





Prominent Firm Dissolves 


PHILADELPHIA, Jan. 6—Hildenberger 
& Goodwin, one of the best known insur- 


ance firms in Pennsylvania, with main 
offices at Bethlehem, has dissolved, Out 
of this dissolution appear two new 


agency firms, William M. Goodwin, Inc., 
and Hildenberger & Green. William M. 
Goodwin is president of the new corpora- 
tion. Associated with him are J. Ross 


,™= 


Goodwin's 
following 


O’Neill and Ralph V. Symons. 
concern will represent the 
companies: Automobile, Continental 
Fire, Eureka Casualty, Home of New 
York, Hartford Fire, Great American, 
National of Hartford, New Jersey Fi- 
delity & Plate Glass, Springfield Fire & 
Marine, Old Colony, Newark, Fidelity & 
Deposit and Fidelity & Casualty. The 
corporation will act as general agents 
for the Fidelity & Casualty which has 
opened a new Bethlehem office in charge 
of Special Agent C. E. Pierce. 


Currie Made President 


The Western New York Field Club held 
its annual meeting at Rochester last 
week. Officers elected were: President, 
John S. Currie, Automobile of Hartford; 
vice-president, Arthur J. Hughes, Phoe- 
nix of London; secretary, W. O. Mec- 
Lelland, Great American; executive com- 
mittee, B. H. Hagner, Alliance; Harold 
American Eagle; Allen Clay- 
son, Liverpool & London & Globe. 





Appointed General Agents 


BALTIMORE, Jan. 6.—Poor & Alex- 
ander have been appointed general 
agents of the Peoples National Fire with 
supervision over all of Maryland. This 
is one of the oldest and largest of the 
Maryland general agencies. 

Open New York Office 

PHILADELPHIA, Jan. 6 — Stokes, 


Packard, Haughton & Smith of this city 
have opened a New York office at 51 
Maiden Lane. This office will represent 
as agents the Eagle Indemnity for cas- 
ualty business and the Independence In- 
demnity and Royal Indemnity for fidelity 
and surety lines. The New York office 
will have complete reinsurance facilities. 


Pennsylvania Notes 


of the Rep- 
Company at 
with a loss 
of $200,000. A four-story building was 
burned to the ground. Ten fire com- 
panies fought the flames in an all night 


Fire destroyed the 
logle Storage & 


plant 
Transfer 
last week 


battle. Several firemen were overcome 
by smoke. 
Damage of $50,000 was caused by a 


fire at 1708-12 North Front street, Phila- 
delphia, Dec. 31. Four floors of a five- 
story brick building were wrecked and 
several neighboring homes damaged. 
The sufferers were the Shindel Umbrella 
Handle Company, Interstate Parlor 
Frame Company and Wellmade Paper 
Box Company. 

John C. Olson, treasurer Worthington, 
Sill & Morgan, Buffalo local agents, is 
a candidate for director of the Buffalo 
Chamber of Commerce. 

















WILL BOOM MINING BUSINESS 


Become the Major One in Colo- 
rado Activities 


DENVER, Jan. 6.—Mining, once the 
paramount industry of wealth of Colo- 
rado, gives promise once more of be- 
coming a major industry in the state. 
Prospects for the revival of Colorado’s 
mining industry, say underwriters, loom 
as among the brightest offered by the 
new year. Everywhere throughout the 
state, in the old metal camps of Lead- 
ville, Cripple Creek, Silverton, Black 
Hawk, Central City, Idaho Springs and 
others of equal fame, dormant properties 
are being re-opened. New fields are 
being probed. More than a dozen of 
the big national mining companies are 
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Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,691,491.37 
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London 


Admitted Assets, $1,343,699.05 
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already operating in the state, or are 
making active preparations for enter- 
ing. 

A comeback of mining in Colorado, 
underwriters point out, will mean tre- 
mendous revenue to insurance compa- 
nies, in many varied channels of the pro- 
fession. It will increase property values, 


cause added building, increase population, 
and boost prosperity generally. Under- 
writers familiar with state conditions 
predict that a real revival of metal min- 
ing here will bring more insurance com- 
panies of all kinds into the state for the 
first time, and will greatly enhance the 
importance of agencies already here. 








IN THE CANADIAN FIELD | 











RULES EFFECTIVE ON APRIL 1|HAS LONG RECORD IN CANADA | 


Changes in Commission Rates Affect 
Cities of Toronto and Quebec 
Especially 


TORONTO, Jan. 6.—The resolutions 
recently adopted at the 
meeting of the Canadian Fire Under- 
writers Association regarding commis- 
sion rates in Toronto and Quebec City 
will become effective April 1. 

Quebec will no longer be an “excepted 
city,” the remuneration payable to all 
agents being limited to the graded scale. 
Representation at Toronto will be lim- 
ited to two agents for each company, to 
whom the Ontario graded contingent 
commission, and such additional re- 





semi-annual | 


muneration for services as may be ar- | 


ranged between the company and such 
agent, may be paid. 

It is also provided that except to 
agencies above mentioned only the 
graded or contingent scale is to be paid 
for business in the Province of Ontario, 
and on business which these excepted 
agents place with each other either di- 
rectly or as reinsurance. The Ontario 
graded scale is very similar to that in 
the United States. The contingent scale 
is 15 percent flat and 10 percent contin- 
gent, but few agents elect to take the 
contingent. 


Death of H. G. Low 


H. G. Low, formerly branch manager 
of the British Crown, Eagle Star and 
allied companies, died very suddenly at 
Vancouver, B. C., last week. He had for 
some time been in poor health and had 
left Winnipeg a year or so ago to go to 
Vancouver in the hope of deriving benefit 
from a less rigorous climate. Mr. Low 
was in Winnipeg with the company for 
many years. 





j} an 


Aetna’s First Agent in the Dominion 
Was Appointed at Montreal 
Forty-Eight Years Ago 


In a recent issue the experience of 
the United States companies in the Can- 
adian field was given. The correspond- 
ent intimated that there was only one 
American company operating in Canada 
prior to 1869. Assistant Secretary J. R. 
Stewart of the Aetna calls attention to 
the fact that that company entered 
Canada in 1821, 48 years prior to the 
compilation. It appointed Abijah Bige- | 
low agent at Montreal, Dec. 22, 1821. | 
It has been doing business in the Do- | 
minion ever since. Last year there died | 
at Kingston, Ont., James Swift, an 
agent of the Aetna who had been serv- 
ing in that capacity since 1866. The 
Aetna also has a continuous agency at 
Ottawa that was appointed in 1859. 





Arbitration or Appraisal? 


WINNIPEG, Jan. 5.—In a recent case 
argued in the Manitoba courts in which 
automobile was insured against fire 
and theft the insured appealed against 
the amount decided upon by two ap- 
praisers. The point at issue was to de- | 
cide the difference on the question of 
appraisement and arbitration. The com- 
pany did not dispute liability, but by 
mutual consent the loss was referred to 
appraisers, the two appraisers selecting 


an umpire. The question arose here as 
to whether the submission was to an 
arbitration or an appraisement. The ob- 


ject of arbitration, the judge pointed out, 
was to settle differences, differences | 
which actually exist at the time of the 
submission, or which may arise later; | 
the object of an appraisal was to pre- 
vent differences arising. In this case, 
the appraisers acted quite properly if | 


| of 


| arbitration. If it is 


story 


| suffering 
| firms were fully covered by insurance. 


| Underwriters 


they were appraisers, but improperly if 
they were arbitrators. They did not 
view the ruins of the car. They heard 
no evidence touching the value of the 
ear. As the award was signed by both 
appraisers, it was difficult to argue that 
the appraisers themselves had any dis- 
agreement which called for the offices 
an umpire to settle. In 
properly speaking, there could be no 
an appraisement, 
insured had the right to sue as he 
to set aside the award, 


the 
did 


Canadian Losses Compared 





According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Dec. 23, 1925, are estimated at 


$53,700 as compared with $739,250 for the 
corresponding week the year before. 
This is the lowest estimate given out 
during this year for a total week’s losses. 





Losses at Winnipeg 


WINNIPEG, Jan. 5.—The premises of 
the Shore Candy factory here were 
wrecked by a fire, which started from 
hot ashes spilled from an open con- 
tainer in the basement. The building 
loss was estimated at about $10,000, 


while the contents and machinery totaled 


about $25,000, making the loss aggre- 
; gate about $35,000, fully covered by in- 


surance. Another fire occurred in a six- 


building, occupied by six different 
business firms. The fire broke out in 
the top story, but was soon under con- 
trol. The damage in this case was 
caused more by smoke and water than 
by fire. All the firms in the building 
were involved to some extent. 

Fire from an unknown cause, which 
started on the fifth floor of a building | 
occupied by the Home Brush Company, 
caused damage amounting to $30,000. | 
The Cowell Harness Company shared 


with the Home Brush Company the bulk 
of the loss, other firms in the building 
from smoke and water. The 


Companies Licensed in Canada 





The following companies were licensed | 


in 1925 in Canada: British Law, for fire 
and limited explosion, which is damage 
to property of any kind caused by the 
explosion of gas; Lumbermen’s Mutual 
of Mansfield for fire and automobile; 
Maryland for fire, tornado, sprinkler 
leakage and limited explosion; New York 
for fire, automobile, tor- 
nado, hail, sprinkler leakage and limited 
explosion; United Mutual Fire for fire, 
tornado and sprinkler leakage; Union 
Reserve for fire and tornado, and Lauren- 
tian, a Canadian company, for fire. The 
Automobile of Hartford, and London & 


that case, | 


Scottish were licensed for fire insurance 
in addition to the lines for which they 
were already licensed. 

The Excess Insurance 
London, Lumbermen’s Indemnity Ex- 
change of Seattle and Mutual Fire As- 
sociation of Canada ceased business in 
| 1925. 

The following companies were licensed 
for casualty business: General Exchange 
for automobile insurance; Metropolitan 
| Casualty for forgery, Monarch Accident 
| for accident and health and Standard 
| Marine, a British company, for inland 
transportation. 


Company of 


Manitoba Blue Goose 


WINNIPEG, Jan. 5.—The Manitoba 


Blue Goose had a Christmas celebration 
here with upwards of 50 members as- 
sembled. Most Loyal Gander H H 
Smith presided. Messrs. Woodcock of 
the Occidental Fire, and McFadden of 
| the Liverpool & London & Globe took 
their first swim. After an excellent en- 
tertainment, in which songs were ren- 


dered by Messrs. Woodcock, E. Scott and 
P. A. Codere, and the hilarity provided 
by Sam Lachlan, Santa Claus paid a 
visit and distributed gifts to each of the 
ganders. W. H. Hurd was the song 
master. It was with feelings of regret 
| that it was learned that one of the 
| members, H. G. Low, formerly wielder of 
| the goose quill of the pond, had died 
suddenly at Vancouver. 


Canadian Notes 
McCallum, Hill & Co. of Regina, Sask., 


have been appointed to represent the 
Home. 

J. H. Cameron of Saskatoon, Sask., 
|has been appointed to represent the 
Great American. 

The Phoenix Assurance has_ been 
{licensed to transact automobile and 


| earthquake insurance in the province of 
Quebec in addition to the other 
for which it is already licensed. 
A loss on New Year’s day occurred at 
| Gimli, Man., when a general store was 
| destroyed by fire, which spread also to 
a large warehouse and a shoe making 
establishment. As the town was with- 
|} out fire protection, practically nothing 
was saved. The loss is estimated at 
| about $30,000. 


classes 


Fire of undetermined origin at Lush- 
ton, Neb., destroyed the Lushton : 
owned by Clarence Brussard; E. L. Pet- 
erson grocery; Frank Hoskins, butcher; 
Cc. P. Maul, merchandise and cream sta- 
tion. The York fire department was 
summoned, but did not make the trip as 
there was no water supply. The build- 
ings and contents were damaged $15,000 
with insurance of half that amount. 
The husiness district was wiped out once 

| before, in 1913. 





1838 <= 
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MOTOR INSURANCE NEWS 








REDUCE RATES IN OKLAHOMA | REINSURANCE OF RECIPROCAL 
| 


Estimate New Schedule Will Save Auto- 
mobile Owners in State Two to 
Three Millions 


OKLAHOMA CITY, Jan. 6.—Re- 
ductions in fire, theft and collision pre- 
miums, averaging about 30 percent from 
present rates, were established by the 
Oklahoma state insurance board at a 
hearing, Jan. 2, this means a saving to 
Oklahoma motor car owners of be- 
tween $2,000,000 and $5,000,000, accord- 
ing to an estimate of John Con- 
nolly, fire marshal and board mem- 
ber. The’ reductions will become 
effective Jan. 15. The rate cut 
was based upon the new identification 
law and upon experience of insurance 
companies. Careful investigation was 
made by board members, of the benefit 
accrued from this law, in operation in 

California, Colorado and Indiana. Fig- 
ures obtained from this investigation 
were convincing and justified the action 
of the board, Mr. Connolly said. Sched- 
ules announced by the board, are ap- 
plicable to new motor cars and not for 
second year premiums, but board mem- 
bers who have spent several weeks in 
compiling figures and conferring with 
companies which have accepted the deal, 
said there would be few differences. 


Heaviest Reduction on Fords 


zs ? a Seale? | 
Flat theft rate for Ford cars in Zone | 


No. 1, received the heaviest reduction, 
including Oklahoma City and suburbs, 
Ardmore, Bartlesville, Pawhuska and 
Tulsa and suburbs. The rate was cut 
from $9 to $5.45 per $100 coverage, but 
with combined policies for fire 
theft it means an actual reduction from 
$6.80 per $100 to $4.18, a saving of 
$2.62 per $100 and a saving on a néw 
car of from $9 to $10. This included 
the 15 percent reduction for proper 
locking devices as well as the initial 
25 percent reduction from the theft 
policy as an inducement to add fire cov- 
erage in the policy. 

In the other four zones of the state, 
the cut on Ford cars is not so heavy. 


nee and Walters, the old combined rate 
of $4.59 is reduced to $4.17 per $100 
amounting on a new car to $1.47. 
zone 3, comprising Holdenville, Kaw 
Muskogee and suburbs, Okmulgee and 
Ponca City, the reduction is from $4.56 
to $3.59. Okemah and Wewoka, com- 
posing zone 4, 
$3.18. In zone No. 5, listed as 
Smith, Nowata and balance of 
the rate is cut from $2.96 to $2.57. 


state, 


Slight Increase Shown 


The Chevrolet rate in zone 1 increases 
from $2.98 to $3.14 per $100. While 
the theft rate on Lincolns increases, the 
tariff is so low that the decrease in fire 
rates makes the combined policy show a 
decrease from 81 cents to 73 cents 
per $100. Decrease in theft rates were 
estimated to average 30 percent. Fire 
rates in the first zone show an average 
of 49.7 percent and in the second zone, 
3.9 percent. On collision rates in the 
three zones of which Oklahoma City 
and Tulsa have the highest, 
coverage is reduced 30 percent, while the 
$50 deductable policy is cut 20 percent 
and the $100 deductable policy is cut 10 
percent. In zone 2, cuts are 40, 30 and 
20 percent and in the balance of the 
state cuts are 30, 10, and 5 percent. 

Jewett owners will benefit by the old 
policy in Oklahoma City being cut from 
$3.74 to $1.09 per $100. Buicks 


are re- 
duced from $3.46 to $1.76; Cadillacs 
Irom $3.14 to $1.66; Chrysler six from 
$3.77 to $1.89; Dodge from $2.68 to 
$1.54 Essex from $2.98 to $2.14; 
Franklin from $1.91 to $1.09; Hudson 
from $4.01 to $2.64; and Hupmobiles 


from $1.92 to $1.31. 


| 
| 
| 
| 


| Insurance Exchange of Keystone Auto- 


mobile Club Provides for Losses in 
Excess of Resources 


PHILADELPHIA, Jan. 6—The In- 
surance Exchange of the Keystone Au- 
tomobile Club has negotiated with a 
large American reinsurance company 
whereby the entire losses in excess of 
resources will be assumed by the rein- 
surer. It was stated by General Man- 
ager W. A. McCrea of the exchange 
that this arrangement completely re- 
lieves policyholders of liability. For- 


|merly policyholders, when there were 
| excessive losses, were subject to assess- 
|ment to the extent of one additional 


| “As 


annual premium. 


The state insurance commissioner has | 
approved the reinsurance cover in the 
| following letter sent to the exchange: | 


this contract will 
holders of any liability 


relieve policy- 
which might 


arise from a deficiency in the premium | 
or excess loss and the proposed change | 
in the policy contract eliminates the as- | 
sessment feature and agrees that the lia- | 


bility of subscribers shall not exceed the 
premium deposit provided to be paid, it 
is hereby approved.” 


GOOD PHILADELPHIA RECORD | 


aud | 





Cut Auto Thefts in Half Last Year 
and Did Splendid Work in 
Recovering Cars 


PHILADELPHIA, Jan. 6.—General | 


insurance men of this district are much 


| interested in the knowledge that dur- | 


| parison with former years. 
| statement of 
| Mills. 


ing 1925 automobile thefts in Philadel- 


phia were reduced 50 percent in com- | 


Superintendent of Police 
Superintendent Mills states that 
a total of 2718 motor cars were stolen 
last year, valued at $2,759,211 as com- 


| pared with stolen cars valued at $4,000,- 
| 000 in 1924. 


| declared Chief Mills. 
| police 
In | 
:| tor cars during the same period. 
| recovered cars, 


the cut is from $3.34 to | 
Fort | 


“The feat of cutting auto 
a great satisfaction to police officials,” 
“Not only did the 
here establish this new record 
but they also recovered 2870 stolen mo- 
The 
which were 


many of 


This is the | 


| OFFICE SYSTEMS 


é thefts in | 
1 l | half in a city the size of Philadelphia is 
In zone 2, composed of Lawton, Shaw- | 


stolen in other cities and brought here | 


for disposal, had a total value of 
$3,459,918.” 

Besides this fine record, local in- 
| surance men point out, the police of | 


| Philadelphia arrested more than 


|auto thief suspects here last year. A 


1000 | 


;number of these suspects were con- | 
victed and _ sentenced to _ substantial | 
terms in prison. This same vigilant | 


the full | 


watch will be kept on auto thieves the 
coming year. 


HOLD SECOND JOINT MEETING 


Companies Tabulate Loss Experience 
to Govern Action With Regard to 
Reciprocal Competition 





PHILADELPHIA, Jan. 6.—Nothing 
decisive having been agreed to at the 
joint conference of company executives 


; and local agents held here several weeks 


ago, when the automobile insurance situ- 
ation in the state was reviewed generally 
and particular attention was paid to the 
growing competition of motor club or- 
ganizations with mutual insurance affili- 
ations, a further joint meeting is to take 
place in the near future. Meantime, the 
stock companies are carefully tabulating 
the loss experience on their automobile 
business to date, and the results shown 
will govern whatever future action may 
be adopted. Stock company agents in 


| 
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EDWARD MILLIGAN, President 


GEORGE M. LOVEJOY, Vice-President. THOS. C. TEMPLE, Vice-President. 
GEORGE C. LONG, JR., Vice-President. 

HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, Secretary. 
FRANK C. HATFIELD, "Ass’t Sec’y. 


Reserve for Outstand- 
ing Losses, $1,489,500.47 


Reserve for Reinsurance 


$11,232,734.05 





Surplus to Policyholders - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 























The Rough Notes Co. 


RYTHING FOR THE INSURANCE “MAN 


INSURANCE SUPPLIES 


Ian Po LAs. 


CUSTOMER’S 
EXPIRATION 
BOOKS 


Every property owner with more than one or two poli- 
cies appreciates a convenient record for keeping track of 
his insurance, showing amount, premium, what the policy 
covers, expiration date, etc. 


CUSTOMER’S EXPIRATION BOOKS are carefully 
designed for this purpose. With agency card imprinted 
on the cover, they advertise the service of the agency 
whenever the property-owner refers to his insurance 
record. 


Carried in stock in several styles, and in a variety of 
bindings to suit any purse. 


Send 50c for a sample of Form No. 630, 
our most popular style. 


The National Underwriter 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 


INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 
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TRUE ECONOMY 








means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


rr ——E ons 


| 


COMBINATION AUTOMOBILE 
<) WHSURANCE MANUAL 





AUTOMOTIVE SERVICE BUREA 


Rules, rates and instructions for all 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for all cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 

Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 

Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. , : 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


210 South Hanover Street 
Baltimore, Maryland 


classes of 











R. M. BISSELL, President 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE 
HAIL 


TORNADO 
AUTOMOBILE 
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J. H. CLEARY, INC. 


Insurance Auditors 
and Accountants 


726 NATIONAL LIFE BUILDING 
29 South LaSalle Street 


Dearborn §670 


CHICAGO 








The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 


Full 
Coverage 
Automobile 
Insurance 
Prompt 
Adjustments 


Over One H 





MN 
MANSFIELD, OHIO 
SERVES WELL, AND SAVES 

Thousand 


undred Policy 
ALL POLICIES NON-ASS 


Plate Glass 
and Personal 
Accident 
Insurance 
Honest 
Settlements 





holders in Ohio Alone 
ESSABLE 





ST. LOUIS ADJUSTING COMPANY 


Pierce Building 
General Adjusters for Insurance Companies 
Windstorm, Automobile and Theft Claims 

Lowis, Illinois or Special Assignments anywhere 


a 


Fire, 
Missouri, St. 


St. Louis, Missouri 


Ud 


26 years’ experience 
Promptness-Efficiency-Prudence 











DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. 


JAS. M. TEAHEN, Treasure: 
RO 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 


r a 
BERT R. BUCKNELL, Assistant Secretary 











the central west and on the Pacific Coast 
have suffered severely from the com- 
petition of motor associations, mutual in- 
stitutions and reciprocals and now agents 
in Pennsylvania are voicing the same 
complaint, and urging on company man- 


agements the taking of drastic steps to | 


meet the challenge. 


Open Cincinnati Office 

CINCINNATI, O., Jan. 6—R. E. Bab 
Jones has resigned as manager of the 
claim department of Perkins & Graham, 
general agents for the Aetna Casualty at 
Cincinnati, to take charge of the cas- 
ualty department of the Ohio Adjustment 
& Inspection Co. Mr. Jones has had 


wide experience in casualty claim work, | 


having been with the Aetna for 8 years. 
Prior to that spent 11 years with Penn- 
sylvania railroad in the casualty depart- 
ment. 

The Ohio Adjustment & Inspection Co., 


| well 


that it is a well-known fact that insur- 
ance companies are called upon to pay 
some damage on nearly every recovered 
car, running anywhere from $25 to $500 
or more, so that a conservative estimate 
of the amount of damages paid out by 
insurance companies could be placed at 
$1,500,000, making the estimated loss 
paid for theft by the various companies 
over the $2,000,000 mark. These 
figures, with the exception of the num- 
ber of cars stolen and recovered, are 
estimates, but they indicate the need of 
sareful underwriting, thorough investi- 
gation of losses and an increased theft 
rate. 


LOCAL AGENTS FIGHT 


| to share 


a new organization in Cincinnati, opened |! 


offices in Mercantile Library building, 
Jan. 13. E. J. Cornish, formerly with the 
Underwriters Adjusting Co., 
office, is manager of the new concern, 
which will specialize in automobile ad- 


THE TRUST COMPANIES 


(CONTINUED FROM PAGE 3) 
any of our expenses in this 
matter. 

An attempt will be made by the Louis- 
ville Board of Fire Underwriters to have 


| the next legislature enact a law of state- 


— a a | 
Cincinnati 


justments only, Mr. Cornish taking care | 


of the fire and property damage losses, 
and Mr. Jones looking after the per- 
sonal injury claims. Both Mr. Cornish 
and Mr. Jones enjoy a large acquain- 
tance among insurance men in Ohio. 


Will Revive Association 
CLEVELAND, Jan. 6—This 
members of the Automobile Underwrit- 
ers’ Association of Cleveland will meet 
to discuss the plans that have been ten- 
tatively made for putting the organiza- 
tion into activity again, following th: 
recent meetings of the executive com- 
mittee. The latter has marked out a 
program of activity and members will 
be asked to express their views. Be- 
cause of the need of knowing something 
definite about what is being done in Cuy- 
ahoga county, demonstrated by 
things that have occurred in the past 
and that may be proposed in the future, 
it is believed that the members will take 
hold of matters with vim and that the 


week the 


various 


association will become an active, work- | 


ing organization. C. A. 
Aetna companies is 
Horton is secretary. Information on 
theft experience for the past three years 
has been collected and tabulated by the 
committee. 


Benner of the 
president and S. J. 


Recover Many Stolen Cars 
LINCOLN, NEB., Jan. 5—Following the 
turning of state’s evidence by Delbert A. 
Stiffer, arrested here in possession of a 


stolen car, ten arrests have been made 
by officers in the neighborhood of Aber- 
deen, S. D., where he came from, and 
$10,000 to $12.000 worth of cars and 
stolen goods recovered. The men were 
on the point of pulling off a bank rob- 
bery at Cresbard when taken. Five of 
them pleaded guilty and were sent to 
prison. Farmer boys were members of 
the robber gang and two of them got 


14 vears for shooting a storekeeper who 
resisted being held up. Nine stolen cars 
in all were recovered. 


Allen With Fire Association 


President J. W. Cochran of the Fire 
Association, Reliance and Victory. an- 
nounces the engagement of H. W. Allen 


as assistant manager of the automobile 
department of those companies. 

Mr. Allen is well known as an automo- 
bile underwriter, having for the past 15 
years specialized in this branch of the 
insurance business in the southwest, in 
the east, and more recently on the Pacific 
coast, having just resigned as special 
agent of the North British & Mercantile 
for southern California, with head- 
quarters at Los Angeles. Mr. Allen will 
be located at the home office in Phila- 
delphia, associated with C. C. Wright, 
secretary and manager of the automobile 
department. 


Heavy Losses in Detroit 
DETROIT, Jan. 6.—According to the 
reports of the auto squad of the Detroit 


police department for 1925, 11,150 cars 
were stolen and 10,495 recovered. The 
estimated value of the stolen cars was 
$4.506.518, and the estimated value of 


those recevered $4,143,642. Included in 
the number of cars recovered are prob- 
ably a number stolen in previous years, 
so that a large number of car stolen in 


1925 is not vet recovered. W. A. Gibson, 
adjuster at Detroit, states that a con- 
servative estimate of the value of the 


unrecovered cars for 1925 could be placed 
at over the $1,000,000 mark. He stated 


wide application, the 
will be as follows: 

1. To prevent any bank or trust com- 
pany officer or employe from conducting 
a fire insurance agency. 

2. To prohibit any corporation not ex- 
clusively engaged in the fire insurance 
business from writing fire insurance or 
from having a fire insurance agency in 
connection with its other business ac- 
tivities. 

3. To prohibit any fiduciary (such as 
trustee or executor), from placing insur- 


purposes of which 


ance on property held in trust by the 
fiduciary is interested. 
For the past six years the Louisville 


3oard has been making this fight, in one 
form or another, against banks and trust 
companies. Its fight has been conducted 


both in the courts and before the legis- 
lature. 

The Court of Appeals has said in at 
least five cases that trust companies or 


combined banks and trust companies 
have the corporate power and the lawful 
right to carry on such business in con- 
nection with their other activities. 

The court has also held that it is legal 
for an officer in a bank to conduct an 
insurance agency on his own account, 


thereby effecting a saving to the bank 
in the matter of his salary. 

The underlying purpose of the Louis- 
ville Board is to secure a monopoly for 
its members of the fire insurance busi- 
ness in Louisville. 

We need not point out to you that 
you are vitally interested in defeating 


the proposed measure or anything similar 
to it. 

Please call this matter to 
tion of your senator and 
before they leave 


the atten- 
representative 
for Frankfort, and se- 


cure their promise of active support to 
defeat any legislation of this character 
and advise us of the result of your 
efforts. 


Fidelity & Columbia Trust Comnany, 

By Menifee Wirgman, Ist V. Pres. 
Lincoln Bank & Trust Company, 

By Earl S. Gwin, President. 
Louisville Trust Company, 

By John W. Stites, President. 


Letter from President Smith 


To the Banks and Bankers of Kentucky: 

Attention has been called to a circular 
letter gotten out by the Fidelity & Co- 
lumbus Trust Co., the Lincoln Bank & 
Trust Co. and the Louisville Trust Co., 
we presume to all members of the Ken- 
tucky Bankers’ Association. The letter 
is misleading and harmful to the inter- 
ests of the local insurance agents of 
Kentucky. At a meeting of the execu- 
tive committee of the Kentucky Associa- 
tion of Insurance Agents, held in Lex- 
ington, Dec. 29, for the purpose of con- 
sidering this letter and its harmful effect 
on our business, they instructed me to 
make the following statement: 

We are authorized to say that 
Louisville Board has no intention of 
troducing any bill before the 
legislature. As members of this asso- 
ciation they have renewed their pledge 
of unqualified support of any bill intro- 
duced by the insurance commissioner, or 
by this association. Therefore that part 
of the circular letter referred to is with- 
out foundation in fact. 


the 
in- 
coming 


Conference With Saufley 
We have had several conferences with 
S. M. Saufley, insurance commissioner, re- 
garding the introduction of an insurance 


bill in the next legislature, but at no 
time has there been proposed, nor will 
there be introduced, any bill that would 


prevent an individual employe or officer 
of any bank from engaging in the local 
insurance business, unless perhaps where 


such insurance agency would be con- 
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ducted entirely for the use and benefit 
of the bank or trust company, the state- 
ment in the circular letter to the con- 
trary notwithstanding. 

The insurance commissioner has author- 
ized us to say that he will not introduce 
nor sponsor any legislation that would 
prohibit any proper person from engag- 
ing in the insurance business who would 
not by so doing seek to secure a rebate 


on insurance on his own property or on 
property under his control, and who 
would seek to enter the insurance busi- 


ness for the purpose of securing a sub- 
stantial insurance business, which would 
be fixed, regular and uniform. 


Authority Given Commissioner 


As we understand it, 
yet been drawn, but will in all probabil- 
ity attempt to give the insurance com- 
missioner authority to deny a license to 
incompetent and unqualified applicants, 
and perhaps give him the authority to 
deny a license to a trust company who 
would seek to act as agent for insurance 
companies, to sell themselves insurance 
as agents for estates of minors and 
others, where they were acting in a 
fiduciary capacity. 

If you are engaged 
business individually 
banking business, we 
would be interested in the preservation 
of the American agency system of doing 
an insurance business as against the way 
it is conducted in some other countries 
—where anybody can secure a license, 
for a nominal fee, who can control the 
insurance on a piece of property, and 
then receive a commission on his busi- 
ness or the business that he controls. 

The Kentucky Bankers’ Association has 
always enjoyed a great influence with 
our law making bodies, and we are won- 


the bill has not 


in the insurance 
as well as in the 
believe that you 


dering if these three men, who are 
prominent in the bankers’ association, 
have enlisted the powerful influence of 
the bankers’ association in a fight to 
prevent the local insurance agents of 
Kentucky from successfully promoting 


a reasonable, fair and just agency quali- 





| should 


gaged in the local insurance business 
endorse and sponsor such a law 
commissioner has in mind. 

Chas. J. Smith, President. 


AGENCY ISSUE IS NOT 
LIVE ONE IN BRITAIN 


(CONTINUED FROM PAGE 5) 
plicated and exacting method of state 
supervision exercised in America, which 
is in such glaring contrast to the free- 


as the 


dom of governmental requirement to 
which he is accustomed in other sec- 
tions of the world. 


What is probably the greatest prob- 
lem confronting the powers that be in 
the gigantic underwriting organizations 
here is that of securing men of the 
requisite calibre to direct their affairs. 
As the companies increase in size, either 
through a normal extension of their 
activities or through the more or less 
forced development by the purchase of 
erstwhile competing institutions, the 
call for directing heads of superior at- 


tainment becomes more and more in- 
sistent and the want more difficult to 
supply. 


of course, is not con- 
fined to the fire insurance business or to 
Britain, but applies equally to all large 
avenues of effort and in every section 
of the world. By virtue of the magni- 
tude of the underwriting institutions of 
this country, however, and their world- 
wide ramifications, the problem has be- 
come more acute here than it is in the 
United States. The favorite practice of 
the big offices in Great Britain in get- 
ting their chief executives is to call 
them from smaller institutions, not in- 
frequently buying up a rival company 
in order to secure a manager of dem- 
onstrated power who refused to trans- 
fer his allegiance otherwise. The pur- 


This condition, 


fication law to preserve their business, | chase of competing offices on the part 
sa Ags — oe bak eaieeos a gern of their larger and more ambitious 
e Ci ) » yelieve ¢ TO ° ° 

a a ee a Se Wes Ce See shine 
will approve of a proper agency quali- | 1 1 it 
fication law, with every other fair mindea | ™onths ago, has apparently run its 
citizen of this state, whether he be a/| course, and little is heard here now of 
banker, merchant, farmer or manufac- | any further movement in such direc- 
turer. Certainly those of us who are en- | tion. 


UNDERWRITER 


LLOYDS SUBJECT OF 
P. 0. FRAUD ORDER 


(CONTINUED FROM PAGE 3) 


Lloyds or Lloyds Insurers; what certifi- 
cate it had given regarding assets in its 
possession belonging to these concerns; 
what examination it may have made into 
the character of such assets, and what 
such examination disclosed. No response 
was received from the bank. 

The following letter was 
to American Lloyds: 

“Do you care to furnish for publica- 
tion a list of the assets held by or for 
Lloyds Insurers or its underwriters, or 
for the supposed protection of policy- 
holders therein, including names of sign- 
ers of notes included in assets, and 
showing how each note is secured?” 


addressed 


Gives Confidential List 


In response to this Charles G. Palmer, 
president, furnished “confidentially” a 
copy of a letter to Superintendent Beha 
of New York giving a list of bonds and 
mortgages, which were described as col- 


lateral securing subscriptions to the 
guarantee fund of $250,000. Although 
the list was confidential, it may be 


stated that the total ef the bonds was 
$33,303.90 and of the mortgages, $43,854, 
and grand total of $77,157.90. 
nothing in Mr. Palmer’s letter to indi- 
cate that there was any other collateral 
of the same sort behind the guarantee 
fund. 


Audit Shows $48,000 Paid In 


Mr. Palmer further stated that the 
audit of J. H. Cleary, Inc., reflecting ~y 
assets of Lloyds Insurers as of Oct. 
1925, shows fire subscriptions of oiee,” 
000, supported by collateral of 
767.50; and casualty subscriptions of 
$106,350 supported by collateral of $109,- 
196.50; “amount paid in by fire and cas- 
ualty underwriters, $48,895.86.” 

No copy of the audit was furnished. 
Mr. Palmer stated, however, that it 


| lightning,, hail, 


There was | 


| with 


$366,- 


31 





showed “admitted assets” of $275,876.04 
and nonadmitted assets of $6,103.68. 
There is nothing in all this to nega- 
tive the idea that the supposed “col- 
lateral” is in part unsecured notes. 





Has Peculiar Letterhead 


Mr. Palmer writes on a letterhead of 

“Lioyds Insurers, American Lloyds, 
Ltd., United States Managers.” The 
word “Lloyds” is in type nearly an inch 
high, while “Insurers” is about one- 
twelfth of an inch high and almost lost 
against a very dark background. With 
the term “United States Managers” an 
uninformed person might mislead him- 
self to think that the Lloyds was Lon- 
don Lloyds. 

The letterhead indicates that Lloyds 
Insurers writes automobile, all cover- 
ages; plate glass, standard and 50-50 
policy; accident and health; public lia- 
bility; combination fraud, and industrial 
fire. 

The Illinois law under which the con- 
cern is licensed provides only for fire, 
windstorm or sprinkler 
leakage insurance. 


West Virginia Leader Dies 
Edward N. Cooke died in Charlestown, 
, Jan, 3. Besides his other inter- 
» represented a number of insur- 


ance companies in his territory. He 
was a member of the last West Virginia 





legislature. 

Mr. Cooke was the outstanding insur- 
ance representative of the eastern Pan- 
handle. When he went to Charleston 


from Charlestown to represent his county 
in the legislature, he was immediately 
entrusted by local insurance men there 
their confidence and respect. They 
felt that with him nothing unseemly 
would get by in legislative procedure 
affecting insurance matters. A man of 
strict probity, he declined to serve on 
any committee in which his business in- 
terests were or might possibly be in- 
volved, and it took some argument from 
Speaker Keitley to satisfy Mr. Cooke 
that with propriety he could serve on the 
insurance committee. The insurance field 
has lost a good friend in the passing of 
Mr. Cooke. 
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THE FIELD OF FIRE UNDERWRITING 





Insured in Possession of Property 


| Under Executory Contract of Sale Held 


to Hold Neither Legal Nor Equitable 


| Title to Property Under Terms of Fire 
| Policy. 


Under Evidence Submitted 
Held Insurance Company Did Not 
Waive Conditions in Policy As to Un- 
conditional Ownership. Policy Cover- 
ing Dwelling House and Furniture Held 
Entire and Breach of Condition Pre- 


| vented Recovery on Any Item of Con- 
Union | 


tract. In Capps vs. National I 
Fire Supreme Court of Illinois, 149 N. 
E. 247, the plaintiff was in possession of 


a dwelling by virtue of an executory 


contract of sale. The plaintiff had 


| agreed to pay $1,800 for the property 


and had paid about $350, on the indebt- 
edness. ; 
At this time plaintiff applied for in- 


There was no written appli- 
cation for the insurance made, and no 
questions were asked the plaintiff rela- 
tive to his title, neither did the plaintiff 
fact that he did not own 


Company Denied Liability 


A loss occurred and the company 


| denied liability on the ground that since 
| the plaintiff was not unconditional and 


sole owner of the property he was not 
| entitled to recover by the express terms 
| of the policy. The trial of the cause, 
however, resulted in a judgment in favor 
of the plaintiff. On appeal the higher 


court in reviewing the record and in 
reversing this judgment said: 

“It is definitely established by de- 
cisions of this court that the vendee un- 
der an executory contract of sale has 
neither the legal nor equitable title to 
the property covered by the contract. 
* * * 

What the Court Held 
“Tt is also settled that conditions in 


a policy of fire insurance rendering the 
policy void if the interest of the insured 
be other than unconditional and_ sole 
ownership, or if the subject of insur- 
ance be a building or ground not owned 
by the insured in fee simple, are reason- 
able and valid, and that a breach of 
such conditions, or either of them, is a 
bar to a recovery under the policy, in the 
absence of a waiver of the condition or 
an estoppel which precludes the com- 
pany from making its defense: * * * 
“The conditions of the poli¢y concern- 
ing title being valid and the breach 
thereof being established by the evi- 
dence, it is clear, under the authorities, 
that the insured cannot recover unless 
there is a waiver or an estoppel oi 
No Knowledge of Title 


“The evidence in this record not only 
shows that neither the company nor its 
agent had any knowledge of the condi- 
tion of the title of defendant in error, 
but it shows affirmatively that the com- 
pany has done nothing showing that it 
has waived or intended to waive any 
of the conditions of the policy, and that 
it has done nothing which estops it 
from making the defense that defendant 
in error was not the sole and uncondi- 
tional owner of the property insured or 
the owner in fee of the land on which the 
building insured was located. 


Was Policy 


Severable 


“The only remaining question 
whether this policy is severable into as 
many contracts as there are items in- 
sured or whether it is a single and in- 
divisible contract. 
erning the interpretations of insurance 
contracts are the same as those applic- 
able to other contracts. * * * 

“After a careful consideration of the 
cases cited and others dealing with the 
subject, we think the rule supported by 
reason and by the great weight of au- 
thority is that, where the property is so 
| situated that the risk on one item can- 
| not be affected without affecting the 





surance to cover the house and furniture | 
| therein. 


| age should be only five percent. 


SOME RECENT COURT DECISIONS IN | 
} 
| 


should be regarded as entire and indi- 
visible, but where the property is so sit- 
uated that the risk on each item is 
separate and distinct from the others, 
so that what affects the risk on one item 
not affect the risk on the others, 
the policy should be regarded as sever- 
able and divisible. * * * 


does 


Contract Held Divisible 


“In this case the consideration paid by 
the insured was a single gross premium, 
the risk was a common one, the breach 
of the condition with reference to the 


title increased the moral hazard of the | 


risk on the household furniture as much 
as it did on the dwelling containing the 
furniture, and the policy specifically 


provided that a breach of the condition | 


should void the entire contract. 
contract was indivisible and the breach 
of the condition concerning the title to 
the real estate prevents a recovery on 
any item of the contract.” 

* * x 


Provision of By-law Providing for a 
Stipulated Damage Upon Failure to Pay 
an Assessment Construed—lIn 
ants’ application for 


insurance they 


agreed that the application, policy, char- | 


ter of the plaintiff mutual and its by- 
laws were a part of the contract of in- 
surance. A by-law of the comper-- pro- 
vided that if an assessment was not 
paid when due, a stipulated damage of‘ 
10 percent per month until paid should 
be added thereto, except that if paid 
before suit started such stipulated dam- 
Held 
that such agreement did not constitute 
usury. Held further that as the actual 
damages that plaintiff would sustain by 
the default could not be ascertained to a 
certainty, such payment would be re- 
garded as damages and not as a penalty. 
State Mutual Rodded Fire vs. Randall. 
Sup. Ct. Michigan. (17524) Decided 
Oct. 1, 1925. KR. Oct. 5, 1985. 
+” - * 


When Rule That Policy Could Not 
Be Cancelled Without Return of Un- 
earned Premium Had No Apniication— 
Defendant claimed that plaintiffs had 
other insurance on the _ property 
destroyed by fire and that under its pol- 
icy the loss should be prorated. Plain- 
tiffs, in order to procure insurance in 
defendant company, had sought to can- 
cel a policy previously held in another 
company and had received a check for 
unearned premium. The check was that 
of the agent of the other company and 
was not paid for lack of funds. Held 
that the rule that the return of the un- 
earned premium was essential to can- 


| cellation had no application in the 
present case. Such rule was for the 
benefit of the insured and might be 
waived and. in the present case, was 
waived. Great American vs. Allen. 
Sup. Ct. of Oklahoma. (17591) Decided 


is | 


The principles gov- | 


Sept. 22, 1925. R. Oct. 6, 1925. 


Subsidiary Company Stock 


_ In preparing their annual statements 
for the new vear Superintendent J. A. 
Beha of the New York insurance depart- 
ment, notifies companies owning sub- 
sidiary corporations transacting like 
classes of business, that they will only 
be allowed credit in their assets for the 
book value of shares of such institutions. 


The | 


| business and are arranging to protest 


defend- | 








marked shrinkage, it behooves 
panies not to invest an undue percentage 
of their funds in the stock of institu- 
tions of like character, else they face the 
probability of being compelled to sur- 
render a portion of their holdings. 
When the change in the statute was 
first effected, some managers labored 
under the impression that they would be 
able to take credit for such percentage 
of the reserve of the subsidiary enter- 
price as the business might be reinsured 
for. Such distinctly not the case; 
The department recognizes that such 
practice might easily materially weaken 
the resources of a company and give its 
assets an aparent strength not justified 


is 


PROTEST TO TRUST COMPANY 
Augusta, Ga. Agents Aroused Over 
Entrance of Financial Institution 
in the Local Insurance Field 


Augusta, Ga., agents are considerably 
exercised over the proposed entry of a | 
home trust company into the agency | 


to its directors against the suggested de- 


com- | 


~ 





parture. It is pointed out that leading 
bankers of New York, Philadelphia, Bal- 
timore, Cleveland, St. Louis and numer- 
out other cities are on record in opposi- 
tion to financial institutions entering side 
lines, holding that such practice is preju- 
dicial to the primary and paramount 
interests of the banks. 


Iowa 1925 Losses 


DES MOINES, Jan. 5.—Although com- 
plete figures will not be available until 
about Jan. 15, State Fire Marshal Tracy 
says that Iowa’s fire loss for 1925 was 
about $10,000,000, an increase of $2,- 
000,000 over 1924. The recent million 
dollar loss at Council Bluffs, and also 
the heavy loss on farm buildings, have 
contributed to the increase. 

Although the moral hazard 
figured so strongly in last 
in former years, farm losses, accord- 
ing to figures to Dec. 1, are heavy. Al- 
most $1,000,000 was lost in 311 barn fires 


has not 
year’s losses 
as 


|}a much larger number than in 1924 
Farm dwellings, numbering 481, caused 
loss of $1,500,000 up to December. 
Twenty-nine factories caused loss of 
$220,000, and 45 schools and colleges in 
the state burned with loss of $235,000 
Mr. Tracy will give several fire pre- 
vention talks this month, at Ft. Dodge 
Jan. 13; Rockwell City, Jan. 11; Cedar | 
Rapids, Jan. 20, and Springville, Jan. 21. | 


| is one 


300k value will be arrived at by divid- | 


ing the total number of a company’s 
shares into its combined capital and net 
surplus. No allowance must be made 
for equities in the reinsurance reserve, 
nor for the market quotations of the 
stock. 

During 1925 the New York law gov- 


Virginia State Mansion Burns 


RICHMOND, VA., Jan. 6.—Companies 
suffered an estimate 65 percent loss on a 
schedule of $40,000 on the state mansion 
building at Richmond, Monday, when it 
was badly damaged by fire caused by a 
sparkler igniting a Christmas tree 
There was $10,000 cover on contents. It 
was estimated that companies suffered a 
total loss on this line. Mrs. Trinkle, wife 
of the governor, was trapped in the 
building together with two of her chil- 
dren. All three were rescued by fire- 
men. Valuable oil paintings were in- 
cluded in contents destroyed. Mrs 
Trinkle, who is a musician of note, had 
a violin valued at $10,000 which was 
said to have been damaged beyond re- 
pair. The governor carried only a small 
amount of insurance on his personal 
effects. 


~~ 


Miscellaneous Notes 


Ocean City, Md... last week 
a loss estimated at $350,000. 

A license has been granted by the New 
York insurance department to the First 
Reinsurance Company of Hartford. It 
of the Sturhahn group. It has 
$500,000 capital and in excess of $700,000 ; 
surplys. 

Ivey L. Arrington & Co., sole agente | 
at Richmond for the Home of New York, [| 
have brought the business of the insur- 9 


Fire at 
caused 


| ance department of J. D. Carneal & Sons, 


real estate agents, that city. The firm 
has been operating an insurance depart- 


| ment for 14 years and has been sole 
agent for the Franklin for the last two 
years. 


erning stock ownership by one company | 


of another, was amended to permit such 
owrership to the extent of not to ex- 
ceed 50 percent of the purchasing com- 
nany’s surplus. As the latter is a fluc- 


tuating item, and through stress of un- | 


| risk on the other items, the policy | looked for happenings is liable to 


George B. Jennings, Virginia state 
agent for the Royal and one of the best 
known and most popular field men in the 
south, was admitted to Stuart Circle 
Hospital in Richmond shortly before 
Christmas for treatment for intestinal 
trouble. The doctors say that he will 
probably have to remain at the hospital 
for a month or more. 
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m- ANALYTICAL COMPARISON OF INSURANCE SI OCKS IS GIVEN 
ge | 
al } NVESTMENT demand for insurance on 26 eguacy 3 1924 a we 
1e nele re H , H Jnearnec Tota 92 
1r- stocks ene substantially during y Premium Admitted Par Investment Dividend tecent Mkt. 
December and several significant ad- | Name Capital Surplus Reserve Assets Value = Income Rate sid Asked 
al vances were recorded. The public inter- | actna ...............00. 5,000,000 $11,429,128 $23,890,633 $45,008,961 $100 $33.04 24 QS $650-— $660 
ae est in the market is widening as the fire | Alliance ................ 1,000,000 2,631,130 2,384,349 6,860,973 10 2.74 & . 55 58 
ed insurance business becomes better under- | American Alliance...... 2,000,000 2,779,111 1,660,181 6,673,010 100 12.64 16 “9 J 310 315 
be d i the | li ge held tl } American (Newark) 3,500,000 4,183,817 12, "065,7 48 22,252,507 5 1.31 1Qd 24 26 
ae stoo aye the belie! is he Al te SUD- | ABCOMORIIS ...000000050 2,000,000 2'538,415 14,697,534 —21/857,152 100 21.10 10'Q F 575 585 
mo stantial increase in activity will be wit- | Bankers & Shippers.... 1,000,000 1,002,069 1,993,112 4,697,596 100 18.70 10 QM 285 
nessed in the fire insurance group in o  . APs eae 2,000,000 4,445,261 5,843,956 14,771,793 100 28.51 16J&J 425 435 
ed the coming year. One factor which is res al caren seaes aes pega eo ge Leis. bo S.ehers at 5s-35 12QF_ 300 s8 
oP influencing favorable sentiment is the ‘enaline <~hicahet rlpsir hada i "500, 000 Ea 72 oer sha 1 s78 436 10 ty 3 “ ; J . 37 
a ae 8 Lttteseeeeeeeees 472 25,358 ,273,2 j 7 3E : 
oa tendency toward reduction of par values | City of New York....... 1,000,000 994,651 1,873,262 4,509,903 100 18.56 2J&s 310 ; 
. of insurance stocks, thus placing these | Continental ............ 10,000,000 20,744,601 21,425,369 57,462,940 26 6.71 63 & J 133 137 
its issues within the reach of every day | Detroit Fire & Marine.. 800,000 1,111,691 1,343,019 3,474,361 80 16.14 8.80 Q J 25 150 
ed tors Fi A ti f Phil | Dubuque Fire & Marine. 500,000 1,071,974 2,226,293 4,047,145 100 40.00 20J&J 300 vF¥2 
invest "a ag é eee on Of Fila- | Fidelity-Phenix ........ 5,000,000 17,184,068 17,225,137 43,335,825 25 10.15 6J& I 175 178 
ry delphia is one of the recent institutions | pire Association ....... 3,000,000 7,171,218 8,746,840 20,504,644 50 13.33 12.503 & J 285 al 
to take such action, having announced | viremen's Fund Riesk ate aah 5,000.000a 5,582,487a 13,443,707 28,192,487 25 5.59b 5 QJ 93 98 
. : . ‘ os . » q | POAMERIM PITS cccccccces F \y 2,885,645 3,370,8 2 ¥ TI &. 83 
: — id = _— = cost | Glens Falls .........02. 2'500000 31291094 Ba 8,390 14,220,024 10 2:31 $160 Q 5 37 39 
yer § 3 Share, and several other important | Giobe & Rutgers....... 3,500,000 19,810,623 20,280,922 60,654,703 100 64.87 28 QJ 1650 1725 
companies are understood to be in line | Great American......... 12,500,000 14,337,235 17,763,053 48,176,197 100 16.60 16 QJ 304 306 
for similar action. An analytical com- | Hamilton Fire ......... 200,000 1,784,984 647,986 3,297,954 15 8.98 2.40 Q J 110 ve 
parison of the various insurance stocks | Hammonia Bite ......... seeses _'seteit ““eRTTs  _"esaese io 0 'adstbJa& SBS "$0 
appears in adjoining columns. Hartford Fire .......... 8,000,000 15,483,771 45,415,804 78,027,872 100 86.36 20 QJ 650 660 
bly " Home of New York..... 18,000,000 19,499,861 38,024,590 84,980,279 100 { 19.61 isiJ&J 365 370 
fa . = DEE POs iscnces 3 «theaee $“2ebee> §c66s500 | s0teear 10 aoe 10c QJ 30 35 
Providence Washington Increase Importers & Exporters.. 700,000 603,301 1,364,262 3,002,507 25 5.10 3MES 60 65 
1cy pe 3 R ; Independence Fire...... 300,000d4 Seen. . . Wawsues 701,811t 10 oy it ees 27 32 
est The directors of the Providence | North America.......... 7,500,000 19,042,046 21,641,734 53,667,924 10 2.57 25 & J* 63 65 
de- Washington will recommend at the next | Mechanics’ Insur. Co.... 600,000 1,000,363 2,002, 378 4,175,491 25 7.02 250 QF 50 , 
: : 2 y kholders an Milwaukee Mechanics... 1,250,000 2,412,32¢ 4,915,284 9,620,091 10 3.89 20 QJ 36 39 
Ing annual —— of a ving — 5 a" | National Fire .......... 3,000,000 10,972,349  17'8841365 360441152 100 46.50 20 Q J 785 ae 
sal- increase in the capital stock of the com- | National Liberty /!1122! 1,500,000 4,003,663 7,398,203 14,189,226 50 18.51 10 J & J 230 % 
er- pany from $2,000,000 to $3,000,000, by | National Union Fire.... 2,500,000d 1/688,703b 6,545,153 11,999,167b 100 19.71b 12 Q 4 254 260 
Si- | declaring a stock dividend of $1,000,000, | New Hampshire Fire.... 2,250,000 3,672,581 5,103,832 12,139,693 100 22.62 16Q. 340 sas 
a. y ‘ New Jersey .........0:- 1,000,000 461,290 1,261,706 3,090,052 20 3.17 1.80 at &S 44 46 
ide f issuing 10,000 shares of new stock of | NeW Vor’ Casualty..... 500/000 1,025,491 680,315 2'413.913 25 5.01 4 108 110 
ju- the par value of $100 each, and allowing | Niagara Fire ........... 3,000,000 5,009,428 9,095,415 18,996,765 50 13.93 0J&J 245 250 
unt each stockholder one new share for each | Northern of New York.. 1,000,000 1,107,127 1,983,989 4.298.267 100 13.81 0J3.&J5 265 275 
two shares now held, with warrants | North River ............ 2,000,000 3,240, 387 7,534,042 14,907,925 25 7.52 1QM 112 115 
sand tae: tenons acts of shares Pacific Fire ......cc000- 400,00 439,552 2,037,232 4,472,237 25 11.48 6 ¢ 105 
ay for fractional parts of shares. gaan tegeeapaete 5,000,000 13098907 11,232°734 «3:15 67/013 100 8.76 20°Q J 585 595 
: Since the publication of the last an- | ppoyvidence-Washington. 2,000,000 4,362,742 4,613,885 12,511,737 100 14 QJ 410 415 
ana nual statement there has been a ma- | Queen ..........eeeeeees 3,000,000 5,883,751 8,862,747 19,442,404 100 23.33 & J 300 ee 
ntil terial increase in the assets and surplus | Rhode Island... keews , $00,008 9 59-754 2,311,417 3,941,997 100 12Q3 300 310 
apen 7 i i . |; St. Paul Fire & Marine. ,900,000 546,748 9,923,163 22,495,194 25 3.50 Q J 100 ae 
= of the company; at this time the assets | Qouority Co. ..+s..s+-. 1,200,000 2,125,764 5,047,616 9,294,625 25 3 QF 98 102 
vas being over $14,000,000 and surplus over Springfield F. & M...... z: 500, 000 5,866,203 12,271,734 23,929,546 100 <wsaJ 120 Bt 
$2,- $5,800,000. The income for 1925 will | Stuyvesant ............. 00,000 444,120 1,600,212 3,263,487 100 6QJI 200 210 
“ amount to about $7,500,000. United States yet 2,000,000 5 73s 619 a Heo $1,770,008 20 4.80 , 148 152 
ilso ee ee meade sea — U. S. Merchants Ship. ,000,0 ,253,05 »224,456 ,678,1 100 8 Q 248 252 
ave hhe directors expect to distribute in | ctchester Wire...... 1;500,000 2'904,683 7,298,768 13,186,351 10 2.50 QF 45 47 
the ensuing year for dividends about | | 
not $360,000, as compared with $280,000 last *Plus extras. aCapital increased from $3,000,000 in 1925. biIn terms of increased capital. c Company organized in 
‘ses | year. 1924.. dIncrease from $200,000 in 1925. + Figures not available. t Approximate. § On former capital. 
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AUTO PREMIUMS CREEP 





Motor Insurance 


tender as Leading Casualty 


Strong 


Line 





FLEET TROUBLES LESSEN 
Reduction in Liability Rates Makes It 
More Difficult to Place Artificial 
Groups 





With 1925 results coming in, one very 


important fact is to be noted which is 
that 


threatened for its place as the leading 


compensation insurance is 
line of casualty insurance as to premium 
Automobile insurance is 
catching up with it. 

For instance, the compa- 
nies show paid automobile premiums of 
$19,130,000 and paid compensation pre- 
miums of $20,260,000. A year ago the 
combined automobile liability and prop- 
erty damage premiums of the Travelers 
and Travelers Indemnity was a little 
over $17,000,000, while the workmen’s 
compensation premiums of the two com- 
panies amounted to about $18,450,000. 
While a substantial increase was made 
in both departments, the automobile in- 
crease is greater. 


income. rap- 
idly 


Travelers 


Maryland’s Figures 


A similar tendency is indicated in the 
figures of the Maryland Casualty. This 
company shows automobile premiums of 
$6,790,401 in 1925 as against $5,423,085 
in 1924. Its compensation premiums are 
$7,120,796 in 1925 as against $6,142,722 
in 1924. The increase in automobile 
premiums for the Maryland was $1,367,- 
315 as against the compensation increase 
of $978,073. 


Perhaps it can be said that the auto- 


mobile line is more important already 
in view of the fact that it is more de- 
sirable. Certainly it is a bigger profit 


maker than the compensation business 


which is looked upon by practically 
every company as an accommodation 
line. 
Artificial Fleet Problem 
The automobile business is still dis- 
turbed somewhat by the artificial fleet 
problem. Banks and other’ business 


houses are buying blanket policies and 
giving certificates to their employes at 
cut rates. It is getting much more dii- 
ficult to place lines of this kind, how- 
ever. It is quite difficult comparatively 
speaking in Chicago today owing to the 
fact that the new automobile rates have 
been in effect in that city since the first 
of December. Wherever lower liability 
rates come in to play, it will be more 
difficult to place these lines. 

While there will always be some com- 
panies that will be willing to write busi- 
ness at a loss, the fact is that real rate 
cutting will be indulged in to any great 
extent only as long as it is profitable. 
The readjustment in rates reduces the 


amount of profit in this kind of business | 


Con- | 


being | 


Great Record Was Made in All Branches 
of the Insurance Business 
During 1925 


The new paid life insurance of the 
Travelers last year was over $981,300,- 


000, lacking $18,700,000 of a _ billion. 
This was really $250,000,000 more than 
the paid business for 1924. The actual 
gain in new business was $242,500,000. 
The life premiums amounted to $73,- 
770,000 and accident and health pre- 
miums, $13,050,000. 

The total premium income of the 


Travelers, Travelers Indemnity and 
Travelers Fire last year amounted to 
$137,400,000, gain $17,300,000. The total 
income was $155,930,000, gain $19,160,- 
000. Paid automobile premiums amount- 
ed to over $19,000,000 or nearly as much 
the workmen’s compensation pre- 
miums. Accident insurance, the com- 
pany’s original line brought $13,050,000, 
gain $490,000. The premiums in differ- 


as 


ent lines were as follows: 
Life premiums ......... over $ 73,770,000 
ee eee eee over 9,920,000 
Accident and health pre- 
CT Pee eT Tere. over 13,050,000 
SOMME, dnaweuadnwe dave over 490,000 
Liability premiums..... over 5,400,000 
So Pee ree re ee over 770,000 
Automobile premiums...over 19,130,000 
ee sicrewressewencae over 2,340,000 
Compensation premiums.over 20,260,000 
TC vinveseuwaecan Soe over 2,170,000 
Plate glass premiums. .ove1 870,000 
RE ‘ida dome waierelds over 12,000 
Goiler premiums....... over 820,000 
Ce biscandakoseusaresd ove 72,000 
lachinery, fly wheel and 
mise, premiums ...... ove! 410,000 
SEES. cmratkea wratniin ane .6 Sip kis ove! 27,000 
Burglary premiums ....over 2,140,000 
Fire, theft, tornado and 
mise. premiums...... over 1,500,000 
Total prem. income...over $137,400,000 
CD  Grdseedauk ae eed over 17,300,000 
Total income......... ove! 155,930,000 
ROD,. oéxcnecwearesad over 19,160,000 
and will cut down a number of such 
cases written. 
This difficulty, according to one im- 
portant general agent, is much greater 


in the fire and theft end of the business 
than in the liability end. He said that 
it is much easier to obtain special ar- 
rangements with a fire company than 
with a casualty company. 

No date has been set for the announce- 
ment of the new collision rates for fire 
insurance with the fire companies. 
These are being worked on, however, 
but will probably not be announced un- 
til the manual is ready to go out. 

The casualty companies are accepting 
the certainty of a rate reduction in col- 


lision insurance on the part of the fire 
companies rather calmly in most cases. 
Most of them admit that it will mean 
a sharp reduction in their collision fig- 
ures, but for the most part they do not 
seem to care much about it. 

Many general agents feel that they 
have not much collision insurance on 


the books anyway and they would just 
as soon lose a little more of it. Many 
| companies have not sought the collision 
business very anxiously anyway. They 
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ARE TO USE BLANKET FORM | 
Expected New Bond Will Be Available | 
to Other Than Banks and 
Financial Brokers 


NEW YORK Jan. 6.—It now 


likely that the blanket bond proposition | 


seems | 


for enterprises outside of banks and 
financial brokerage houses. will be} 
adopted. There was considerable op- 
position to the plan when it was first 
broached, but as time goes on surety 
men feel that after all it may be an 
additional service that the companies 
can give to the public. The Metropol- 
itan Casualty put out a blanket boad 
covering outside enterprises and it has 


secured a number of accounts. 


The blanket bond will undoubtedly 
not go as far in the outside field as it 
has with banks and brokerage houses. 
Surety companies are covering almost 
every form of loss of money and se- 
curities through the blanket bond in 
banks. It undoubtedly is a permanent 
form of coverage and is taken by most 
of the city banks, so far as the com- 
panies are concerned they have made 
money out of this business and have | 


gotten it on a basis where it is regarded | 
as valuable. } 


Difference Is Seen 


There will be considerable difference 
between banks and outside enterprises. 
In a bank every employe from the office | 
boy and messenger up to the president 
has access to securities and money. 
Therefore the bank finds it necessary 
to cover every employe. In a mercan- 
tile or industrial establishment very f 
employes have direct access to 
money bags. Under the blanket form 
coverage however, every employe 
to be included. It is a ques- 
therefore whether an outside con 
will feel that it is worth while to 
pay the premium on a number of people 
who under’ ordinary circumstances 
would not be included in a fidelity bond | 
schedule. 

Some 


of 
will 
tion 
cern 


have 


surety men therefore do not 
fear a blanket bond coverage outside 
concerns because they believe it will not | 


on 


be popular. The concern will simply 
pay the premium on those employes 
which have access to securities and 
money. Naturally in the blanket bond 
where everyone is included the premium 
would be gauged pretty much according 
to the number of people exposed to | 
danger. However in bringing in all 
the employes it would be necessary to 
charge for those that are not likely to 
be involved in anv loss. Some agents 
that have looked into the blanket bond 
proposition anplving to the outside, do 


not find it much of a business developer 


but will be glad to have it ready for 
cases where employers will be attracted 
to this form. 

have had difficulty in getting the lines 
from brokers before because of the fact 
that there has been a commission dif- 
ferential against them. The fire compa- 
nies have been paying more commis- | 


sions for collision business than the cas- | 


ualty companies have been willing to 


pay. 
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|TRAVELERS BIG YEAR| TO EXTEND THE POLICY | BAILEY SEES FINE 
UP ON COMPENSATION 


|'PREMIUMS ARE §$137,400,000 


PROSPECTS FOR 1926 


| Economist of the Travelers Makes 


Prediction as to the Year’s 
Results 


IMPROVEMENT IS FOUND 


Prices on Almost All Commodities Are 
Adjusted to Normal Basis— 
Conditions More Stable 


William B. 


economist of 


Bailey of Hartford, Conn., 


the Travelers, in a signed 


article in “Travelers Protection” pre- 
dicts a very favorable insurance year in 
1926. He feels that the prospects are 
better now than they were a year ago. 
Mr. Bailey finds that prices on most 
commodities are adjusted to a normal 
basis, while a year ago they were not. 


| Some then were too high and others too 


This resulted in the curtailment of 
purchasing power of large classes of 
people. Outside of rubber and sugar he 
finds that a better balance exists. 


low. 


New High Records Made 


There were new high records made by 


the automobile and building industry 
last year. These stimulated almost all 
lines of business. Mr. Bailey declares 
| that automobile manufacturers planned 


for greater production schedules in 1926. 
The building industry has gained great 
momentum. Even the work on hand 
will continue for three months at a rapid 
pace, if no new work is ordered. 

Some industries, like textile, packing, 
fertilizer, shoe and leather, have been 
inactive and have not recovered from 
the war depression. 


Comment on Agricultural Situation 


In commenting on the agricultural sit- 
uation Mr. Bailey says that farmers are 
getting better prices for their products 
than they have. He believes that 1926 
will find the farmers in an improved 
state. 

Iron, steel, copper, zinc and petroleum 
activities are all doing well and give 
every evidence of life. The railroads are 
now enjoying a great increase in busi- 
ness ee and are making a profit. 


The public utilities, Mr. Bailey declares, 
have enjoyed the most profitable and 
popular year in their history. 

Smaller Stocks Carried 

Retail merchants are carrying but 
limited supplies of stock. Mr. Bailey 
does not see any prospect of larger 
quantity buying but he says that the 


manufacturers have adapted themselves 
to the so-called hand-to-mouth buying. 
This is working satisfactorily with the 
present railroad efficiency. Stocks can 
be gotten to any headquarters with lit- 
tle difficulty. 

Labor is in a prosperous condition be- 
cause wages are higher than they ever 
have been and there is no sign of being 
reduced. 

So far as the political situation is con- 

(CONTINUED ON NEXT PAGE) 
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RULING ‘ONR RESERVES 


ARE FOUND NOT ADEQUATE 

Issues Order That Mutual Automobile 

Casualty Companies Must Set Aside 
Higher Percentage of Premiums 


NEW YORK, Jan. 6.—Superinten- 
dent James A. Beha has issued a ruling 
that mutual automobile casualty com- 


panies writing taxicab business will be 
required to maintain loss reserves equal 
to 70 percent of the premium less pay- 
ments. Superintendent Beha states that 
examinations of mutual automobile cas- 
ualty companies transacting business as 
required by the highway law revealed 
that the reserves maintained in comph- 
ance with the insurance law are inade- 
quate. The ruling stated: 
Maintain 70 Percent 

For all liability policies written during 
the three years immediately preceding 
the date as of which the statement or 
examination of such corporation is made 


there shall be maintained a loss reserve 
for each insured taxicab operating in 
New York City (exeept Staten Island) 


of not less than 70-pereent of the gross 
premium’ written in the policy, or -$20 
per taxicab for each month of insurance, 
whichever is the greater. For all other 
types of vehicles wherever located, in- 
sured pursuant to the highway law, the 
loss reserve shall be credited with not 
less than 70 percent of the premium 
written imthe policy. If on examina- 
tion it is found that the reserves based 
upon sstimated individual claims are 
greater than the reserves as required 
above, the amounts estimated on such 
individual claims must be maintained. 
The loss reserve shall constitute a fund 
out of which shall be paid claims for 
personal injuries and property damage 
only. Expenses incurred for the investi- 
gation and adjustment of claims shall 
not be a charge against the loss reserve. 


Allocation of Premiums 


Premiums and losses (exclusive 
expenses) shall be allocated to the 
year and each year’s loss reserve fund 
shall be kept separately, and any bal- 
ance remaining, after the payment of 
losses for personal injuries and property 
damage, shall be maintained for a period 


of loss 
policy 


of three years, teserves for losses in- 
cident to policies issued more than three 
years prior to the date as of which 


statement is made, shall be determined 
by estimating each individual loss. 
Certificates authorizing corporations to 
transact business in accordance with the 
provisions of article 10b of the insurance 
law will be suspended if any such cor- 
poration fails to maintain the reserves 
required by this ruling. This ruling ap- 
plies to all business effective or in force 
after Dec. 31, 








BAILEY ON CONDITIONS 
(CONT’D FROM PRECEDING PAGE) 
cernes 1, Mr. Bailey is optimistic because 
he does not think that the present make- 
up of Congress will permit radical legis- 
lation. President Coolidge is conserva- 
tive, level headed and would veto 
anything that would be destructive. 

Conditions in World Trade 





Signs are world trade is getting back 
to pre-war proportions. Individuals, he 
said, are beginning to think in terms of 
income instead of capital. Because of 
this people are putting their life insur- 
ance on a monthly income basis. Con- 
cluding, Mr. Bailey said: 

“Taking all factors into consideration; 
into the future as far as we can 
see, which is at least only a few months, 


looking 





1926 shows every promise of matching 
the wonderful record made in 1925.” 
Surety Committee Meetings 
NEW YORK, Jan. 6.—Meetings of the 
fidelity bond committee and of the 
Surety Association of America will be 
held here sometime during the next two 


weeks, the exact dates not having yet 
determined upon. The purpose of 
the proposed gatherings, it is under- 
tood, is to clear up a number of matters 
nfinished at the meetings last month 


been 





B. M. A. CONVENTION ON 
SALES ORGANIZATION MEETS 


Kansas City Company Celebrates Re- 
sults of Year at Session of 
1000 Club 


KANSAS CITY, Mo., Jan. 6.—The 
14th annual convention of the 1000 Club 
of the Business Men’s Assurance, the 
sales organization of that company, 
opened here yesterday with a large at- 
tendance. The meeting was quite largely 
a celebration of the notable results ob- 
tained by the company this year. At 
the outset of 1925 it set its objective at 
$16,000,000 of new life business. The 
close of the year showed more than 
$19,000,000 of new business applied for 
during the year. The total gross income 
for 1925 was well over $4,000,000. An 
increase of $50,000 in the capital of the 
company, bringing it up to $300,000, has 
just been approved. It is expected that 
the annual statement will show total 
capital and surplus to policyholders of 
over $750,000, an increase for the year 
in excess of $100,000. 


Many Entertainment Features 


Two business sessions of the conven- 
tion are being held each day, with a 
number of entertainment features ar- 
ranged, including special luncheons 
each day, a reception for the visitors 
Tuesday evening, a theater party Wed- 
nesday evening and a banquet as the 
closing feature of the convention Thurs- 
day night, the program of which will be 
broadcasted from Station WHB, Kan- 
sas City. The program for the business 
session was as follows: 

Tuesday Morning 

Introduction of 1926 Club President by 
1925 President, W. R. Parker. 

Address of Welcome—A. I. Beach, 
Mayor of Kansas City and Director of 
S. Mi. A. 

Greetings from Chamber 
—Lou Holland, President, 
Commerce. 

Response—B. F. 
1,000 Club. 

Club Secretary 
Z. Abell. 

Club President's 
ing. 

Introduction of 1926 Club Vice-Presi- 
dent and Directors, and Presentation of 
Club Emblems to New Directors—A. W. 
Hogue, Vice-President in Charge of Sales. 





of Commerce 
Chamber of 


Gerard, Member of 


Annual Report—Minor 


Address—F. J. Flem- 


Afternoon 

New Developments in B. M. A. Service 
for 1926—W. T. Grant, President. 

Introduction Home Office Official Fam- 
ily and Department Heads—L. D. Ram- 
sey, Treasurer and Office Manager. 

Integrity in Business—J. C. Swift, Di- 
rector of B. M. A. 

Wednesday Morning 
The Young Man’s Opportunity—tTed M. 





Simmons, Vice-President, Pan-American 
Life. 

The Four Square } J. Montague, 
Director of Field Service. 

The Research & Review Insurance 
Service—Alden C. Palmer. 


luncheon at Chamber 
Kansas City Athletic Club. 


Adjournment for 
of Commerce, 


Afternoon 
Building Zusiness on Friendships— 
W. T. Kemper, President, Kansas City, 


Mexico & Orient 
Round Table 


Railway Co. 
Discussion. 
Thursday Morning 


A Bigger and Better 1926—A. W. 


Hogue, Vice-President in Charge of 
Sales. 

The University of Hard Knocks—Ralph 
Parlette, Editor, Publisher, Writer and 
Lecturer 

Afternoon 

What I have learned at this con- 

vention that will assure me a bigger 


and better 1926—Earl Snyder, H. 8S. Mc- 


Millen and Rex Parker, past presidents; 
J. P. Baldwin, W. M. Jones, F. W. Moller, 
L. H. Harris, C. B. Adams, E. W. Welton 


and A. W. Watwood, 
President F. J 


state supervisors. 
Fleming will summarize 


the chief points of the convention and 
tell how he expects to apply the new 
ideas. 
Keeping Pace with B. M. A. Progress 
W. T. Grant, President 





DECIDED TWO POINTS 
IOWA SUPREME COURT RULES 


Determine Liability of Employer Under 
Compensation Law in Cases Ap- 
pealed to High Tribunal 


The following compensation cases 
handed down by the supreme court of 
Iowa were brought to attention by 
Henry E. Sampson, insurance attorney 
of Des Moines, who served for several 
years as special counsel for the indus- 
trial commissioner of Iowa. 

In Pappas vs. North Iowa Brick & 
Tile Co., employer, Fidelity & Casualty 
insurer, the award of the commissioner 
of 200 weeks was affirmed by the su- 
preme court, reversing the district court 
in its award of 225 weeks. The most 
interesting question involved was 
whether or not the district court erred 
in allowing interest on the payments 
that had been tendered by the employer 
prior to the commencement of the pro- 
ceedings for compensation. It was found 
by the industrial commissioner that the 
defendants had at all times been willing 
to pay compensation for a period of 200 
weeks and had made repeated tenders 
of that amount. The supreme court re- 
versed the district court in allowing in- 


terest on such payments, holding “that 
since the employer tendered, without 
condition, the amount as claimed per 
week and kept that tender good, he 


should not be required to pay interest 
upon the amount so tendered, citing the 
general rule governing under such cir- 
cumstances as laid down in the case of 
Metropolitan Bank vs. Commercial 
State Bank, 104 Iowa 682. 


Employer Held Liable 


Edward Van Gorkom vs. Edward M. 
O’Connell, and Viola O’Connell, em- 
plovers, decided in effect that it has al- 
ways been the law in Iowa since the 
enactment of the compensation statute 
that where an employer does not reject 
the compensation act but fails to pro- 
vide compensation insurance as required 
by the statute the employe has the op- 
tion, after the injury, to elect whether 
he will sue the employer for damages 
under the “common law as modified by 
statute” or, in the event he does not 
have a good damage suit, claim com- 
pensation of his employer under the pro- 
visions of the Towa workmen’s compen- 
sation act. [t las always been recog- 
nized that the employer who did not 
reject the act but failed to provide in- 
surance was penalized by making him 
liable for damages, “under the common 
law as modified by statute,” but this is 
the first case to decide the right of an 
employe under such _ circumstances. 
Chief Justice Faville, speaking for the 
court, said: 


Failed to Take Insurance 


“We are disposed to hold that the 
employer who brought himself within 
the provisions of the compensation act 
by his failure to reject it cannot re- 
move himself from the provisions of 
said act »v a further failure to take out 
insurance, so far as the rights of any 
employe are concerned. While the 
statute as it then existed provided that 
he should be subject to his common law 
liability, it did not purport to deny to 
the employe the right to compensation 
which had already attached under the 
terms and provisions of the compensa- 
tion action by reason of a failure to re- 
ject it. Under the law as it then stood 
the employer is conclusively presumed 
to have accepted the terms and provi- 
sions of the act unless in the first in- 
stance he has affirmatively rejected it in 
the manner provided by law. Having 
failed to so reject the act he is amen- 
able to its terms and provisions and if 
he then fails to take out the insurance 
as provided by the act the effect of this 
second failure and neglect on his part is 
not to absolve him from liability under 





VALUE OF INSURANCE 





HELPS IN SOCIAL PROBLEMS 





Labor is Winning Opportunity to Pro- 
vide Against the Haunting Dangers 
of Wage Earners 


NEW YORK, Jan. 6.—Picturing the 
workman’s fear of unemployment, sick- 
ness and accident, William Green, pres- 
ident of the American Federation of 
Labor, stressed the value of workmen’s 
compensation insurance, old age pen- 
sions and life insurance, in an address 
before the American Association for 
Labor Legislation here several days ago. 
Speakers before the association earlier 
in the day had dealt with the reported 
increase of accidents in American in- 
dustry since the war. “Through support 
of workmen’s compensation insurance 
measures,” Mr. Green said, “through 
the opportunity offered for gaining in- 
surance against loss through sickness 
and accident, and through the agitation 
against the evil of unemployment, labor 
has contributed very substantially and 
most helpfully to an ultimate solution of 
these vexing social problems.” The 
American Federation of Labor, Mr. 
Green explained, had conducted a 
thorough investigation into individual 
and group life 1 insurance, and had for- 
mally launched a life insurance com- 
pany. Another speaker pointed out that 
accidents in all branches of industry 
save iron foundries, are on the increase. 
In coal mining alone, it was asserted, in 
a period of eight years there had been 
a death increase of 21.4 percent per 1,- 
000,000 hours of human exposure. 


RICHARDSON TO NEW YORK 


Denver Manager of the Maryland Cas- 
ualty Takes Charge in the Metro- 
politan Territory 


John M. Richardson, manager of the 
Denver office of the Maryland Casualty, 
has been transferred to New York City 
to become manager there under Resident 
Vice-President Kelly. Ralph R. Dick- 
erson, now special agent of the com- 
pany, is made manager at Denver. Mr. 
Dickerson goes to Denver from the 
head office. Mr. Richardson has been 
manager of the Maryland Casualty at 
Denver for six years. He is president 
of the Insurance Federation of Colo- 
rado and the Mountain States Casualty 
& Surety Underwriters. 


Gets Big Taxicab Line 


SAN FRANCISCO, Jan. 6—The Sea- 
board Casualty of California has written 
the public liability line on the Yellow & 
Checker Consolidated Taxicab Company 
of California, the concern resulting from 
the merger of two large companies in 
San Francisco and two in Los Angeles. 
The policy will cover $1,000 property 
damage and $10,000/$40,000 liability. The 
premium has been given as $150,000. The 
Seaboard will retain the property dam- 
age cover and $5,000/$10,000 liability. 
The company is a new casualty organi- 
zation formed early last year by C. P. 
Summers, formerly a vice-president with 
the Lincoln Casualty of Tlinois. 





New Coast Firm 

NCISCO, Jan. 6—The firm of 
Jensen & Kessler, successors to Chas. J. 
Okell & Co. as general agents for the 
Employers Liability and affiliated com- 


SAN FRA 


panies at San Francisco, was formally 
launched last week. Both Mr. Jensen 
and Mr. Kessler have been associated 
with Mr. Okell for a number of years. 
On New Year’s eve 20 members of the 
executive staff tendered a luncheon to 
their retiring associate and presented 


him with a loving cup. 








the act but to render him subject to a 
common law liability also. There is no 
provision in that statute that the fail- 
ure to take out insurance relieves the 
employer of his statutory liability.” 
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STATUS OF DEPOSITOR 
BONDS IS DETERMINED 


Decision of Importance to Surety 
Companies Given by U. S. 
Court in Oklahoma 
FOUR 


ISSUES INVOLVED 


Decision Favorable to Companies on 
Most of Points Raised—Likely to 


be Appealed 
OKLAHOMA CITY, Jan. 6.—A de- 
cision of unusual interest to surety 


companies was rendered by the United 
States district court for the western dis- 
trict of Oklahoma, in the case of United 
States Fidelity & Guaranty Co. vs. O. 
V. Mothersead, bank commissioner. 

This case involved the liquidation of 
three failed state banks. At the time 
these banks failed, the surety company 
had in force depository bonds given to 
secure deposits of state, county, muni- 
cipal and Indian funds. In some in- 
stances, the banks had delivered to the 
company securities, such as _ Liberty 
bonds, to indemnify it against loss on 
its depository bonds, while in other 
instances the banks had given to the 
state, county or municipality like se- 
curities to be held in addition to surety 
bonds to guarantee the payment of 
public deposits. 


Questions for Determination 


The questions presented for determi- 
nation by the district court in this case 
were: 

1. Was the surety company entitled 
to share ratably with the unsecured de- 
positors in the assets of these banks? 

2. Was it entitled to receive divi- 
dends on the full amount of deposits 
made by the state, county or municipal- 
ity, where the surety company was only 
called on to pay the difference between 
the full amount of the deposit and the 
amount realized by the state, county or 
municipality ? 

3. Was the surety company entitled 
to retain the securities delivered to it by 
the banks, and if so, was it entitled to 
receive dividends on the full amounts 
paid out by it until it had realized the 
difference between the amounts thus 
paid out and the amount obtained from 
the sale of the securities? 

t+. Was the surety company entitled 
to preferential payment under Sections 
3466-68, Revised Statutes of the United 


States, as to Indian deposits in these 
banks? 
What the Court Held 
The court held: 
1. That the cgmpany was entitled 


to share ratably with the unsecured de- 
positors as to all claims not allowed as 
preferential ones. 

2. That it was only entitled to re- 
ceive dividends on the amounts actually 
Paid out by it, and not upon the full 
amount of the deposits, where the de- 
positor held, in addition to surety bonds, 
securities which had been delivered to 
it by the bank. 

3. That the surety company was en- 
titled to retain the securitiés delivered 
to it by the various banks, and in addi- 
tion to receive dividends on the full 
amounts of the deposits, provided, of 
course, that dividends should cease only 
when they, together with the amounts 
realized by the surety company from 
the sale of the collateral, would equal 
the full amount paid out by it. 


Treated as Voluntary Assignment 
_4. That in every case where the 
tailed bank voluntarily placed itself in 
the hands of the bank commissioner a 
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| PARTNERSHIP LIABILITY CAUSES ALARM TO 
MEMBERS OF RECIPROCAL EXCHANGES | 








EMBERS of reciprocals are be- 
M ginning to take thought of their 

situation with regard to third par- 
ties, or non-members. The decision of 
the Illinois supreme court giving a 
claimant a direct right of action on a 
liability policy makes the question of 
partnership liability in reciprocals a 
serious one. The decision was in the 
case of Kinnan vs. Hurst and Globe 
Indemnity, 317 Ill. 251. It was dis- 
cussed quite fully in THE Nationat Un- 
DERWRITER of Dec. 24. 

Shown to a Customer 


Evidently the issue of that date was 
brought to the attention of a customer 
by some agent, for it brought out the 
following letter: 

ALGONITE STONE 
St. Louis 

To the Editor—We are subscribers at 
the Consolidated Underwriters, otherwise 
known as T. H. Mastin & Co., and as 
such are very much interested in the 
several articles* appearing on page 37 
of your Dee, 24 issue. 

In the center of the 
heading “What Is a 
change?” you print, among other 
ments, the following: “It is only 
third parties have dealings with 
reciprocal that the limit may be 
tioned.” 


MFG. CO. 


the 
Ex- 
state- 
when 
the 
ques- 


page, under 
Reciprocal 


Wants Specific Case 


Our agreement as a subscriber 


a limit of liability and we wonder just 


what is meant by your statement. If, 
as you say, the limit of liability may be 
questioned by a third party, will you 
please cite one specific instance or ex- 
ample of the situation which you de- 
scribe? 


You have touched in your article upon 


a vital phase of reciprocal insurance. 
The statement made, while somewhat 
Vague, is such that any subscriber such 


as our company has reason to be alarmed, 
providing there is foundation for your 
statement. 

In our own interest and in the inter- 
ests of numerous stock companies who 
have solicited our business, we ask from 


you a full and frank reply. 
Very truly yours, 
Algonite Stone Mfg. Co., 
by E. C. Lips. 
ve 


Remark of Judge Wilkerson 


The following answer was returned: 

“Your letter on the liability of re- 
ciprocal members reached us on Mon- 
day while in Judge Wilkerson’s court 
arguments were going on in the receiv- 
ership case against the Associated Em- 
ployers Reciprocal, the Sherman & EI- 
lis exchange that failed with liabilities 
of millions and assets of a few hundred 
thousand. Late in the afternoon, after 
the argument had lasted for days, Judge 
Wilkerson dropped this remark: 

“*The net result is, the members are 
liable to third persons as partners, and 
among themselves according to agree- 
ment.’ 

Should Consult Lawyer 
“We might let our answer rest with 


this, but you suggest you are entitled 
to a full and frank reply. Therefore we 


with | 
the attorneys in fact very definitely sets | 


| of their 








voluntary assignment was made within 
the meaning of Section 3466, and the 
surety company was therefore entitled 
to have Indian funds first paid in full 
as preferential claims. 

5. That in those cases where the 
bank commissioner took over the bank 
upon his own initiative, Section 3466 
was inapplicable, and Indian funds were 
not entitled to preferential payment. 

At the time the decision in this case 
was rendered, similar decisions were 
rendered in cases involving other banks, 
in which the American Surety, New 
Amsterdam Casualty, Massachusetts 
Bonding, Maryland Casualty, Fidelity & 
Deposit, and Fidelity & Casualty were 
interested. It is probable that appeals 
will be taken from the decisions in all 
of these cases. 


shall risk the other extreme 
haps go to undue length. 

“The first comment is, why do you 
not submit the matter to your own law- 
yer? It seems to be taken for granted 
by all lawyers, except those employed 
by reciprocals, that members of recipro- 
cals are liable to third parties as part- 
ners. 


and per- 


Chief Danger in Auto Exchanges 


“Frankly, the question of outside lia- 
billity, that is, of liability as partners to 
non-members, is of chief interest in au- 
tomobile reciprocals. In fire insurance 
it can hardly ever arise. In compensa- 
tion insurance it would take a combina- 
tion of an insolvent employer and an 
insolvent reciprocal to make it a serious 
danger. In automobile insurance, how- 
ever, the claims are all from outsiders, 
who are not parties to any limitation 
of individual liability. A compensation 
reciprocal exercises some selection of 
mémbers. Most of its subscribers are 
‘good’ and the claimant will naturally 
proceed first against his employer. An 
automobile reciprocal. includes members 
very few of whom could conveniently 
pay a judgment, and the claimant’s law- 


yer is very apt to go after members 
with money. 
Clear Case in Texas 


“You speak of all the articles on page 
37 of our issue of Dec. 24, and if you 
had read them through (a tedious task) 
you would have found this, at the bot- 
tom of the second column, quoted from 
the Texas supreme court: 

“*Any intended or, for that matter, 
express limitations among the members 
individual liability could no 
more control the rights of third persons 
than could a similar agreement between 
the members of an ordinary partnership. 
The members of the association are in- 


| dividually liable because they are all 
| principals, 


and, being principals, are 
bound in the same manner and for the 
reason that members of an ordinary 
partnership are bound.’ 

“That is from the decision in Sar- 
gent vs. Goldsmith, 221 S. W. 259. You 
ask for one specific instance or exam- 
ple. Sargent vs. Goldsmith is the one 
specific instance where a court of last 
resort has passed on the question. It 
happened to be a fire insurance case, at 
that. 


Danger of Annoyance 


“Oi course, the danger of annoyance 
exists in a compensation reciprocal, even 


| though the eventual loss may be small. 


If a reciprocal hails from another state, 
a lawyer may prefer to sue only local 
members, so as to keep the case in the 
state courts. If a member is thus caught 
and compelled to pay, he has a right of 
contribution from all the other mem- 
bers and so will get his money back, his 
only loss being the annoyance. Or a 
lawyer sometimes utilizes the ‘nuisance 
value’ of a suit. Thus since the joint 
liability of reciprocal members is get- 
ting so much publicity, a lawyer may 
join individual members as defendants, 
not merely to be sure of his money if 
he wins, but to cause pressure on the 
reciprocal for a_ settlement. 

“In a compensation reciprocal writing 
automobile insurance, the danger of 

(CONTINUED ON NEXT PAGE) 





REPRINTS 


*Owing to the vast significance to sol- 
vent members of automobile reciprocal 
exchanges of the questions involved in 


the Diamond Cab-Motor Car Indemnity 
suits filed at Chicago, every member 
should be informed of the _ situation. 


Both the articles referred to have been 
reprinted on a single sheet and may be 
ordered from The National Underwriter 
at the following prices: 


NOS... cccee Fee $10 
BOO. wwcccee : - RE 
|| 4 3,000.... . oo 
400. > 5,000... . os 
TOO. 6 10,000 . ‘ bt) 


“ nome 


|| RULES MEMBERS ARE 


LIABLE AS PARTNERS 


Judge Wilkerson at Chicago Com- 
ments on Obligations in 
Reciprocal Exchange 


FOUR DAYS OF ARGUMENT 








Lawyers Thrash Over Associated Em- 
ployers Report—Confirmation With 
Decree for Assessment Effected 


“The net result is, the members are 


| liable to third persons as partners, and 


among themselves according to agree- 
ment.” 

This was the observation of Judge 
| Wilkerson at Chicago Monday after- 


noon, after hearing, and taking part in, 
four days of argument on the master’s 
report in the Associated Employers Re- 
ciprocal receivership. 

One of the lawyers hastily interposed 
that it was unnecessary at that time to 
make a ruling on that question. 

“TI know,” replied the court, “but it is 
necessary to think some things through 
» ‘ : ” 
in order to get a clear understanding. 

Approval Is Expected 


As to the Associated Employers case, 
substantial approval of the master’s re- 
port is expected by those who listened 
to the four days of argument and the 
comments of the court. Judge Wilker- 
son does not sit in solemn silence 
through a dull, long talk, but is pretty 
apt to question what seems to him bad 
law, or to ask for further development 
of points that are not clear. Thus, while 
it would be hazardous to forecast his 
opinion, it is hard to refrain from guess- 
ing at his views. 

Levy of Assessment 


Full confirmation of the master’s 
port would mean several things. 


'e- 


1. The receivership suit would be 
sustained and the receivership made 
permanent for the winding up of the 


exchange. 

2. The levy of assessments on mem- 
bers to the amount of something over 
$2,000,000. 

3. The recall of “dividends” or 
ings” allowed members back to 
amounting to around $650,000. 

4. Enforced collection of more than 
$600,000 in earned but uncollected pre 
miums. 

5. Rejection of most if not all of the 
claims of Sherman & Ellis, former at- 
torneys-in-fact, to the amount of $400,- 
000. 

The court’s decision is expected in a 
week or two. 


“sav- 
1920, 


Desperate Attack on Receivership 


Desperate efforts were made by Sher- 
man & Ellis to have the receivership 
suit dismissed. It can safely be said 
that Judge Wilkerson will sustain the 
suit and lend the court’s aid to the sub- 
scribers in straightening out their af- 
fairs. What details of the master’s re 
port may be modified, if any, it is im- 
possible to say. In his testimony be- 
fore the master Judge W. T. Irwin, 
substitute attorney-in-fact, said that he 
himself had sought the receivership and 
consented to it because he saw it was 
impossible to wind up the exchange 
without the protection of a court of 
equity, and he had chosen the federal 
court because he believed it better, in 
the circumstances, than a state court 
Uncovered 


Secret Revocation 


Dismissal of the receivership suit 
would have meant the reversion of the 


duty of liquidation to the attorney-in- 
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fact, or nominally to Judge Irwin. 
However, late in the hearings before 
the master last summer, secret minutes 
of the board of directors of Sherman & 
Ellis, Inc., were uncovered, revoking the 
substitution of Judge Irwin as attorney- 
in-fact. Thus dismissal of the suit 
would mean a legal doubt as to who 
had a right to act for the members in 
| the liquidation, and appalling confusion. 


Argument Turned Against S. & E,. 


Sherman & Ellis, fighting for the dis- 

| missal, set up that some of the powers 
| of attorney did not give a right of sub- 
| stitution, and that therefore they still 
| represented a part of the membership. 
| This was turned against them, as the 
possibility of two opposing attorneys-in- 
fact trying to wind up the concern 
| would of itself make a receivership nec- 
| essary, without any other circumstance 
to establish equity jurisdiction. 





No Decision on Joint Liability 


Counsel for the receiver are hopeful 
that it will never be necessary for the 
; court to decide the question of joint 
or partnership liability of members in 
| this case. Things seem to be going 
smoothly, the members seem disposed 
to leave the liquidation to the United 
| States court, and it is believed that the 
authority of the court will lead to the 
prompt payment of their obligations by 
the subscribers. The joint liability ques- 
tion may arise, however, if collections 
run short. 


Proceedings on Firm Ground 


The desperate fight made by Sher- 
man & Ellis against the receivership is 
a real advantage, because it makes prac- 
tically certain there are no legal points 
overlooked against the course of action 
that is being followed. Thus the court 
is actually proceeding on firmer ground 
than if there were no opposition at this 
point, and there is less chance of the 
proceedings being upset by a disgrun- 
tled member at a later stage. 

During the attack by counsel for 
Sherman & Ellis on the allowance for 
liquidation expense, the court itself 
pointed out that the total cost of get- 
ting in the money needed is less in the 
receivership than the 30 percent the at- 
torney-in-fact would be entitled to. 


PARTNERSHIP LIABILITY 
(CONT’D FROM PRECEDING PAGE) 








‘nuisance suits’ is naturally higher than 
in a straight compensation exchange. 
Also in one writing contractors, mines, 
etc., where the catastrophe hazard is 
serious, there may be a real financial 
hazard, since a heavy disaster might 
cause a reciprocal’s membership to melt 
away. 
Reason for Ignorance 


“You may wonder why this joint lia- 
bility to third persons is not better 
known. There are two reasons: 

“First, the assertions of stock com- 
pany men have been ignored as com- 
petitive propaganda. Thousands of dol- 
lars have been spent for advertising 
urging the public to consult a lawyer 
before signing a power of attorney, and 
it has had much effect, but there are 
still thousands of members who have 
never had any legal advice on their lia- 
bilities. 

“Second, it takes many years for new 
propositions to work through the courts. 
and the question is jather new. I 
doubt if any automobile or compensa- 
tion reciprocal is 15 years old. The case 
described in our issue of Dec. 24, that 
attracted your attention, took 13 years 
through the courts, so final decisions in 
reciprocal cases cannot be numerous for 
some years yet. 

Mostly “Spurlos Versunkt” 


“There is another reason that would 
tend to delay the establishment of a line 
of decisions. A reciprocal in form is 
| so insubstantial that when it goes it is 
usually ‘spurlos versunkt’—without leav- 
|ing a trace. Up to the time of the As- 
| sociated Employers’ failure I do not re- 





EXAMINATION REPORT 





COMPANY WELL COMMENDED 





Four State Insurance Departments 
Made an Investigation of the Con- 
tinental Casualty of Chicago 


The recent examination of the Con- 
tinental Casualty by the Indiana, Ala- 
bama, Illinois and Virginia departments 
has been issued, it covering the finan- 
cial condition as of June 30 last. The 
assets were shown to be $16,632,575; 
premium reserve, $5,400,538; liability 
and workmen’s compensation reserves, 
$3,185,037; capital, $2,000,000; net sur- 
plus, $1,565,182. The examiners com- 
pliment the management for the excel- 
lent efficiency shown throughout the 
organization. They find that the finan- 
cial affairs of the company are ably and 
conservatively managed, and it is at all 
times in a position to meet its obliga- 
tions to policyholders. Examiners say 
that the investments are sound and pro- 
duce a reasonable net yield. 

The total net premiums from Jan. 1 
to June 22, amounted to $6,857,236. Of 
this the accident business led with $1,- 
870,312, health being second with $1,- 
233,955, automobile liability being third 
with $1,167,563. Workmen’s compensa- 
tion showed $813,663. The non-cancella- 
ble accident and health premiums were 
$368,881. Automobile property damage 
premiums were $470,087. The losses 
for the same time amounted to $2,964,- 
348, the adjustment and _ investigation 
expense was $397,265. The total in- 
come for the period was $7,174,194; the 
disbursements, $6,444,547. 











call one that was worth a post mortem. 
There is a wide gap in the reciprocal 
ranks. At the top are those with a cer- 
tain financial standing as an entrance 
requirement. At the bottom are those 
that can attract only the ignorant and 
inexperienced. The failures were nearly 
all in the latter class, up to the great 
smash of the Associated Employers. 
Naturally there were few members any 
more worth suing than the defunct ex- 
changes themselves. 

“Still another reason why there are 
not more decisions on joint liability is 
the fact that reciprocals adhere much 
longer than the stock companies to the 
so-called ‘indemnity’ clause. This is the 
clause that provides that the insurer 
shall be liable only after the insured has 
paid the loss. That clause was over- 
turned in Illinois only in 1925, and in 
other states only a few years earlier. 
As pointed out, the suits described in 
our issue of Dec. 24 were filed as soon 
as the Illinois supreme court opened the 
way by its decision in the Globe Indem- 
nity case.” 


Changes Made on Coast 

LOS ANGELES, Jan. 6.—Effective 
Jan. 1, W. H. Schroeder, manager of 
the Los Angeles office of the United 
States Fidelity & Guaranty resigned to 
take charge of the new branch office 
of the New York Indemnity with title 
of vice-president. Paul Doring also 
resigned from the U. S. F. & G. to take 
charge of the surety department of the 
new branch of the New York Indemnity. 
E. A. Robbins of Dallas, Tex., has 
been appointed manager of the Los 
Angeles office of the U. S. F. & G.,, 
succeeding Mr. Schroeder. The New 
York Indemnitv has heretofore been 
represented by Rule & Sons on a branch 
agency basis. 


Claim Men Transferred 


E. B. Buchanan. manager of the claim 
department at the Kansas City, Mo.. 
branch office of the Aetna Life since 
1920, is transferred to Detroit to take 
charge of the claim department there. 
Lee Ingraham takes charge of the claim 
department at Kansas City after four 
years as manager of the claim depart- 
ment at Des Moines. He was formerly 
an adjuster in Kansas City. 
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Belonging 


PPOINTING an Agent—the F & D thinks—consists 

A of much more than handing him a rate manual and 

hanging a sign on his wall. He becomes immedi- 

ately one of the family, and entitled to every aid and com- 
fort in the Company’s power to bestow. 


What each is going to get out of it is only one factor 
governing the relations of a surety company and its Re- 
presentatives, perhaps not even the most important. We 
believe our agents represent the F & D because they /zke to. 


The business is one of personalties—human contacts — 
from end to end. John Smith gets his bond from Bill Jones 
because he knows Bill. We know Bill, too, and he knows 
us—not merely in dollars-and-cents fashion, but as part of 
an organization with an interest deeper than the collecting 
of a premium. He belongs! 


Of course, confidence and understanding could not exist 
without Company strength, reliability and service. Those 
things are at the foundation of the F & D’s reputation. 





PRODUCTION DEPARTMENT NU 1-7 
FIDELITY AND DEPOSIT | "= ers 
Baltimore, Md. 
If you are not already adequately repre- 
COMPANY sented in this territory I will be glad to 
have full information regarding an agency 
connection with your Company. 


BALTIMORE Gch cee ekentesessbieesabeksacies 








Fidelity and Surety Bonds and Burglary Insurance 


























CASUALTY 








THE 


NATIONAL UNDERWRITER 


January 7, 1926 























The CONTINENTAL grewjto be a 
leader because of the determination 
of its agents to succeed. 


We offer € asualty and Surety facilities 


agents. Our Accident, 
policies will help you succeed. 


te wide-awake 


Health and Non-Cancellable 


Continental Casualty Company 
H. G. B. Alexander, Pres. 


910 S. Michigan Avenue 
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The American Credit-indemnity Co. 
of NEW YORK 





CREDIT INSURANCE ONLY 





J.-F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on all 


outstanding covered accounts, but serves to prevent losses. 
Lf yow are a manufacturer or jobber, write for the full particulars of this service. 


511 Locust St., St. Louis, Mo. 


104 Fifth Ave., New York 


OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 
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Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
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SPECIALISTS GATHER THE INFOR.- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 








PROSPECTS BRIGHTER 





the annual meeting of the general cas- 


| ualty agents’ association at French Lick 


IN AGENCY SITUATION 


Reformation Depends on Enforc- | 


ing the Acquisition Cost 
Agreement 


NEW CHAIRMAN IS SOUGHT 


Much Credit Due to Attitude of 
National Agency Committee Under 
W. L. Mooney 


ualty company executives are not suffi- 
ciently optimistic as to maintain that 
the agency situation in Chicago will be 
quickly and satisfactorily adjusted as a 
result of the conferences recently held in 
that city as well as here, they yet feel 
that by virtue of the plain speaking in- 
dulged in at both gatherings the chances 
for improvement are distinctly brighter 
than they have been for a long time. 
Whether complete reformation will be 
effected will depend upon the vigor with 
which managers of the companies signa- 
tory to the acquisition cost agreement 
entorce their pledges, and upon the at- 
titude of the various casualty offices 
represented in Chicago but not licensed 
in New York over which Superintendent 
Beha has no control. 


Suggestion from Stoddard 


While the adoption of the acquisition 
cost agreement three years ago was the 
outcome of a suggestion of the then 
superintendent of New York, Francis R. 
Stoddard, Jr., the general scheme re- 
ceived the endorsement of the National 
Convention of Insurance Commission- 
ers, the members of which are equally 
concerned with the New York superin- 
tendent in seeing that its provisions are 
carried out. Unfortunately few of the 
state officials have displayed particular 
interest-in the operations of the agree- 
ment within their respective jurisdic- 
tions; had they done so, company 
assert, the path of the signatory 
would have been far easier than it has 
been. 


Reform Has Been Effective 


Despite the open and vigorous hostil- 
ity shown the acquisition cost proposi- 
tion by the great majority of general 


last September there was no criticism 
voiced by the members against the gov- 
erning agreement or severe arraignment 
ot the company heads, such as had been 
indulged in during the two prior con- 
ventions. 


National Agency Committee’s Work 


Credit for the satisfactory working of 
the agreement is due in very large part 
to the conciliatory attitude displayed by 
the national agency committee of the 
signatory companies, of which commit- 
tee W. L. Mooney, vice-president of the 
Aetna Life and of the Aetna Casualty, 


| has been chairman for the past three 


years. It was inevitable that in the ap- 


| plication of an agreement so radical in 


its terms as that adopted in 1922, and 


| against such bitter and varied opposi- 
NEW YORK, Jan. 6.—Although cas- | 


| remedied. 


| complete 


| the 


men | 


offices | the ranks. 


a 


agents of the country at the time of its | 


adoption, the flat refusal of several im- 
portant companies to subscribe to its 
terms for a considerable period and the 
lukewarm attitude 
plan by a considerable number of state 
officials, the agreement is freely con- 
ceded today to have been one of the 
most effective reforms ever instituted in 
the casualty field, and now numbers 
among its warmest champions many 
formerly in strong opposition. While 
the basic plan has not been changed 
since the initial draft, it has been altered 
in minor particulars from time to time 
to meet disclosed weaknesses or to deal 
with changing business conditions. The 


Land would make 


toward the general | 


tion, difficulties of serious moment 
would be encountered, and such proved 
to be the case. Not a few of the com- 
plaints were well founded, and were 
Others were the result of mis- 
understandings, and opposition disap- 
peared when frank explanation was 
forthcoming. 


Mooney 


Mr. Mooney proved essentially 
right man in the right place. Having a 
knowledge of the casualty 
business and a profound sympathy for 
men on the firing line, he listened 
patiently to their grievances, tactfully 
suggested remedial measures when these 
were desirable and counseled observance 


Gives Up Chairmanship 


the 


of the regulations when such policy 
seemed right. Managers and agents 
alike soon appreciated Mr. Mooney’s 


rugged honesty as well as his grasp of 
the situation and in _ ever-increasing 
measure supported his recommendations. 
Now that he has served through three 
trying years and the machinery of the 
agreement is functioning with a mini- 


mum of friction, Mr. Mooney has re- 
tired from the chairmanship of the na- 
tional agency committee, refusing the 


united appeal of his committee associates 
that he continue to hold the office. On 
the evening of Dec. 29 Mr. Mooney 
was host to his fellow committeemen at 
a dinner in New York, at which he an- 
nounced his determination to lay down 
the chairmanship at the end of the pres- 
ent year, though declaring his unabated 
interest in the general movement and 
his willingness to serve as a private in 


Successor Not Yet Found 


Who his successor in the chairman 
ship will be remains to be seen. Allan 
J. Ferris. vice-president of the Fidelity 
& Casualty, and vice-chairman of the 
committee, was suggested for the office 
an admirable successor 
Mooney, but he declined to con- 
sider it, pleading the unusual strain he 
would be under during the new year in 
arranging for the golden anniversary of 
his company in 1926. The’ associated 
companies will meet some time this 
month. the exact date not having yet 
been determined, when company mem- 
bership unon both the national agency 
and the New York City committees will 


to Mr. 


| be named. 


result is that the general agents as well | 


as the very large percentage of the com- 
panies are now squarely behind it. 
General Agents Fought Plan 


For two years the general agents’ as- 
sociation fought the plan, contending 
that its enforcement would ring their 
death knell eventually, and threatened to 
appeal to the various insurance depart- 
ments of the land to compel its abroga- 
tion. Discovering after three years of 
experiment that none of the dire results 
anticipated from observance of the regu- 
latory agreement had materialized, and 
that instead field conditions as a whole 
had been very materially bettered, the 
general agents are now at one with their 
companies in support of the plan. At 


Casualty company heads are not un- 
mindful of the fine help given them in 
strengthening the acauisition cost agree- 
ment bv Superintendent Beha of New 
York. Mr. Beha interested himself in 
the proposition soon after his induction 
into office, and the interest was both in- 


telligent and sustained. Through con 
ferences with managers, agents and 
brokers he learned their different view- 
points and managed largely to har 
monize them. 


Situation Is Satisfactory 


In the field at large the situation is 
satisfactory. Chicago is still the flv in 
the ointment because of the brokerage 
troubles: Joston remains unsettled 
throngh the still excessive number of 
iwents maintained in the territory by 
the Emplovers Liability and the plate 
lass business continues as a disturbing 
factor at Detroit. As already said, the 
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outlook for reform at Chicago is brighter 
than it has been for a long time. As- 
sociate United States Manager E. C. 
Stone of the Employers Liability is now 
meeting with his fellow managers re- 
garding conditions in and about Boston 


THE NATIONAL 


and hope is expressed that a permanent 


truce will soon be effected in Detroit. 
Altogether, there is much to inspire 
those eager to see the conduct of the 
casualty business of the land placed 


upon a stable and a defensible basis. 
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TO RECOMMEND STATE FUND 


Virginia Governor Expected to Include 
It in Message—Successor May Take 
Opposite View 


RICHMOND, VA.. Jan. 6.—Governor 
Trinkle will recommend in his final 
message to the general assembly of Vir 
ginia that the state fund for writing 
compensation insurance be adopted ac- 
cording to reports current in capitol 
circles. He has already drafted his 
message, but he declines to divulge what 
recommendations he will make, in aa- 
vance of the convening of the solons. 
They are scheduled to get together Jan. 
13. He goes out of office Feb. 1. Be- 
fore he became governor, he tried to get 
a bill through the legislature to put 
the state in the business of writing com 
pensation cover, the measure being de- 
feated following a spirited fight. After 
he became governor, he made no effort 
to revive the issue. 

Although Governor-elect DByrd has 
given no intimation as to how he stands 
on the issue, insurance men who are 
following situation closely express con- 
fidence that he will not look with favor 
upon the state fund plan. Proponents 
of such a plan are reported already to 


have drafted a bill for introduction at 
the openine of the general assembly. 
Coal mine operators in southwest Vit 


ginia are understood to have started the 
movement for revival of the issu 
Governor Trinkle hails from that section 
of the state. Governor-elect Byrd is 





| 





ing and agricultural district principally. 
from the valley section, an apple grow- 


REJECT REVISION OF RATES 


Utah Industrial Commission Is Not 
Satisfied With Results of Study 
by National Council 


SALT LAKE CITY, UTAH, Jan. 6. 
—The Utah industrial. commission has 
refused to put into effect the revision of 
the workmen's compensation 
- 
recommended by the National Council 
on Compensation Insurance. The com- 
mission requested the council to make 
a study of the situation in Utah and it 
was after this study that the increased 


rates as 


rates were recommended which the 
commission now rejects. 
The industrial commission of Utah 


holds that recommendations based on 
experience of the period of readjust- 
ment following the war are not satis- 
factory as conditions were far from nor- 
mal, and, it added “to put that experi- 
ence into effect by increasing rates 
would be more objectionable than those 
now in effect.” The commission also 
disagrees with the council in several spe 
cific matters. It holds that the council 
has failed to differentiate in the loading 
expense, or general overhead, as_ be- 
tween the Utah compulsory law, and 
other states which do not provide for 
compulsory insurance. Among the items 
which are rejected are 174% percent ac 
quisition, 7 percent home office ex- 
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pense, and 8 percent for claims adjust- 
ment. A few minor changes have been 
made by the commission since studying 
the report of the National Council. The 
state fund will, however, be permitted 
to write business 20 percent lower than 
the stock companies. 


Favor Federal Compensation Law 


PHILADELPHIA, Jan. 5 Judge Wool 
ley of the United States circuit court of 
appeals in a decision delivered here ad- 
vocated the passage of a federal work- 
men's compensation law to redress 
widows and children of injured or killed 


railroad employes who cannot obtain 
compensation from the courts 

Judge Woolley stated that the court 
was “forced” to overthrow the jury 


award given to the widow of Raymond 
H. Thiroun, a railroad brakeman,  be- 
cause there was no evidence in 
the case that his death at Ship 
pensburg, Pa., April 6, 1923, was due to 
any negligence on the part of his fellow 
railroad employes on the Philadelphia & 
teading Railway The ruling, Judge 
Woolley adds, is a “kind of decision 
which some day may be made less harsh 
by the presence of a federal workmen's 
compensation law.” 


Pneumonia Death Compensable 


HARTFORD, Jan. 5 A 
ting a precedent of new and widened 
scope in compensation awards been 
rendered by Leo J. Noonan, compensation 
the of Mrs. Wini- 
fred Meaney vs. Underwood Typewriter 
Company in awarding her compensation, 
hospital and medical costs, on the ground 
that the death of her husband, John 
Meaney, who died from broncho-pneu- 
monia, was caused by a condition that 
was “causally connected with his em- 
ployment.” The Travelers 


decision set 


has 


commissioner, in case 


represented 


the insurer. This is the first case in 
which compensation has been awarded 
on the ground that broncho-pneumonia 
is causally connected with an employ- 
ment in which there is much dust from 
the grinding of iron castings 
Commissioner Noonan holds that “there 
is a direct causal connection between 
the decedent's employment and his 
death.” He finds that “the dusty nature 
of the work caused asthma and worry 


CASUALTY 4] 


to the decedent; that the asthma. and the 
worry lowered the vitality and weakened 
his resistance to the end that the pneu- 
mococcus germ took hold and resulted 
fatally. 1 find that the injury in this 
case to have been the weakened resist- 
ance plus the non-communicable and 


non-contagious disease of asthma.” 


Pinchot to Propose Amendments 


PHILADELVHIA, Jan. 5 In the com 
ing extra session of the Pennsylvania 
legislature Governor Pinchot plans some 


important amendments to the workmen's 


compensation act 


In 1923 Senator Joyce of Wilkesbarre 
introduced a compensation bill in the 
state senate which aroused the fighting 
spirit of the Grundy forces It would 
have increased compensation to work 
men and lessened the time between the 
infliction of injury and the beginning 
of compensation payments Senator 
Joye succeeded in pushing the bill 
through the senate that year, but the 
Grundy people managed to kill the leg- 
islation in the house 

Now it is believed that Governor Pin 
chot will make a strong play to the 
Joyce-Gallagher element and workmen 
in general by indorsing similar amend 
ments 


Asks Labor Unions’ Aid 
LINCOLN, NEB., 


tion Commissione! 


Jan 5 
Kennedy 


Compensa 
has issued 
attention of labor 
duty to members to 
compensation when 
He says 
men have 
to recover because 


a Statement calling the 
their 
they eget 
entitled to 
in a number of 
feited their right 
did not learn in that they 
justified in asking compensation 
result is that a number of disabled men 
should be taken care of by the in- 
dustry, as the law intends, are thrown 
the public for support 


unions to 
that 


see 
they 
that 
for- 
they 
were 
The 


recelve it 


instances 


time 


who 


Are Flat Feet Compensable? 


LINCOLN, NEB., Jan. 5—The United 
States Fidelity & (Guaranty wants to 
know, in an appeal to the court, 
whether cover 
the cases of acquire 
flat feet in work 
(leorge clerk 


supreme 


its compensation 


policies 
who 
their 

years a 


store clerks 


the 
Bradshaw was 


course ot 


five 
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The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty-one years of close 
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in the Frank Wallace store at Fairbury. 
He claimed to the compensation commis- 
sioner that his inability to get about 
was due to the fact that in carrying a 
box his foot slipped on a step. The com- 
missioner gave him $4.16 a week for 250 
weeks. The defense was that the man 
had been suffering from fallen arches 
for four years before the slight acci- 
dent and that he had been wearing spe- 
cially-made shoes because of the con- 
dition of his feet. 


Cannot Choose Disability Cause 


LINCOLN, NEB., Jan. 5—Where two 
possible causes exist which would have 
resulted in lighting up a latent disease, 
a worker cannot choose one of them and 
assert that to be responsible for per- 
manent total disability. He must be able 
to definitely prove his claim. This is the ; 
ruling of the supreme court in denying 
Edward Buttler compensation against 
the Blackstone garage of Omaha, from | 
which he had received $117 for an in- 
jury to his foot. He later went to work 
for the Metropolitan Utilities Company, 
which took him into watery ditches. He 
developed rheumatism of the joints and 
sued the first employer, claiming it was | 
the accident in his place that lit up the 
latent arthritis. 





Indiana Compensation Figures 


Compensation amounting to $2,806,615 
was paid in closed cases—cases where 
the compensation period has expired or 
where the full compensation liability has 
been discharged in lump settlements— 
in Indiana for the fiscal year ended Sept. 
30, according to a report just completed | 
by the Indiana industrial board. This 
is $438,014 more than in the previous 
fiscal year. The amount does not include 
medical benefits. 

In this period 49,170 injuries were re- 
ported to employes, or 166 fewer than the | 
year before. During the year just closed 
171,004 settlements were made by agree- 
ment; lump sum settlements were made 


in 253 cases; the average weekly wage 


| of employes injured was $27.16 as com- 


pared to $27.14 the year before and 307 


| injuries, instead of 274 the year before, 
| resulted in death to employes. 


The report shows there were 1,697 
women injured in industries in the fiscal 
year and their weekly average wage was 
$13.34. 


Minor Injuries Big Factor 


BISMARCK, N. D., Jan. 5—Infection 
and serious illnesses resulting from 
minor hurts have increased the expenses 
of the North Dakota workmen’s compen- 
sation bureau by 25 to 40 percent, ac- 
cording to R. E. Wenzel, secretary of the 
bureau, who has sent out a bulletin to 
that effect, to the employers of the state. 
In it he urges careful administration of 
first aid for all hurts, stressing the fact 
that serious wounds, because of the 
bleeding, usually are treated by a physi- 
cian, while less serious hurts are neg- 
lected and allowed to fester, with the 
above-mentioned results. 


Theory Is Challenged 


LINCOLN, NEB., Jan. 6—The state su- 
preme court has advanced for an early 
hearing the suit brought by Louis Her- 
mann against the Franklin Ice Cream 
Company, which has for its sole deter- 
mination the question of whether the 
state of Nebraska, in adopting the work- 
men’s compensation law, declared a pol- 
icy that makes it impossible for the court 
to entertain a suit for damages by an 
employe against an employer under the 
old common law. This is the first time 
attorneys nave challenged this theory 
of the law since its enactment. The dis- 
trict court held that the compensation 
law eliminated the damage suit at com- 
mon law. The injury occurred in the 
company’s factory in Missouri, where a 
suit at common law is permissible, but 
the attorneys took advantage of the 
fortuitous circumstances to make a test 
of the question in Nebraska. The early 
hearing was asked for so that if ad- 
verse the employe may sue in Missouri. 
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CHICAGO’S BURGLARY ee 


Police Department Presents Statistics 
Giving Amount of Property and 
Money Lost in 1925 


According to the statistics of the police | 
department in Chicago, cash and mer- 
chandise losses in the city through rob- | 
beries, burglaries and thefts were less 
by $616,287 in 1925 than in 1924. Hold- 
up men and burglars took $2,315,669. 
This does not include automobile thefts. 
Of this amount $1,793,137 represents 
merchandise and $522,537 cash. The 


police. Property recovery from thieves 
last year amounted to $1,250,000. 

Following is the statistical comparison 
of the robberies in Chicago for 1924 and 
1925. 


| Merchandise Cash 

Month 1924 1925 1924 1925 

Jan. $ 187,745$ 227,258 $ 27,565 $ 50,671 
Feb. 143,8 141,575 19,670 41,596 
Mar. 150,130 206,938 35,503 55,374 
Apr. 148,431 150,075 34,932 67,513 
May 159,493 110,855 25,378 25,448 
June 127,459 69,835 17,878 20,457 
July 138,741 111,605 29,630 28,443 
Aug. 263,055 211,676 33,721 31,519 
Sept. 189,048 76,972 47,771 23,378 
Oct. 444,525 62,004 43,689 52,948 
Nov. 194,064 51,573 57,019 20,782 
Dec. 344,534 372,746 76,643 104,408 


total on these two groups for 1924 was | 


$2,931,956. During 1925, December was 
the worst month in Chicago from a 
burglary standpoint with a total of 


$477,154 being in cash and goods stolen. 
January came next with $277,929. In 
addition to all this there was something 
like $300,000 in money and property re- 
ported to the police as lost or taken by 
pickpockets. Moreover there was some- 
thing like $2,000,000 in 





Total $2,482,057 $1,793,132 $449,899 $522,537 


1924 1925 
| Graeme sete. «.<.scs $2,931,956 *$2,315,669 


Decrease in losses in 1925 over 1924, 


| $616,287. 


alcohol and | 


*Omits Dec. 31, 1925. 


In Chicago, a total of 7,587 auto- 
mobiles were stolen on the streets and 
556 in the parks and boulevard systems. 
This was an increase for the year of 
2,830. City police recovered 5,953 cars 


liquor stolen, but not reported to the! and the park police 304. 














DEATH WAS NOT ACCIDENTAL | 


Insurance Company Not Liable for Fa- 
tality Caused by Insured’s Drinking 
Bad Whiskey 


Death of Insured Caused by Drinking 
Bad Whiskey Held Not 
Within Terms of Policy.—In Calkins 
vs. National Travelers’ Benefit of Des 
Moines, Supreme Court of Iowa, 204 N. 
W. 406, the company issued an accident 
policy which insured against 
caused “directly, independently and ex- 


Accidental | 


sured, it appears, drank a quantity of 
whiskey from a jug. The whiskey con- 
tained fusel oil, and the insured died 
several hours thereafter from the effects 
of this poison. 

The company denied liability on the 
ground that the death of the insured was 
not accidental. Upon the trial of the 
cause which was before a jury a judg- 


| ment was rendered against the com- 


death | 


clusively of any and all other causes | 


from bodily injuries effected 


solely 
through accidental means.” 


| had long been, a hard drinker. 


While this policy was in force the in- | 


pany. On appeal, the higher court in 
reviewing the record, and reversing the 
judgment said: 


Drinking Was Voluntary 
“The record, as we have already in- 
dicated, shows that deceased was, and 


é D / Perhaps 
his habit in this respect was somewhat 
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{ 
irregular, but there can be no doubt that 


his power of resistance was considerably 
reduced by the excessive use of alcohol. 
This alone will not, however, defeat re- 


to accidental means. 

“The jug containing the liquor was a 
new one, and insured must have known 
the nature of the liquor contained there- 
in as well as its effect when taken in- 
ternally. His act in placing the jug to 
his lips for the purpose of imbibing the 
liquor was wholly voluntary. * * * If 
death resulted from the effect of the 
liquor voluntarily taken, then clearly no 
recovery could be had. * * * It is our 


| transferred to Raleigh, N. C. 
covery, if his death is traceable directly | —- 
| CHANGES BY WORLD ACCIDENT 


| Accident 


conclusion * * * that the motion made \ 


by appellant at the close of the evidence | 


for a directed verdict should have been 
sustained. * * * The judgment of the 
court below is reversed.” 


ANNOUNCES SEVERAL CHANGES | 


U. S. National Life & Casualty Makes | 


New Appointments and Promo- 
tions in Various Territories 





& 
eral manager of the U. S. National Life 
& Casualty, announces the appointment 
of A. V. Worthy as supervisor for North 
Carolina. During the last year Mr. 
Worthy built a large business at Win- 
ston-Salem, N. C. 
new branch offices will be opened at 
Greensboro, Asheville, Gastonia, Raleigh, 
Durham and W ilmington. 

C. M. Kelley, formerly district mana- 
ger at Little Rock, Ark., for the U. S. 
National Life & Casualty, has been 
made manager of the Kansas City office. 
Gus. Peterson, formerly manager at 
Eldorado, Ark., has been transferred to 
Little Rock. 

Home Office 
Smith is organizing a second district in 
Newark, N. J., with a large staff of men. 

G. C. Hassell of Pittsburgh, Pa., has 
been made assistant manager at Wil- 
mington, Del. 


H. F. Gramm, home office represen- 


H. Boyer, vice-president and gen- | 


In the near future | 


Representative G. A. | 


tative, has been made permanent mana- | 
ger of the Washington, D. C., office. 
Former Manager Wilkinson has been 





F. B. Alldredge Vice-President and 
Director of Omaha Company—Other 
Appointments Announced 


F. B. Alldredge has been elected vice- 
president and a director of the World 
of Omaha, which recently 


went on an agency basis after operat- 








F. 


B. ALLDREDGE 


| ing on the mail order plan for many 


‘ 


years. 
accident 
20 years. 


insurance business for about 
He was for a number of 


years vice-president and general man- | 
ager of the Home Casualty of Omaha | 


| dredge-Micek Company, 


Mr. Alldredge has been in the | 


| Looker, a director up until recently, 


| 


| 
and also served as vice-president and | 


head of the accident and health depart- 
ment of the Lion Bonding. Prior to 


| that he held an official position with the 
| Great Western of Des Moines. 
|an excellent reputation as an agency 
| builder. 


He has 


Dr. A. C. Stocker has been made 


expected to make a great appeal to fac- 
tory workers, but it is evident, from the 
losses sustained and the early suspen- 
sion of business, that the specialty did 


; not turn out as anticipated. 


chief medical director of the World. He | 


| holds a similar position with the Guar- 


antee Fund Life of Omaha and is re- 
garded as one of the leading surgeons 
of the Central West. 

Joe Micek becomes secretary and a 
director of the World Accident. 
was for several years connected with 
the Guarantee Fund Life. He is a 


| world war veteran and an experienced 


insurance man. Mr. Alldredge and Mr. 
Micek also own and operate the All- 
one of the 
leading general insurance agencies in 
Nebraska. 

C. K. Blackburn, son of T. W. 
Blackburn, secretary and general coun- 
sel of the American Life Convention, has 
also been made a director of the World. 


Old State Casualty Reinsured 
LANSING, MICH., Jan. 6—Reinsurance 


| of the business of the Old State Casualty 


of Detroit by the Detroit Life was 
nounced last week when the state 
surance department approved the 


an- 
in- 
move, 


| Commissioner Leonhard T. Hands author- 
deposit | 


izing release of the company’s 
with the state to effect liquidation of 
its affairs. The demise of the Old State 
Casualty, which began business hope- 
fully last spring, is brought about by 
action of its backers who are said to 
have lost a considerable sum during the 
period in which business has been car- 
ried on. The Detroit Life is being paid 
$4,000 to reinsure the business now in 
force. The Old State Casualty began 
operations with a specialized line, that 
of eye insurance. Great expectations 
were held for this line 
company, which was backed principally 
by O. F. Looker, president, and R. C. 
fore- 
sales of this type of coverage 
Detroit motor factories. Low rates 
possible by a low loss ratio were 


saw large 
in the 
made 


He | 


| the principal speaker. 


as officers of the | 


Levies an Assessment 


The State Accident and Health Asso- 
ciation of Lincoln, Neb., has levied an 
extra assessment of 12% percent. This 
association is less than one year old. It 
Is not known whether the department 
caused the directors of the state to levy 
the extra assessment or not. 


Travelers Accident Premiums 

The Travelers 
1925 its 
in New 


announces that during 
accident and health premiums 
York City reached $1,000,000. 


Neal Claim Association Speaker 


The Chicago Claim Association will 
hold its next meeting Jan. 13 at the 
Hamilton Club. Dr. J. R. Neal, secre- 
tary and medical director of the Mutual 
Life of Illinois, Springfield, Ill., will be 
Personal invita- 
tions have been sent to all medical di- 
rectors in Chicago to attend the meeting 
and hear Dr. Neal’s address. 


Licensed in Wisconsin 


Subsequent to an examination, the 
United States National Life and Casualty 
was recently licensed in Wisconsin, This 
company is now licensed in all states 
except two. 


The United States National has opened 
a new district office in Paterson, N. J. 
G. A. Smith has been made manager. 


He was formerly a traveling home office 


| representative. 


Object to Removing Suits 
MILWAUKEE, Jan. 6.—Accident and 
health insurance men will be interested 
to learn that the practice of removing 
personal injury suits from Wisconsin to 
Minnesota for trial, indulged in by a 
group of Minnesota attorneys, has re- 
ceived a setback in the action brought 
| by Bernard N. Brokaw against the 
| Northwestern railroad for injuries al- 
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leged to have been received at New lof G. A. Smith, formerly home office 
Sutler, Wis., a few miles from Mil- | representative. 
waukee Mr. Brokaw, a lifelong resi- ee 
dent of Wisconsin, pe rmitted his suit to Launch New Texas Company 
be tried at New Ulm, Minn. A jury after c x a ? vi : 
listening to evidence for three days held SHERMAN, TEX., Jan. 6.—The West- 
there was no cause of action and threw | ern Health & Accident is the latest in- 
the case out of court. Taxpayers in the | surance concern in north Texas. Home 
counties of Minnesota where outside | Offices of the company are located here. 
cases are tried are protesting against the | The company is owned by Sherman 
importation of personal injury cases business men. R. E. Murrell was elected 
from Wisconsin and other states, be- | president at the meeting of the board of 
cause they must pay the cost of main- | directors and stockholders recently. He 
taining the courts. As a result, the im- | has been in the insurance business here 
porting attorneys are having difficulty | for the past 13 years. J. S. Love, who 
in obtaining juries. has been in the insurance business in 
j this section for the past 20 years, was 
elected vice-president; J. D. Calloway 
Changes Are Announced was named secretary, and Homer Graham, 
8 treasurer. The board of directors is 
The United States National Life & | composed of R. E. Murrell, J. D. Callo- 
Casualty announces the following ap- | way, J. S. Love, Ralph Wood, John 
pointments Sellers, Ross May, W M. Shaw and 
c¢, S. Wilkinson, formerly manager at Homer Graham. 
Washington, D. C., has been transferred 
“ —s mm % as manager of that Goed Record in Des Moines 
ais "Ic 
V. A. Bridges has been promoted to DES MOINES, Jan. 6.—Underwriters 
the managership of the Knoxville, Tenn., | here are pleased with the report of the 
district. traffic department, showing that only 
H. ¢. Leach, formerly of Beaumont, | 16 persons were killed by autos here last 
Texas, has been appointed manager of | vear, one more than in 1924, but 12 less 
the Lake Charles, La., district than in 1923 when 28 deaths by auto 
J. N. Carroll, formerly manager of the | were recorded, Des Moines’ 1924 death 
Lake Charles, La., district, has been | rate by auto placed the city third lowest 
transferred to Pensacola, Fla., as mana- | among cities of its size in the United 
ger of that territory States, and local officials feel that the 
A new district office has been opened | past year’s record will entitle the city 
at Paterson, N. J. It will be in charge | to an even better rating 
Exceptional Opportunity 
\ middle-western Casualty and Surety Com- 
pany, over thirty vears old, with assets over 
$12,000,000 and capital and surplus over 
$3,000,000, writing over $13,000,000 in net 
premiums, offers an exceptional opportunity 
to an aggressive man to become supervisor 
in charge of the production of Surety busi- 
ness. The man must be employed at the 
present time and not a job-seeker. He must 
be prepared to travel out of the Home Office 
and have the ability to produce Surety bust- 
ness among agents who already represent 


man we want may 


confidential. 


the company in other departments. 


branch office manager or an assistant agency 
man in the home office of some Surety Com- 
pany who is looking for an opprotunity 
which will permit him to work into an offi- 
cial position. Correspondence will be strictly 


Address 
Q-53 


Care of The National Underwriter. 


The 


now be a_ successful 
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A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 
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vice-president of the Fidelity & Cas 

DECATUR, ILL, Jan. 6—The Fidelity | ualtvy, who is in charge of the plat 
& Deposit as surety for B. F. Coffman, | glass department at the head office, had 
county treasurer, has instituted suit the misfortune to fall and break her 
against th officers and directors of the | wrist during the holiday season. Mr 
Farmers State Bank & Trust Company, : . . 
who signed the $400,000 indemnifying | #94 Mrs. Sterling had made prepara- 
bonds securing the Maryland company | tons to spend a portion of the holidays 
lagainst loss. J. RR. Pogue, president; | at Atlantic City, but on account of this 
George R. Flint, vice-president; L. J. | accident had to abandon the plan. Dur- 
Kaiser, second vice-president; W. KE. | ing the time that Mrs. Sterling is inca 
White, assistant cashier, and E. BE. Bar- | nacitated and unable to write, her hus 
ber and S. O. Harvel, directors, are named band is acting as her private secretar) 
defendants. A similar suit has been in- . = -* ; “a 
stituted by the Marvland concern in Piatt 
county against Arthur Lamb, a director Bus Firm Must Renew Insurance 
of the Farmers bank and a third action 
is expected against J. R. Paisley. now The Indiana state public service com- 
fin St. Louis, a former director of the | mission served notice on the Indian 
bank Bach asks full amount of the Red Ball Bus Lines. now in’ receiver- 
bond, the company expecting to collect ship, that the company’s liability insur- 
the amount it will be required to pay - . ee te aS 
out because of the inability of County | @™¢ must me renewed. nw tt is tO CO 
Treasurer Coffman to pay county war- | UNue Operation, Phis decision was mac 
rants from funds on deposit in the | and announced on the day previous te 
Farmers’ bank when it closed its doors. | the expiration of the former policies. 


UNDERWRITER 


7, 1924 


January 








= 





AMONG SURETY MEN 








GREAT LOSS WAS UNINSURED | 


Surety Companies Bore Only Small 
Fraction of Total Cost of Em- 
ployes’ Dishonesty 


BALTIMORE, Jan. 6.—‘In all parts 
of this country agents will find unlimited 
for writing fidelity busi- 
ness for mercantile and commercial con- 
cerns,” said an officer of the Maryland 
Casualty. “Statistics show last 
year to business interests of about $190,- 
000,000, of which the surety companies 
paid between $12,000,000 and $15,000,000, 
This is certainly a proof that the em- 
ployes of this country are not properly 
covered, and those that are bonded are 


losses 


in many instances underinsured. 
“Banks and financial institutions in 
many states are required by statutes to 
bond their employes, and it is surprising 
indeed to think that corporations and 
mercantile concerns overlook this busi- 
nesslike principle. If statutes of the 


various states required the bonding ot 
all employes, mercantile and commer- 
cial houses would necessarily follow 
these requirements and bond all em- 
ployes, but the wisdom of voluntary 
bonding of employes on the part of em- 
ployers is so apparent that the solicita- 


tion on the part of active agents can 
demonstrate to the mercantile interests 
that the spending of money for pre- 
miums is no longer a luxury, but 


a necessity and protection. An unscrupu- 
lous employe can easily undermine the 
props of a mercantile establishment. if 
placed in a position of unlimited trust 
and allowed to handle the funds, 
he trom year to year wilfully 
what has been entrusted to him. 

“One might savy that nearly all bank 
emploves are bonded, but it difficult 
to determine just what percent of em- 
ployes engaged in mercantile lines ars 
not covered Dy fidelity bonds. It is 2 
sure thing that in every city and town 
of this country there are some prospects 
of this class. and it only reasonable 
assume that active solicitation will 
bring fruitful results.” 
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is 
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is 
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Ruling on Bond Cancellation 
SALT LAKE CITY. UTAH. 
The State Securities Commission 
made a ruling that 
siring to cancel 
days after the 
received 
to remain in 
30-day period 


Jan. 5 

has 
surety companies de- 
may do 
te cancel 
commission, 
foree during 


bonds so 
intention 
by the 


full 


been 
bond 


Realtor Bonds Annulled 
OKLAHOMA CITy, The 


tion of the real commission 
was held unconstitutional in a recent 
ruling of the supreme court of Okla- 
homa, which practically eliminates the 
functioning of this office. To the surety 
companies in the the elimination 
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Fidelity & Deposit Brings Suit 





The county had between $160,000) ang 
$190,000 on deposit when the bank closed 
The Maryland company, in the meantime 


made arrangements with the Millikiy 
National bank to pay county orders anc 
about $28,000 has been disbursed. 
Maryland Goes to Court 
SAN FRANCISCO, Jan. 6—The Mary. 
land Casualty has carried its contro. 
versy With Mayor James Rolph, Jr., over 
bonds issued for contractors in City 
business, into the courts and a writ has 


been issued ordering the mayor to show 


cause why these bonds should not be ap- 


proved, The order has set Jan. 8 as the 
day for the hearing The specific  in- 
stance used by the Maryland out of the 


50 bonds refused by Mayor Rolph is that 
of the Shell Oil Company guaranteeing 
its faithful performance of its contract 
with the city in supplying oils. Mayor 
Rolph rejected all of the bonds of 
Maryland Casualty which accompanied 
the contracts with the city purchasing 
agent’s department saying that they 
were improperly in one company 
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Is Surety Bond Consultant 


ID. Livingston 
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i. 
at 51 
bond 
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as surety) 


has opened 
New York, 
specialist consultant. So far 
known he the only man doing 
kind independent work. He will 
advisor to and others as 
methods of obtaining and holding 
He has had 25 years experience 
in surety work in various capacities. Hy 
served with the Fidelity & 
Deposit, Indemnity, United Surety 
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brokers 
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Metropolitan Surety and Empire’ State 
Surety. In 1911 he joined the Royal In- 
demnity, continuing until 1922, when he 
became first vice-president of the Inde- 


pendence Indemnity 
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Arthur E. Gates, manager of the Bos 
ton office of the Travelers, where he 
has been associated with the company 
for more than 30 years, died of pneu- 
monia New Year's morning. He had 
been ill for about six months. Mr 
Gates was chairman of the executive 
committee of the Massachusetts Fed- 
eration last vear. 


Mr. Gates began his insurance career 
with one of the old Boston 
orders at the age 13, 
remained six or seven 
went with the Boston 
advertising manager. 


assessment 
with which he 
vears. Then he 
“Advertiser” as 
He became assist- 


ot 


ant cashier of the Boston office of the 
Travelers in 1899, was made accident 
|! underwriter and settled claims, became 
a special agent in the liability depart 


ment, was appointed assistant manager 
and in 1914 
Boston office 


became manager of the 


Mrs. Nelson D. Sterling, wife of the 
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PLAN MEDICAL FIRM 


TO HANDLE INDUSTRIAL CASES 
Maryland Commissioner Appoints Com- 
mittee of Insurance Men to 
Look Into Matter 


BALTIMORE, Jan. g—A plan to 
orm a corporation to supply medical 
and surgical service to insurance com- 
janies writing employers’ liability in- 


surance is being considered by a com- 
mittee of insurance men appointed by 


Commissioner Carville D. Benson. The 
committee consists of Henry L. Rose, 
Walter L. Clark, Fred T. Dorton and 


Edwin W. Wells. 
The Physicians’ & Surgeons Industrial 
Corporation is the body proposing to 


offer the service. Dr. A. G. Rytina is 
the president. Dr. W. Edward Ma- 
gruder, who is in the insurance business, 
is described as the secretary in pros- 
pectuses sent out by the corporation, 
which is now in the process of organ- 
ization. It is expected that the com- 
mittee of insurance men will make a 
report soon. 
To Replace Present System 

The Physicians’ & Surgeons’ Indus- 
trial Corporation, according to Dr. 


Rytina, its president, plans to set up 
new machinery to treat men and women 
who are injured in industry and whose 
‘mployers carry liability insurance. The 
present system is for the insurance com- 
panies to employ their own physicians, 
each company acting independently of 
the other. The new system proposed 
is for the Physicians’ and Surgeons’ In- 
dustrial Corporation to establish an or- 
ganization which would take over this 
work and would be paid by the insur- 
ince companies, which would abandon 


the practice of employing their own 
medical and surgical men. 
It is proposed to charge the insur- 
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ance companies at the rates for such 
services fixed by the state industrial ac- 
cident commission. The service is de- 
signed chiefly for out-of-town companies 
rather than for those whose headquar- 
ters are in Baltimore. 

If the corporation were established 
along the line proposed and proved suc- 
cessful, it would take much casualty 
business away from physicians and sur- 
geons now doing it, physicians 
There is some opposition to the plan on 
that account. 

Avoid 


Say. 


Unscrupuleus Physicians 


Insurance Commissioner Benson said 
of the plan: 

“Some time ago I secured the services 
of a physician for the purpose of in- 
vestigating cases employes who, 
under employers’ liability insurance, re- 
ported themselves incapacitated for 
work. Some unscrupulous physicians 
will report a man incapacitated when 
he is quite able to work. In the first 
week that this physician associated with 
my office operated the claims made 
against one insurance company dropped 
$700. 


ol 


Plan Is Described 


“When Dr. Rytina approached me with 
his plan it seemed to mean better treat- 


ment for both employer and employe. 
| called the meeting of adjusters and 
placed it before them. They will not 
report until after the holidays.” 

Dr. Rytina described the plan as 


follows: 

“We would establish dressing stations 
in neighborhoods in which there are big 
industrial plants. 


How It Works 


“If the injuries were — suffciently 
serious, the patient would be sent from 
such a station to a hospital. The advan- 
tages of the plan, as we see it, lay in 
the provision we are making to get the 
injured under the care of specialists as- 
sociated with the hospitals. Thus, if a 
man suffered a fracture of the ribs and 
pneumonia resulted, the man would get 


the services of both the physician or 
surgeon who attended him for the bone 
injury and the medical man with spe- 


cial qualifications for treating pneu- 
monia. 

“At first we purposed sending all pa 
tients to the Colonial Hospital. (Dr. 
Rytina controls this institution.) This 


met with opposition. Then we arranged 
to send them from the dressing stations 


to any one of a number of hospitals. 
Some of the men who say now that 
they will not serve on the staff are as 


sociated with these other hospitals 


Ilan for Colonial Hospital 


“The plan also involved sending those 
suffering from bone injuries to the Colo- 
nial Hospital after they had been 
treated at other hospitals. This was to 
be for the purpose of giving them a 
masseur and bake-oven treatment, for 
which the Colonial has special equip- 
ment. We believe we can restore to 
use muscles, the functioning . which 
has been interrupted by bone injuries, 
in one-third the time usually required. 
Usually persons so injured are told when 


ot 


they are discharged from a hospital to 
have somebody at home rub the muscle 
until it can be used as it was before 
arm or leg was broken. We purpose to 
replace this home rubbing with the 
bake-oven and massage treatment at the 
Colonial 
Some Physicians Oppose It 
“It is true that some of the men as 
sociated with hospitals other than the 
Colonial have notified me that they are 
not willing to be identified with the 
physicians’ and surgeons’ corporation 
and are not in sympathy with it.” 
Mr. Wells, one of the committee of 


insurance men associated with the plan, 
said: 


“Our committee has met and dis 
cussed the plan. We consider that it 
is right in principle. We do not know 


whether it can be made to work out 
practically not. We plan to hold 
another meeting with the state insur- 
ance commissioner. 


or 
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GIVES POLICIES FREE 


ANNOUNCEMENT BY “TRIBUNE” 


Chicago Paper Will Pay the Premium 
to Federal Life on Behalf of 


Subscribers 


The Chicago “Tribune,” which has 
been marketing the $1 accident policy 
ot the Federal Life to readers of the 


paper, has now taken a further step and 
offe Ts 


this policy free to subscribers. 
The “Tribune” will pay the $1 premium 
to the Federal Life. All subscribers 
holding “Tribune” policies expiring 
while this offer is open will be entitled 
to renewal of their policies free of 


charge. The “Tribune” states that it has 
arranged for 100,000 policies of this kind 


Many Claims Are Paid 
The “Tribune” insurance policy with 
the Federal Life has attracted much at 


tention because it was a broader cover 
than issued by any other company in 
connection with newspapers. It states 


that $218,536 has been paid out in claims 
on “Tribune” policies during the past 
10 months. One claim of $7,500 was paid 
taxical driver. A similar amount 
was paid to a Chicago motorman who 
killed. The Federal Life paid $45,- 
000 out to the estates of those who were 
killed in a train wreck June 16 en route 
to New York to take a trip to Germany. 
Claims have been paid to firemen, po 
licemen, chauffeurs and others who were 


killed 


to a 


Was 


Plate Glass Premiums 

NEW YORK, Jan. 6.—While it is 
too early yet to announce the total pre 
miums secured by the plate glass insur- 
ance companies during 1925, the assump 
tion is that these will aggregate close 
to $17,000,000, or an of $500,000 
over those collected the preceding year 
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WILL MOVE TO BOSTON 
GOES FROM SAGINAW, MICH. 


Health and Accident Headquarters of 
the Massachusetts Bonding Goes 
to Head Office 


John Patterson, resident vice-president 
of the Massachusetts Bonding at Sagi- 
naw, Mich., where are located the gen- 
eral offices of the accident and health 
department, announces that the head- 
quarters will be moved to the home 





JOHN 
Vice-President Massachusetts Bonding 


PATTERSON 


office in Boston, Mass. The entire plant 
including the equipment, records and 
executive staff, including all department 
heads with assistants will move to Bos- 
ton as soon as it is possible to complete 
the transfer. It has been thought desir- 
able to have the accident and health de- 
partment located at the head office in 
conjunction with other departments of 
the company. 


Comment by Mr. Patterson 


Vice-President Patterson makes the 
following comment to agents: 

“In accomplishing the coordination of | 
all lines of the company’s business in 
one home office plant under one roof, 
the company is actuated by a desire for 
greater efficiency in the direction and 


handling of its business and the greater | 


advantages which will accrue in the 
shaping of business policies and plans 
for further growth and advancement. 
The company is making remarkable 
progress, both in growth of business and 
in financial strength, and has just com- 
pleted the most successful year of its 
history. In the future conduct of home 
office matters of the accident and health 
department, the business will continue 
to be operated as a separate unit. You 
are assured of the same careful and con- 
scientious effort to maintain a superior 
standard and quality of service such as 
has always characterized your associa- 
tion with the company.” 


Reinsured Old Company 


Saginaw was chosen as the headquar- 
ters for the accident and health depart- 
ment following the reinsurance of the 
old United States Health & Accident of 
Saginaw, which was one of the leading 
accident and health companies of its 
day. Under the management of Mr. 
-atterson the business 
large proportions. Mr. Patterson is now 
president of the Health & Accident 
Underwriters Conference. 

Over a score of executives from the 
Saginaw offices will go to Boston and 
retain their places in the accident and 
health department organization. Other 
employes of the company there who 


lowing the department to Boston if they 
wish. A. M. Bumgarner will be left in 





| 


' 


Saginaw in charge of a large agency 
which will be continued there to take 
care of the large volume of Michigan 
business. Executives who have been 
definitely announced as transferred to 
Boston are: Mr. Patterson, manager; G. 
A. Robertson, assistant secretary-treas- 
urer; P. H. Rogers, assistant manager; 
x. SS Eiatis, a of under- 
writing department; H. Bruscoe, su- 
perintendent of ve iy department; 
Wilbur, superintendent of railroad de- 
partment. 


Travelers 1926 Plans 


HARTFORD, Jan. 6—That the Trav- 
elers proposes continuing its aggressive 
campaign for new business during the 
present year is evidenced by the an- 
nounced retention of the various produc- 
tion clubs existent in 1925 and the 
creation of still further groups, one of 
which will seek burglary and automobile 
lines particularly. There will be a three 
months’ contest for accident business, 
with souvenirs for all qualifying contes- 
tants and capital prizes for national and 
branch office leaders. Handsome bronze 
medals will be struck by the Travelers 
in commemoration of the tenth anniver- 
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CHICAGO 


| in the Dec. 


has grown to| 


would otherwise be deprived of jobs are | 
also to be given the privilege of fol- | 


| demnity at Los Angeles, 


sary testimonial to President Louis F. 
Butler and their distribution will occur 
shortly. 


Denies Illinois Mine Change 


Denial is made by William Leslie, 
general manager of the National Coun- 
cil on Compensation Insurance, of the 
reported reduction in the base rate on 
Illinois coal mining properties as quoted 
24 issue of THe NATIONAL 
Unperwriter. No change of any kind 
has been effected on the class, Mr. Les- 
lie says, nor is any reduction in contem- 
plation. The base rate for the classifica- 
tion is $5.50. 





Massachusetts Bonding Dividend 


The declaration of the latest dividend 
by the Massachusetts Bonding of Bos- 
ton places the company on an annual 
dividend of 12 percent as against 10 per- 
cent paid last year. 


Change at Los Angeles 


NEW YORK, Jan. 6.—E. A. St. John, 
president of the National Surety; M. O. 
Garner, president, and Thomas L. Bean, 
vice-president of the New York Indem- 
nity, are home from a trip to Los Ange- 
les, where they were in conference with 
W. B. Joyce, chairman of the board 
of the two companies. While away 
they arranged for the establishment of 
a branch office for the New York In- 
with W. H. 
Schroder in charge as Pacific coast vice- 
president. Mr. Schroder resigns the 
management of the Los Angeles office 
of the United States Fidelity & Guar- 


|anty to assume the new connection. 


C. Be | 














Prior to January the New York In- 
demnity ‘was represented at Los Ange- 
les by Rule & Sons as general agents. 
Paul Doring, also formerly with the 
United States Fidelity & Guaranty, goes 
with the branch office of the New York 


Indemnity as head of its surety de- 
partment. 
Accused Official Dies 
BOSTON, Jan. 4—Caleb S. Jackson, 


former treasurer of the Eastern Mutual, 
an employes’ insurance company con- 
nected with the Eastern Massachusetts 
Street Railway Company, who was to go 
on trial Jan. 11 in the Suffolk superior 
criminal court on the charge of the lar- 
ceny of $72,000, for perjury and misuse 
of insurance funds, dropped dead while 
awaiting an inbound train for Boston at 
the Central square station of the Cam- 
bridge subway Saturday afternoon. 
Death was due to heart disease. Mr. 
Jackson was 74 years of age. Two years 
ago, on Christmas day, upon resignation 
of his offices, following the discovery 
of alleged discrepancies in his accounts, 
Mr. Jackson attempted suicide at his 
Boston home on Pinckney street. He was 
arraigned several days later. Mr. Jack- 
son was also vice-president and treas- 
urer of the street railway company. The 
authorities allege he came into posses- 
sion of the funds by entering fictitious 
purchases of oil company bonds which 
never existed on the books of the firm. 
The money was invested in a little min- 
ing town of Eldorado, Ark., where oil 
wells were being drilled and Mr. Jack- 
son expected to reap a fortune. 


Taxis Must Be Covered 


FARGO, N. D., Jan. 5—A resolution 
declaring that no application for a taxi- 
cab license shall in the future be con- 
sidered unless accompanied by evidence 
that liability insurance of $10,000 is car- 
ried on the car, has been adopted by the 
city commissioners of Fargo, this having 
been adopted in lieu of a proposed taxi- 
cab indemnity ordinance that had been 
under consideration for weeks. 

Another interesting ordinance just 
adopted by the Fargo city commission 
provides for the licensing and bonding 
of all persons who lay sidewalks. Under 
its provisions, only persons bonded for 
$5,000 and who have paid the annual $5 
license fee may do the work. The object 
is to protect the city against damage 
suits resulting from faulty sidewalk lay- 
ing which might possibly cause acci- 
dents. 





The Fidelity & Deposit last week paid 
$13,824.90 to the Mountain States Life of 
Denver on the depository bond covering 
deposits of the company in the defunct 
Globe National Bank of Denver. 


Automobile 





1925 FIGURES SHOWN 
MARYLAND CASUALTY RECORD 


Premiums for the Various Classes of 
Business for Last Year 
Are Given 


The splendid figures of the Maryland 
Casualty showing the record for 1995 
have been sent to the agents of the com. 
pany as given below. These figures show 
an increase of $4,000,000 in premium 
income: 

1924 1925 
Premiums Premiums 
$ 5,423,085 $ 6,790,401 








ROE BOs s vcteves 296,078 315,011 
Compensation . 6,142,722 7,120,796 
OO ae 286,853 301,980 
RMMREEED occev.sccees 2,382,660 2,825,297 
Phys. defense...... 778 59 
Prohibited risk..... 499,418 659,286 
DE ckanekes eéaws 997,758 585,248 
Er WOOL cesececas 176,426 181,528 
MCTMEIOE 2c cccccccs 116,694 133,302 
Water damage..... 95,861 101,726 
CNG a aac wenesé 2,287,052 2,823,085 
ET es ding 6 &0% 1,623,458 1,740,462 
eS eae 409,221 464,727 
Pub. & Dep 621,135 672,466 
Burglary TT rer tee 1,485,031 1,589,994 
yg Ee 753,078 729,504 
ROCIGORE .cacecsces 1,139,293 1,222,702 
Perr eee 416,217 425,760 
Pool reinsurance 844,333 922,637 
| @eerrrr ye rie $25,597,159 $29,606,514 


Ruling on Sidewalk Liability 


LINCOLN, NEB., Jan. 5—A new line 
of liability business is opened by a de- 
cision of the state supreme court, that 
in spite of the fact that the sidewalks 
are located on city property and under 
the control of the municipality, the 
owner of the property is directly Hable 
in damages to any person _ injured 
thereon. Pauline D. Becker got a $15,000 
judgment against the Reichenbach Land 
Company of Lincoln, because she slipped 
on the smooth rounded pieces of glass 
set in iron above an areaway and took 
a tumble that crippled her for life. 

The chief defense was that control and 
liability attach to one person, but the 
court holds that as the property owner 
owes a duty to the city to keep his side- 
walks in proper condition for public use, 
he has a measure of control that renders 
him liable for any injuries that follow 
neglect of that obligation. This liability 
attaches only where the owner makes a 
special use of the walk, as in this case, 
putting in glass covers to light an area- 
way. 


Armstrong Back in Chicago 





Stephen P. Armstrong has been ap- 
pointed assistant manager of the fidelity 
and surety department of the Globe In- 
demnity in Chicago. Mr. Armstrong 
comes from Omaha where he has been 
for only three months as assistant mana- | 
ger of the Omaha office of the Fidelity | 
& Deposit. Prior to that time he was 
for two and one-half years in the bond- 
ing department of Conkling, Price & 
Webb in Chicago. His previous work 
was with the London Guarantee and Gen- 
eral Accident in Toronto. He served 
during the war as an officer in the 
Canadian Expeditionary forces, t 

Casualty Notes | 


Arthur W. Pettit, chief claim adjuster | 
of the accident and health department 
of the Federal Life of Chicago, is on an 
extended eastern trip on business for 
that company and expects to return to 
Chicago about Jan. 10. 


A construction bond for $500,000 has 
been secured by the Rossoff Subway 
Construction Company of New York, suc- 
cessful bidder for the construction of 
section 3, route 102 of the subway sys- 
tem. Its bid for the work was $5,886,506. 

R. S. Hoffman & Co. of Boston, for 
many years representatives of the Met- 
ropolitan Casualty, have resigned the 
Boston general agency of the company. | 
The business will be handled through , 
the recently established branch office 
under the management of Harry E | 
Moore. ' 








THOROUGHLY TESTED 


Customer: “Are you quite sure this 
suit won’t shrink if it gets wet on me” 
Mr. Kirchbaum: “Mine frendt, effery 


fire company in the city has squirted 
vater on dot suit.”"—Sanford Day. 
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MEET AT SPRINGFIELD 


MUTUAL OF ILLINOIS RALLY. 





LICENSE NEW COMPANY 


ILLINOIS INDEMNITY STARTS 





Joint Convention of Life and Accident | Eugene B. Mettee of Automobile Under- 


and Health Departments Held 
in Home City | 





SPRINGFIELD, ILL., Jan. 6.—The | 
Mutual Life of Illinois held its ninth | 
annual agency convention here this week 
at the new Abraham Lincoln hotel, | 
which is very largely owned and con- 
trolled by officers of that company. 
This was the first session that has been | 
attended by representatives of both the | 
life and the accident and health depart- 
ments. Heretofore the two departments 
have been conducted with entirely sep- 
arate agency forces but a new policy has 
now been put in force under which the 
agents will be encouraged to write both 


classes of business. In pursuance of | 


that plan, joint sessions of the two de- 
partments were held each morning with 
separate sessions in the afternoon. 
There were nearly 100 of the general 
agents and leading producers of the 
company in attendance and the meet- 
ings were the most “peppy” and enthu- 
siastic ever held by the company. 


Three General Sessions 


At the general session Monday morn- 
ing Vice-President F. M. Feffer presided. 
The address of welcome was given by 
J. Emil Smith, city commissioner, and 
President H. B. Hill presented greet- 
ings from the home office, with re- 
sponses by A. S. McKellar for the life 
department and C. W. Lent for the ac- 
cident and health department. J. s 
Hoffman spoke on “My Strongest Sell- 
ing Illustration” and Vice-President 
Feffer presented the prizes for produc- 
tion records. 


Tuesday morning’s joint session was 


devoted entirely to the presentation of 
new policies and some important 


changes in existing contracts. James | 


Fairlie, vice-president and _ actuary, 
speaking for the life department, and 
O. F. Davis, assistant agency director, 
for the accident and health department. 
This morning’s session was devoted en- 
tirely to a discussion by President Hill 


of the non-medical plan which the com- | 


pany is just putting in force. All life 
policies for $2,500 or less will hereafter 
be written on that plan exclusively. 
Doyle Banquet Speaker 

At the banquet Monday night with 
179 present, including agents and their 
wives and members of the home office 
staff, an especially eloquent inspirational 


talk was given by C. J. Doyle, associate | At today’s session Mr. Fijan and Mr. 


general counsel of the National Board 
of Fire Underwriters, who paid high 
tribute to the Mutual Life and _ its 


growth. President H. B. Hill acted as 


toastmaster. 


The feature Tuesday evening was the | 
presentation of the “Mutual Life of IIli- | 


nois Follies” which consisted of novel- 


ties and specialties presented by home | 


office employes, with many clever hits 


at company officials and prominent rep- | J 
| President, C. W. Lent, Fort Wayne, 


resentatives of the company. 
Post-Dated Check Plan 
At the separate sessions held for the 


accident and health department especial 
stress was laid on the value of the plan 


used by the company for handling quar- | 
terly payment business by means of | 
post-dated checks. Under this plan, at 


the time when the sale is made, the pur- 
chaser signs four checks dated at the 
time when the quarterly payments will 


become due, which are sent on in to the | 


home office and deposited by it on those 
dates. O. F. Davis, assistant agency 
director, in discussing the results of the 


plan stated that it had brought the com- | 


pany’s renewal percentage up to more 
than 84 percent. On the post-dated 
check business alone, the renewal per- 
centage is about 93 percent. 

The best method of getting these 
checks was discussed at the first day’s 
session by R. G. B. McKee, C. L. 








writers Is President of New 
Company 


—_—_— 


The Illinois Indemnity of Chicago, a 
stock casualty company, has _ been 
licensed in Illinois to write automobile 


| insurance business. The company is 


capitalized at $200,000 and it is under- 
stood that it has an additional surplus 
of $100,000. The company was incor- 
porated without promotion costs. 
Eugene B. Mettee is president of the 
company, and has been in the insurance 
business since 1898. After 12 years 
with Bruce Dodson of Kansas City, Mo., 
he organized the American Automobile 
Underwriters. He is from Baltimore 
and was one of the first employes of 
the Maryland Casualty, having received 
his training under F. Highlands Burns, 


| now president of the Maryland Casualty. 


In 1903 he became associated with and 
had an interest in the T. T. Tongue 
Agency in Baltimore and was later, for 
four years, manager for the Fidelity & 
Deposit at Minneapolis. 

Hunt Wentworth will be secretary of 
the company and Harry S. Hall, treas- 
urer. All of the directors of the com- 
pany are prominent residents of Chi- 
cago. J. P. Rend, director, is president 


of the W. P. Rend Company; Paul S. 


Moyer, president, the Aridor Manufac- 
turing Company; Henry R. Gross, presi- 
dent, Unity Manufacturing Company; 
Edmund A. Russell, first vice-president, 
Otis Elevator Company. The officers 
of the company are men of experience 
in the insurance business, having been 
trained for both inside and outside work. 

In adition to the company’s operations 
in Illinois in which state the license was 
issued, it contemplates entering a num- 
ber of central western states immedi- 
ately. 








| Bowlby and H. T. Wilson. At that ses- 
| sion G. A. L’Estrange and H. E. Poff 


spoke for the claim and collection de- 
partments, respectively, and E. W. Parks 
and G. G. Swisher gave their impression 


| of the accident and health insurance 


business. 

At Tuesday’s session there were two 
very good sales demonstrations pre- 
sented, one on the teacher’s policy with 
O. T. Marston as salesman and V. V. 
Black as prospect, and the other on the 


} commercial policy with S. J. Fijan as 


salesman and C. L. Davis as prospect. 


Marston spoke on “Cooperation” and 

Assistant Agency Director Davis pre- 

sented agency plans for the new year. 
Leaders Club Officers 


One feature of the session was the 
installation of the new officers and di- 
rectors of the Leaders Club, who se- 
cured these positions on a production 
basis, all of them being awarded cash 
prizes as well. They were as follows: 


Ind; vice-president, E. W. Parks, 
Springfield; secretary-treasurer, V. V. 
Black, Flora, Ind.; directors, G. H. 
Baum, Decatur; H. D. Davis, Spring- 
field; R. A. James, Sterling, Ill.; L. S. 
Black, Springfield; C. G. Whitlock, 
a. and H. T. Wilson, Spring- 
eld. 

The prize for the greatest average re- 
turns per call for the past six months 
was won by C. W. Lent, whose record 
was 1,036 calls with an average of $2.78 
in commissions per call. Prizes in the 
preconvention contest, which continued 
for five weeks just prior to the meeting, 
were won by Mr. Lent, H. T. Wilson 
and H. D. Davis. 


Licensed in Illinois 


The Professional Insurance Corpora- 
tion of Des Moines, a mutual concern, 
has been licensed in Illinois to write 
public liability insurance. 








J. L. PICKERING 
President Secretary-Treasurer Vice President 





Offering the best Agency Contract on the 
market today! - 


Are you interested? 


Illinois Motor 


Casualty Company 


(The Pickering Company) 
SPRINGFIELD 


Established as a Reciprocal in 1916. 


Chartered as a Stock Company February, 1925. 


Capital and Surplus over $300,000.00 
Cash Assets over $425,000.00 


PAUL W. PICKERING STUART RUSSEL 











Executive Offices 
628-626 Union Street 
New Orleans 


FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS 
Government, Municipal and Mis 


cellaneous Bonds and Stocks. "$4,893, 685.70 
First b ertanee Real Estate 


Premiums in course of collection 





Union Innemnity 


Gomrpany *2 


LIABILITIES 
Reserve for Claims...........++.- $1,403,522.43 





Reserve for Unearned Premiums 2,951, "088.00 





Reserve for Commissions........ 349,731.88 
Subheaseebhasdeenescetcnse pot d peeeeve fr FOMBrccccscescsiccee BALE 
onke0benehecesseeons oe 700. eserve for Sundry Bills, o 12, 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends oo ; 
Capital BE Binsevced 450,000. 
not due over 90 days.......... 1,339,969.24 ca aed at ” nn 
Diecevecsthéctestus 72,445.73 Liabilities § .....c0e 1,018,675.94 3,468,675.94 
pavaweatewswhewbione 151,757.15 
keksvwdeasensenbesesesel $8,358,829.72 | emer 


Surplus to Policyholders - - $3,468,675.94 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 








Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 


Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 


SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 


ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 





. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 

Cincinnati; STONE, STAFFORD & STON 

apolis, Ind. ; MeMULLAN & DOUAIRE, Res. Mers., Ill. and Iowa, Insurance Exchange Bldg., Chicag 
; Se GARRISON, State Agent, Mich., Majestic Bldg., Detroit; LOYAL DURAND, General 
Wells Bidg., Milwaukee; F. D. H 

nT LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building. 


E, General Agents, Ind, and Ky., Lemecke Annex, Indian- 


IRSCHBERG & CO., General Agents, Mercha 
MES & MANCHESTER CO., General Agents, Leader-News Bldg., Cleveland, Ohio; 


. NEELY COMPANY. General Agents, Capitol Bank Bidg., St. Paul, Minn, 














C.L.HARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—1000 Second National Bank Building 


Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 
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CASUALTY 





AMERICAN 
SURETY 
CoMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 











Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 








United States Casualty 
Company, 80 Maiden Lane, 
New York, Edson S Lott, 
President, has good open- 
ings for two department 
heads. Address, in writing, 
giving experience and sal- 
ary desired, D. S. Moor- 
head, Assistant Secretary. 








ILLINOIS SPECIAL AGENT 


A joint fire and casualty office in 
Chicago now has an opening for a 
successful, experienced special rep- 
resentative who can locate, appoint 
and train business producing agents 
in Illinois territory. 


Our present field force know of 
this advertisement; therefore you 
may reply in confidence. To be 


considered give full details—age, 
education, business experience, 
present income and connection. 
Address Q-45 

National Underwriter 


Care The 








WANTED SPECIAL AGENT 


Leading Casualty Company wants experi 
enced Special Agent for work in Wisconsin 
State age, education and experience. Ex- 
-eptional opportunity. 


G-48 











Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One _ inch, 
one ’column wide, one time, $5.00. 











THE NATIONAL 


IMPORTANT ISSUE IN 
HIGHER COURT 


Wife Brought Suit for Damages 
Against Husband Who 
Drove Car 


HER SUIT WAS SUSTAINED 


Connecticut Supreme Court Upholds 
Judgment for Injuries in Auto- 
mobile Accident 
BRIDGEPORT, CONN., 
When the negligent operation of an auto- 


Jan. 6 


inobile by a woman's husband results in 
injuries to her, she may sue him and 
recover damages. This principle, setting 
a precedent in that class of cases of in- 
terest to the insurance world, was enun- 
ciated by the supreme court of errors 
in Bridgeport, in a decision written by 
Justice Maltbie. 
It is the answer to the question raised 
the Inez Bushnell of 
Thompsonville, Conn., suing her hus- 
band for damages for injuries she re- 
ceived in an automobile accident while 
he was operating the car. Counsel for 
the insurance company contended that a 
wife could not sue her husband for dam- 
ages. 

Judge Jennings, who heard the case 
on demurrer, held that she- could, thus 
paving the way to make a test case ot 
the question. At the jury trial which 
followed Mrs. Bushnell was given $2,000 
damages. 

Part of Verdict Permitted 


by action of 


The supreme court, however, held that 
the verdict was too high, because it in- 
cluded a doctor’s bill her husband should 
pay, and said that unless Mrs. Bushnell 
remitted $300 of the verdict within ten 
days the case would be sent back to the 
superior court for a new trial. Ili the 
remittance is made the judgment as to 
the balance is to stand affirmed. 

The company which insured Bushnell 
is the Automobile Mutual of Providence, 
R. I. Its counsel defended Bushnell. 

The nub of Justice Maltbie’s opinion 
is in the following language and_ pro- 
ceeds from i i the “Brown 


a discussion of 
in which a husband assaulted his 
wife and she sued him: 


’ 
case, 


Wife’s Right to Sue Defined 


“While we were there dealing with 
an assault, that is, a wilful tort, the 
language used was designed to apply 


broadly to give the wife the same right 
to sue her husband for any tort com- 
mitted by him that any other individual 
would have, except as that right is modi- 
fied by statutory provision or is neces 
sarily affected by the marriage relation 
ship. 

“The general language of the opinion 
in the Brown case must be read in the 
light of the exception, for doubtless there 
are certain mutual habilities and mutual 
rights as well, which inhere in the mar- 
riage contract, that conduct which 
might be a tortious act as to third per- 
sons would under certain circumstances 
create no hability upon that ground as 
between husband and wife. 

“But. here the wife is seeking to re- 
cover damages for the negligence of her 
husband, who for aught that appears, had 
the normal use of his faculties of mind 
and body and who was engaged in the 
ordinary occupation of driving an auto- 
mobile upon the highway. 

Comes Within Liability 


“Such a situation falls, not within the 
exception, but within the broad principle 
of liability announced in the Brown case. 

“That principle has not been ques- 
tioned and the dangers from it 
which we then refused to regard as not 


sO 


Limits 


since, 





UNDERWRITER 
substantial have not in fact made them- 
selves manifest. We see no exception 
now to narrow the scope of the rule we 
then stated, and in compliance with it, 
we hold that, aside from such cases as 
may be found to fall within the excep- 
tion, a wife may maintain an action 
against her husband for personal in- 
juries due to his negligence.” 

The court also held that Bushnell was 
negligent in letting himself fall asleep, 


rather than negligent because he was 
asleep, when the accident happened. 
“One cannot go to sleep driving an 


auto,” said the decision, “without having 
relaxed the vigilance which the law re- 
quires, without having been negligent.” 


Takes Over World Mutual 


Commissioner McMurray of Indiana 
has approved the proposal of the Atlas 
Casualty to take over the business of 
the World Automobile Mutual of In- 
dianapolis which began business in 1920. 


Globe Indemnity at St. Louis 
F. D. Hirschberg & Co. 
appointed general agents in St. Louis 
for the Globe Indemnity to take the 
place of the Employers Liability. The 
Hirschberg agency had represented the 
Employers since 1888 and will continue 
to make endorsements and_ handle 
claims for that company until there is 
no longer need for that service to their 
patrons. W. F. Martin & Co. have rep- 
resented the Globe Indemnity and will 
join the Hirschberg organization. 


have been 


Independence Indemnity Premiums 


The Independence Indemnity _ pre- 
mium income last vear was over $7,000,- 
000, a gain of $1,800,000. Of this amount 
a third or $2,200,000 came from the 
New York metropolitan territory. 


Arrange for Sales Training 


The Continental Casualty and Conti- 
nental Assurance will start their evening 
sales training course in life, accident and 
health insurance Jan. 11. The course 
will be given at the Continental’s home 
office, 910 South Michigan avenue, Chi- 
cago. It will cover (1) functions of life 
insurance, (2) principles of Continental 


policy contracts, and (3) methods of 
selling. Instruction will be given by 
Roy L. Davis, director of sales training, 


assisted by members of the home office 
staff. There will be three sessions held 
weekly from 6 to 8:15 p. m. on Monday, 
Tuesday and Thursday evenings. 


Shows Water Damage Need 
FARGO, N. 


D., Jan. 5—An accident be- 
lieved to be unique in the annals” of 
Fargo business houses caused about 
$3,000 damage in the basement of the 
F. O. Knerr Dairy Company here last 
week, when it was flooded as the result 
of the slipping of a joint from a four- 
inch water main. The plant was put out 
of commission fer several days, prae- 
tically half a ton of salt being destroyed, 


several tons of sugar turning into sim- 
ple syrup, 300 pounds of chocolate being 
destroyed and eight electric motors put 
out of commission, besides considerabl: 
miner damage. 

Mr. Knerr carried every kind of insur- 
ance but water damage 





Big Milwaukee Liability Suit 


MILWAUKEE, Jan. 5.—The Majestic 
Realty Company and the firm of Brant 
& Nielsen, contractors, have been named 
as defendants in a $40,000 damage suit 
filed in circuit court at Milwaukee by 
Joseph Finkelstein, Mrs. Finkelstein and 
their daughter, Fannie. The suit grew 
out of the accidental death of Abe 
Finkelstein, age 2, last October, when 


he was hit on top of the head by a block 
of terra cotta which fell from the Majes- 
tic building on Grand avenue when 
workmen were engaged in repairing it. 
Mr. Finkelstein is asking $10,000 dam- 
ages for the of his wife’s and 
daughter's services since the accident, 
and also for medical expenses, and with 


loss 


his wife, is asking $10,000 for the death 
of the son. Mrs. Finkelstein is asking 
$15,000 and her daughter, Fannie, is 
seeking $5,000 damages because of the 





shock 


“one would not expect to buy 








January 7, 1926 
STATE ARCHITECT'S 
PROBE IS STILL ON 


New York Official Declares That 
Surety Companies Charge 





Too High Premium 


REASON FOR THE RATE 








Form Required Is Much Broader Than 
That Used for Other Sim- 
ilar Undertakings 





NEW YORK, Jan. 6.—Surety under- 
writers are at a loss to understand the 
purpose of the inquiry into underwrit- 
experience conducted 
by State, Architect Jones for the past 
few weeks, and which is still under way. 


ing practice and 


Among the early results of the probe 


was the discovery that the great ma- 
jority of the surety offices writing bonds 
secured their rates from the Towner 


Rating Bureau of this city and that the 
rate charged under the state architect’s 
form was considerably higher than that 


demanded for obligations to the state 
highway commission or on New York 
City municipal contracts. That surety 


companies were charging a common pre- 
mium and that the rates were issued 
by the Towner Rating Bureau has been 
a matter of common knowledge for 
vears. Such information could easily 
have been had from the state insurance 
department had application for enlight- 
enment been made to it. 


Bureau Supervised by State 


The rating bureau is under the super- 
vision of the insurance department and 
its affairs are examined periodically by 
the latter. The difference in cost be- 
tween the state architect’s form and that 
called for by other divisions of the state 
or by the New York City government 
is simply one of liability. The state 
architect bond requirement is exceed- 
ingly broad as to its terms and provides 
that the surety carry an assumed con- 
tract to completion, regardless of cost, 


which may be several times the face 
amount of the bond, whereas under 
other forms of coverage the assumed 
liability is a known quantity. In other 


words, as one surety man expressed it, 
an all wool 
suit at the same price he would be 
charged for a cotton mixture.” 

Mr. Towner is credited with having 
expressed an entire willingness to re- 
duce rates on the state architect’s form 
of bond, providing its conditions be 
modified through the elimination of the 
additional liability feature. To such 
proposition surety underwriters would 
readily assent. Counsel for the investi- 
gators has been studying the office rec 
ords of several prominent up-state gen- 
eral agents to discover the dates on 
which premium remittances were sent 
by the latter to their respective com- 
panies. This is a matter that affects 
company and agent and has no apparent 
bearing upon the liability of a company 
to the state. 


May Seek Legislation 

Mr. Jones has intimated once or twice 
in the course of the investigation that 
amendatory legislation might be recom- 
mended, waiving the present bond re- 
quirement on public work, and leaving 
the awarding of contracts to the dis- 
cretion of state officials, regardless of 
the variation in the figures of bidders. 
While the state would save a substantial 
amount in premiums if it were to dis- 
pense with surety bond requirement, in 
the opinion of the man on the street it 


might lose a far greater sum through 


indulging in the practice of awarding 
contracts to favored bidders, rather than 
to those quoting the lowest figures. 
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The Indemnity Company of America 


Saint Louis, Missouri 


CH. A. LEMP, President i Ny EARL C. THOMPSON, V.P. & G. M. 
HENRI F. DAVID, Secretary aN -) WM. J. LEMP, Treasurer 


WRITING VEHICLE INSURANCE EXCLUSIVELY 
AUTOMOBILE — TEAMS — AIRCRAFT 


We modestly admit that we are represented by as fine a body of 
agents as any Company writing Insurance, and naturally we are migh y 
proud of them, and their constant demonstration of loyalty makes us be- 
lieve they are proud to represent us. 





If you are in need of the facilities we offer for the handling of your 
Vehicular lines, let us tell you the names of some of our agents and you 
can ask them what they think of us and our service! 


Assets over $1,000,000—Surplus to Policyholders, over $500,000 


“The Policy Has An Advantage” 





Fire, Property Damage, 
Theft, Liability, Collision 





Written in one contract and never a question with the 
Assured which company covers the accident or claim. 





